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General 


Foreign Ministry Holds Weekly News Briefing 


Relations With USSR 


HK1801121390 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1150 GMT 18 Jan 90 


[Chinese Foreign Ministry Spokesman on Sino-Soviet 
Relations’ —ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 18 Jan(ZHONGGUO XINWEN SHE)}— 
Chinese Foreign Ministry spokesman Jin Guihua said 
today, when touching on Sino-Soviet relations, that as 
long as both sides observe the Five Principles of Peaceful 
Coexistence and the principles of the Sino-Soviet Joint 
Communique, there will be a wide prospect for the 
development of relations between the two countries. 


Guihua made the above response at the press conference 
this afternoon when some reporters asked if there will be 
new splits between China and the Soviet Union over 
ideology. 


When asked by reporters about his view of the problems 
in the southern USSR region, Jin Guihua replied, this 1s 
the internal affairs of the Soviet Union, and that he had 
no comment on it. 


Cambodia, Vietnam 


HK1801130890 Beijing XINHUA in English 
1249 GMT 18 Jan 90 


[Text] Beijing, January 18 (XINHUA)—The outcome of 
the Paris consultations among representatives of the five 
permanent members of the United Nations Security 
Council is “‘useful”, a Chinese Foreign Ministry 
spokesman said here today. 


At a weekly news briefing this afternoon, Jin Guihua 
expressed the hope that the permanent council members 
will make positive contributions to the complete, fair 
and reasonable solution of the Kampuchean issue. 


On the normalization of Sino-Vietnamese relations, Jin 
reiterated China’s consistent position, saying the Kam- 
puchean issue remains the major obstacle. 


Only after a complete, fair and reasonable political 
settlement of the issue and the genuine withdrawal of all 
Vietnamese troops from Kampuchea under strict and 
effective international supervision, can the normaliza- 
tion of Sino-Vietnamese relations be possible. 


As the withdrawal of Vietnamese forces was conducted 
without strict and effective international supervision, 
Jin said, it cannot be considered that Vietnam has 
genuinely pulled out all its armed forces. 


Jin said: ““‘We hope the international community will 
clearly see this point.” 
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In response to a question on the United Nations’ role in 
seeking a political settlement of the Kampuchean issue, 
he said, the Chinese Government has persistently taken 
a positive position. 


Jin said that China believes that the United Nations 
should play an important role in solving the issue. 
Specifically, it should play an important role in 
inspecting Vietnam’s troop withdrawal, maintaining 
order during the transitional period in Kampuchea, and 
supervising and taking charge of the general election. 


As for the establishment of a U.N. administration in 
Kampuchea, Jir said the prerequisite for this will be the 
dissolving of the Phnom Penh regime and the Coalition 
Government of Democratic Kampuchea. Otherwise, 
“it’s hard for the United Nations to play its role genu- 
inely,” Jin said. 


As this question concerns state sovereignty, he said, the 
formula is workable only after it wins the agreement of 
the four parties in Kampuchea. 


When asked to comment on the Soviet Union's with- 
drawal of submarines and fighter planes from Cam Ranh 
Bay, he said China has all along opposed the stationing 
of troops and the establishing of military bases by any 
country on the soil of another country. 


On Sino-Soviet relations, he said the development of 
bilateral relations has bright prospects if the two coun- 
tries abide by the Five Principles of Peaceful Coexistence 
and the spirit of the Sino-Soviet Joint Communique 
issued last May. 


Foreign Ministry’s Xa Dunxin on Cambodian Issue 
OW 1501144290 Beijing Domestic Service in Mandarin 
1030 GMT 15 Jan 90 


{From the “National Hookup” program] 


[Text] Xu Dunxin, Chinese representative to the meeting 
of the five permanent members of the UN Security 
Council and assistant minister of foreign affairs, arrived 
in Paris yesterday. 


In an interview with this station, Xu Dunxin said: The 
war in Cambodia has lasted 11 years. This is against our 
wishes. He emphasized that China always has favored a 
comprehensive, just, and reasonable political settlement 
of the Cambodian question. Vietnam should truly with- 
draw all of its troop from Cambodia and a provisional 
quadripartite coalition headed by Prince Sihanouk 
should be forined. 


He pointed out: The five permanent members of the UN 
Security Council will discuss this time the plans pro- 
posed by some countries for solving the Cambodian 
question. He said: In finding 2 political settlement to the 
Cambodian question, it is important to give full play to 
the UN role. 
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Commentary Views ’ N Proposal on Cambodia 


HK1801102890 Beijing RENMIN RIBAO in Chinese 
18 Jan 90 p 4 


[““Commentary” by staff reporters Zhang Qihua (1728 
0796 5478) and Lu Wangda (0712 4986 1129): “Pro- 
mote Overall Political Settlement of the Cambodian 
Issue—Summary of Consultations Between the Five 
Permanent Members of the UN Security Council] 


[Text] Paris, 17 Jan—After 2 days of serious consulta- 
tions, the five permanent members of the UN Security 
Council issued a communique. Although the Cambodian 
war has lasted over a decade, it still remains a hotspot of 
regional conflict. Naturally, this has attracted the atten- 
tion of the international community. Because no agree- 
ment was reached at the Paris International Conference 
on the Cambodian Issue, held last August, the countries 
and organizations concerned made proposals and sug- 
gestions one after another after the conference in order 
to break the deadlock. Under such a situation, the 
purpose of the consultations between the five permanent 
members of the UN Security Council was to promote the 
peace progress in Cambodia. 


Viewed from the communique issued after the meeting, 
progress was made in the consultations. It conforms to 
the spirit of the Paris international conference, that is, 
““comprehensive political settlement of the Cambodian 
issue.”” The statement pointed out that “only through 
comprehensive political settlement, which includes the 
supervised withdrawal of foreign troops, a cease-fire, and 
suspension of foreign military aid, can lasting peace be 
achieved” and that the problems cannot be reso'ved by 
“military means.” On the question of troop withdrawal, 
the five permanent members reached a consensus. This 
was: “Foreign troops should totally withdraw under UN 
supervision.” There have been heated disputes on this 
issue in the past and it has encountered opposition and 
obstruction, particularly from Vietnam and the Phnom 
Penh regime. In this sense, the current meeting has 
instilled new vitality into settling the Cambodian issue. 


Respecting the right to self-determination of the Cam- 
bodian people was a prominent issue in the meeting. The 
future of Cambodia and its social and political systems 
should be chosen by the Cambodian people themselves. 
The representatives attending the meeting acknowledged 
that, under the auspices of the United Nations, “the 
Cambodian people shall attain self-determination 
through free, fair elections,” “no faction may play a 
don: inant <ole,” “no faction may enjoy special status,” 
anu “the five permanent members of the Security 
Council will undertake to respect the results of the free, 
fair elections.” 


The principle of “giving full play to the effective role of 
the United Nations,” repeatedly rejected by Hanoi and 
the Phnom Penh regime in the past, was embodied in 
many of the essential points of the consultations. 
Although under extreme pressure from the international 
community Vietnam had softened its stance somewhat, 
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it secretly backed the Phnom Penh authorities in an 
attempt to maintain the regime and exercise control over 
the people’s elections. Meanwhile, Vietnam also played 
tricks in the troop pullout and disguised some of its 
soldiers as Phnom Penh troops. There are articles in the 
statement regarding this which exert new pressure on 
Vietnam and the Phnom Penh regime. While giving full 
play to the role of the United Nations, the statement 
pointed out, it is necessary to respect the sovereignty of 
the Cambodian people and “the settlement of the ques- 
tion involving Cambodia's sovereignty should be 
accepted by all Cambodian parties.” This will be condu- 
cive to seeking unity of the externzl role and internal 
Cambodian factors. 


The public has also noted that a cousensus has been 
reached at the consultations only on a number of general 
principles. There arc some substantial major issues 
which have not been totally involved or solved. For 
example, how should the United Nations exert its role? 
Is it necessary to set up an executive organ in Cambodia 
which will be under the direct jurisdiction of the United 
Nations? Is it necessary to immediately disband the 
Phnom Penh regime? And so on and so forth. No 
consensus has been reached on these questions which 
require further discussion. 


The problems revealed by the consultations also show 
that it is no easy job to reach unity of position and 
viewpoint because of the different position and relations 
of interests of each side. The consultations will continue 
to seek a peace program for Cambodia. 


It is also necessary for the five permanent members of 
the UN Security Council to listen extensively to the 
views of the countries concerned and particularly to take 
into account the views of all factions iz. Cambodia and 
the ASEAN nations. It is impossible for others to replace 
the role of Cambodia and these countries. 


Li Peng Meets New, Outgoing Ambassadors 


OW 1701183890 Beijing XINHUA in English 
1534 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA) —Chinese Pre- 
mier Li Peng met in the Great Hall of the People here 
this afternoon with new or outgoing ambassadors of five 
countries. 


The outgoing ambassadors are Alberto Solera of Italy, 
Nguyen Minh Phuong of Vietnam, Joseph Diatta of 
Niger. The new ambassadors are Michael Powles of New 
Zealand and S. Gautamadasa of Sri Lanka. 


Li said that he was reluctant to part with the outgoing 
ambassadors, adding that he should express his appreci- 
ation of remarkable work done in their tenure of office in 
China. 


Li also expressed his warm welcome to the new ambas- 
sors to China. 
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Li said China will continue both economic and political 
re-structuring. He believed that with implementation of 
the measures to improve the economic environment and 
straight out the economic order, China's reform will be 


stepped up. 


He reaffirmed that China will unswervingly pursue the 
independent policy of peace. On the basis of the five 
Principles of Peaceful Co-existence, China will develop 
its relationship with other countries, he added. 


He said that China constitutes no threa! to any other 
country, nor will she expect threat coming to her from 
any other country. 


Further on International Banking Conference 


Jiang Zemin Meets Bankers 


OW 1701163390 Beijing XINHUA in English 
1548 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA) —The experience 
of the past few decades shows that China needs to reform 
its economic structure and develop its economy by 
combining a planned economy with market regulation, 
top Communist Party leader Jiang Zemin said here 
today. 


Jiang, general secretary of the Chinese Communist Party 
Central Committee, made the remark at a meeting with 
noted foreign bankers here to attend an international 
symposium on central banking. 


It is impossible for any country to isolate itself today 
when science and technology are developing rapidly, 
Jiang said. 


He said as a big country with a population of 1.1 billion, 
China should develop its economy mainly through self- 
reliance wh ile strengthening international exchanges and 
cooperation. 


Jiang stressed that, while combating bourgeois liberaliza- 
tion, China will learn from the advanced science and 
technology, managerial experience and fine culture of 
capitalist countries. China will even pay for some sophis- 
ticated technology, he noted. 


Even countries with different social systems can develop 
cooperative relations on the basis of the Five Principles 
of Peaceful Coexistence, the general secretary said. 
China needs an international environment of enduring 
peace for its economic construction. 


Briefing the general secretary on the symposium, 
Richard D. Erb, deputy managing director of the Inter- 
national Monetary Fund and bankers from the United 
States, Mexico and Belgium, spoke highly of China's 
achievements over the past ten years. They also praised 
the just-published decision of the Chinese Communist 
Party Central Committee on furthering the economic 
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readjustment and deepening the reform which was 
adopted at ihe Fifth Plenary Session of the 13th CPC 
Central Committee. 


With a stable economy and the continuous improvement 
of economic efficiency, China’s economy had a prom- 


ising future, they agreed. 


The three-day symposium which ended today focused on 
the role of monetary policy in managing an economy, the 
formulation and impementation of monetary policy, the 
role of a central bank in the supervision and regulation of 
a financial system and the authority and structure of 
central banks. 


Attending the symposium and present at the meeting 
were Paul A. Volcker, former chairman of the Board of 
Governors of the United States Federal Reserve System, 
Miguel Mancera, governor of the Central Bank of 
Mexico and Jean Godeaux, former governor of the 
National Bank of Belgium and former president of the 
Bank for International Settlements, and governor of the 
Chinese People’s Bank Li Guixian. 


Price Stability Stressed 
OW 1701190790 Beijing XINHUA in English 
1644 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA)—Central bankers 
from Belgium, China, Mexico and the United States 
called for price stability in developing economy at an 
international conference which closed here today. 


They agreed that central banks should give priority to 
price stability as this is necessary for maintaining a high 
rate of savings and investment, exchange rate stability, 
and good Jonge-range planning. 


Richard D. Erb, deputy managing director of the Inter- 
national Monetary Fund, said that all these factors are 
crucial to economic growth and development, whatever 
the particular mix of central direction and market regu- 
lation. 


He said central bankers agreed that every government 
have multiple objectives. Among these are growth, devel- 
opment, full employment, external equilibrium, price 
stability, and equitable income distribution. 


The 3-day conference was jointly sponsored by the 
People’s Bank of China, the International Monetary 
Fund, and the United Nations Development Program. 


The main foreign participants were Paul A. Volcker, 
former chairman of the Board of Governors of the 
United States Federal Reserve System; Miguel Mancera, 
governor of the Bank of Mexico; and Jean Godeaux, 
former governor of the National Bank of Belgium. 


The Chinese participants in the conference included 
senior officials from the People’s Bank of China, the 
Ministry of Finance, the Ministry of Foreign Economic 
Relations and Trade, the State Planning Commission 
and other specialized banks. 
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The central bankers called for greater cooperation 
among themselves not only in the economic field but 
also in the monetary field. 


The purpose of the conference was for high-level Chinese 
officials to discuss various aspects of central banking 
with leading central bankers from different parts of the 
world. 


Major topics were the role of monetary policy in man- 
aging the economy, the formulation and implementation 
of monetary policy, the role of the central bank in the 
supervision and regulation of the financial system, and 
the structure and responsibilities of central banks. 


Article Examines Nongovernmental Diplomacy 


HK 1001074790 Beijing RENMIN RIBAO in Chinese 
2 Dec 89 p 7 


{Article by Han Nianlong (7281 1819 7893): “There are 
Bright Prospects for Nongovernmental Diplomacy”’] 


[Text] Extensive practice of nongovernmental diplo- 
macy is one of the major diplomatic features of New 
China, an important element of late Premier Zhou 
Enlai’s diplomatic theory, and also an innovation by 
New China in its international involvement. In this new 
historical era when the construction of socialism with 
Chinese national features is under way, there are bright 
prospects for nongovernmental diplomacy, and late Pre- 
mier Zhou's theory will hold true forever. 


As early as the 1940's, Zhou Enlai contributed enor- 
mously to the development of the friendly relations 
between the people of the liberated areas in China and 
people abroad. Shortly after the founding of New China, 
in order to promote muiual understanding between the 
Chinese people and those of other countries and estab- 
lish and further New China’s friendship and cooperation 
with the rest of the world, the late premier strongly 
advocated the extensive practice of nongovernmental 
diplomacy. On 15 December 1949, Zhou Enlai founded 
the Chinese People’s Institute of Foreign Affairs, the first 
Organization in New China thai specialized in nongov- 
ernmental diplomacy, with himself as its honorary chair 
till his death. Chen Yi, the late vice premier and forcign 
minister, was also on the chair on an honorary basis for 
a time. Comrade Deng Xiaoping and other leaders of the 
party and central government have similarly paid much 
attention to nongovernmental diplomacy; generously 
offered valuable instructions for the work of the insti- 
tute; and managed, despiie their busy official engage- 
ments, to give frequent interviews to important foreign 
guests of the institute. 


The Institute of Foreign Affairs, founded in the same 
year as New China, has journeyed 40 years with glorious 
achievements as one of the major institutions for imple- 
menting late Premier Zhou’s theory of nongovernmental 
diplomacy. Over a long period, through such activities as 
receiving foreign guests, visiting other countries, taking 
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part in or organizing bilateral and multilateral confer- 
ences on international issues, editing and publishing 
literature on diplomatic policies, and carrying out aca- 
demic exchanges in diplomacy, the institute has had 
extensive contacts with the statesmen, diplomats, 
experts On international issues, and social celebrities in 
most foreign countries and international organizations. 
As a result, it has promoted the development of interna- 
uonal relations and given immense assistance to, and 
laid a solid mass foundation for, governmental diplo- 
macy in attaining the common goal. 


As an important body of nongovernmental! diplomacy, 
the Institute of Foreign Affairs has regularly expressed 
the will and wishes of the Chinese people about signifi- 
cant international issues and, in coordination with gov- 
ernmental diplomacy, organized assemblies, issued 
statements, and supported the righteous struggles of 
people all over the world to win their national indepen- 
dence, safeguard sovereignty, fight against imperialism, 
colonialism and hegemonism, and protect world peace. 


In the past 40 years, the Institute of Foreign Affairs has 
received 10-odd thousand foreign guests from over | 20 
countries or regions, of which more than 80 percent were 
aistinguished personages in political and economic cir- 
cles, including about 100 late presidents and late prime 
ministers. 


Before the Chinese Association for Cultural Exchange 
with Foreign Countries was founded, the Institute of 
Foreign Affairs catered for the !onging of people abroad 
to find out about the achievements of revolution and 
construction in New China and start friendly contacts 
with our country by helping the nongovernmental bodies 
in nine West European countries set up associations for 
promoting friendship with China with an emphasis on 
cultural exchange. This has been a definite contribution 
to the furthering of mutual understanding of the people 
between the two sides and to the later establishment of 
diplomatic relations. 


in the 1950's and 60's, the overwhelming majority of thc 
foreign guests to the Institute of Foreign Affairs ‘were 
from 65 countries in Asia, Africa and Latin America, 
and of them, many were party leaders or government 
heads who were striving for their respective national 
independence. After their success, these Third World 
countries established diplomatic relations with our 
country one after another with great enthusiasm. During 
this period, our country had no formal diplomatic rela- 
tions with many Western countries, but quite a number 
of senowned political activists visited China as guests of 
the institute. Special mention should be made of the late 
French Prime Ministers Edgar Faure and Mendes- 
France, the late Italian Premier Amintore Fanfani, and 
the late British Prime Ministers Clement Attlee and 
Harold Wilson whose visits were vital, respectively, to 
the establishment of Sino-French diplomatic relations 
and to the improvement of China’s relations with other 
Western countries such as Britain. 
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Also in this period, the Institute of Foreign Affairs 
maintained close contacts with people of al! walks of life 
in Japan. Since receiving the first group of Japanese 
guests in 1954, the Institute has accorded numerous 
Japanese friends with cordial receptions and issued, 
together with a Japanese delegation to China, the well- 
known joint declaration opposing the ill-willed attempt 
at “two Chinas” and appealling for normalization of 
Sino-Japanese relations. All this has given full play to the 
institute’s special role of supporting the governmental 
diplomacy. 


The 1970's saw another high tide of establishment of 
diplomatic relations between China and many foreign 
countries, starting with the thaw in Sino-U.S. relations. 
This was a time when the governmental diplomacy was 
making great strides and the nongovernmental diplo- 
macy of the institute enjoyed another boom. As a major 
characteristic of the institute in this decade, it mainly 
received guests from Western countries—especially the 
United States—who were mostly political personages, 
taking up more than 80 percent of the total foreign guests 
received by the Institute in the same period. Their visits 
helped the establishment and full development of rela- 
tions between China and these countries or relevant 
organizations. Thus came the new phase, unprecedented 
in history, when governmental and nongovernmental 
diplomacy developed side by side and complemented 
each other as they strived for a common goal. 


Since the 3rd Plenary Session of the | 1th CPC Central 
Committee, with the deepening of reform and opening 
and adjustment on foreign policies, the Institute of 
Foreign Affairs has moved up to a new stage of develop- 
ment in its work. This is seen in its enlarged scope of 
work, extended sphere of contact, enriched programs, 
increased variations and higher achievements. 


The institute has, among other things, continued to 
attach singular importance to its contact with political 
VIP's abroad and held discussions with them on signif- 
icant international issues or bilateral relations that are of 
concern to both sides, and established extensive connec- 
tions with people in different professions such as indus- 
trial, financial and academic personages in foreign coun- 
tries, functioning as a bridge for some regions or sectors 
in China in their economic and technical cooperation 
and cultural exchange with foreign countries. 


In the past 10 years, the institute has invited more than 
100 academic delegations specializing in international 
studies and many scholars and experts to China for tours 
or to take part in various discussions. Meanwhile, the 
institute sent delegations to conferences on bilateral or 
multilateral international issues hosted by relevant orga- 
nizations abroad each year. These delegations have vis- 
ited and furthered contacts with numerous relevant 
organizations in scores of countries all over the world. It 
has also frequently held discussions on different scales 
and in different forms with foreign visitors and some 
famous research institutions. 
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The experience of the Institute of Foreign Affairs over 
the past 40 years is a clear indication that there are bright 
prospects for nongovernmental diplomacy. Under the 
present drastically changing international situation, the 
institute, in coordination with the governmental diplo- 
macy, will continue to play its due part in implementing 
China's foreign policy of independence and initiative, 
opposing hegemonism and power politics, safeguarding 
world peace, and furthering mutual understanding and 
cooperation between different people. 


Magazine Celebrates Publication Under New Name 
OW'1801015790 Beijing XINHUA in English 
1636 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA)—38-year-old 
“CHINA RECONSTRUCTS” magazine celebrated its 
first publication under the new name “CHINA 
TODAY” here today by awarding prizes to foreign 
winners in the “China as I See It” article and photo 
competition. 


Founded in 195) by China's late honorary President 
Soong Ching Ling, “CHINA RECONSTRUCTS,” pub- 
lished in seven languages in eight editions, changed its 
name to “CHINA TODAY” from the beginning of this 
year as the magazine was often mistaken for a construc- 
tion industry trade journal. 


To celebrate the 40th anniversary of the founding of the 
People’s Republic of China, the English, French, and 
German editions of “CHINA TODAY™ sponsored the 
“China as I See It” article and photo competition during 
1989. 


Al a reception held to celebrate the magazine's first 
publication under the new name and to announce the 
results of the competition, Meng Jiqing, president and 
editor-in-chief of “CHINA TODAY,” said that by the 
end of August 1989, the magazine had received 42 
manuscripts and nearly 100 photos from 14 countries, of 
which more than 20 articles were published in the 
English, French and German editions and 24 color 
pictures were published in all editions. 


Through appraisal and discussion by a group of Chinese 
and foreign experts, 7 articles and 5 sets of photos were 
chosen to be the final prize winners including “Eggrolls, 
Karate, Friendship” by American student Kelly M. 
Miller, “A Ship Captain's View” by A. W. Kinghorn of 
Britain, “Across the Language Barrier” by Barbara T. 
Clifford from the United States, “Two Trips to China,” 
“Waiting for the Train” and “The People of Guangzhou, 
Shangha.: and Beijing...” by three French people, and 
“Unforgettable Trip to a Country Where I Was Born” by 
Mary Tiede from the German Democratic Republic. 
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Northeast Asia 


Li Peng Meets Japanese Agricultural Delegation 
OW 1701145490 Beijing XINHUA in English 
1432 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA) —Chinese Pre- 
mier Li Peng today expressed his hope that Chinese and 
Japanese agrotechnicians will strengthen their 
exchanges. 


In a neeting with an agricultural exchange delegation 
from jJapan’s Fukuoka City, Li said that when he visited 
Fukuoka City last April, he was impressed by the 
moderr .ricultural facilities and equipment there. 


He told his guests that agriculture is most important to 
China with a rural population of 800 million. 


“I’m giad to tell you,” he said, “we had a very good 
harvest last year, which reached the all-time record. 
We'll make further efforts for an even better harvest this 
year.” 


The premier was a guest in the home of Shigenobu 
Hamachi, advisor to the Japanese delegation, last year. 
Today he told Hamachi that his family’s warm reception 
left happy memories. 


Hamachi told Li that the picture of the premier and his 
family and the premier’s calligraphy—‘friendship” in 
two Chinese characters—hang on the wall of his house. 


“These two things always remind me of that happy 
moment,” he told the premier. 


Trade Official Says Reform Policy Unchanged 


OW 1701153890 Beijing XINHUA in English 
1521 GMT 17 Jan 90 


[Text] Kyoto, Japan, January 17 (XINHUA) —China is 
determined to continue with its policy of reform and 
opening to the outside world, and will never change that 
policy, a senior Chinese official said here today. 


Not only will China continue the process of reform and 
opening up, but it is also determined to try to achieve 
better results in implementing that policy, keeping the 
whole process on a healthier track forward, said Zheng 
Hongyie, chairman of the China Council for the Promo- 
tion of International Trade. 


Zheng spoke at a reception here on behalf of visiting 
Chinese State Councillor and Minister of the State 
Planning Commission Zou Jiahua, who is headi. g a 
high-puwer Chinese delegation on a 10-day visit of 
Japan. 


The reception was given for Zou and his ~arty by the 
Kyoto Association for the Promotion c’ international 
Trade, an affiliate of the Tokyo-based Association for 
the Promotion of International Trade. 
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It also marked the 35th anniversary of the founding of 
the Kyoto Association for the Promotion of Interna- 
tional Trade. 


Zheng said maintaining Sino-Japanese friendship is in 
the fundamental interests of the two peoples and should 
be further developed. It is also of great significance in 
safeguarding peace in Asia and the Pacific region, and 
the world at large, he added. 


Shiro Kuribayashi, president of the Kyoto Association 
for the Promotion of International Trade, said his orga- 
nization will continue to overcome difficulties and work 
to its utmost to move Japan-China relations into a new 
era toward the 21st century. 


Zou and his party arrived in Japan on Tuesday to begin 
the 10-day trip. 


Earlier in the day, the Chinese guests visited factories of 
the Toyota Motor Cv. oration in the town of Toyota, 
near the city of Nagoya. Toyota is the world’s second 
largest automaker after General Motors of the United 
States. 


No Agreement on Korean Team for Asiad 


OW 1601225999 Beijing XINHUA in English 
0833 GMT 16 Jan 90 


[Text] Pyongyang, January 16 (XINHUA) —The talks 
between the two sides of Korea on forming a joint team 
for this year’s Asian Games in Beijing faces the risk of 
being grounded as no further agreement had been 
reached at the two latest meetings in Panmunjom. 


Through their six rounds of talks before December 22 
last year, agreement had been reached over 10 points 
such as the name, flag, song and formation of the joint 
team. 


At meetings on Wednesday and Monday, the North 
proposed that some paper work be done on the 10-point 
agreement so that an official agreement on the Asiad 
team could be announced. 


The south suggested that “friendly competitions” be 
held between athletes of the two sides before the agree- 
ment is officially signed, which the North opposed. 


The next round of talks take place on Thursday. 


Southeast Asia & Pacific 


Yunnan Develops Economic Cooperation With Burma 


OW 1801020490 Beijing XINHUA in English 
1317 GMT 17 Jan 90 


[Text] Kunming, January 17 (XINHUA)}—A Burmese 
mining delegation headed by U Myint Thein left here 
today for home after a seven-day visit to south China's 
Yunnan Province which borders Burma. 
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During the visit, the delegation signed a memorandum 
of understanding on economic cooperation with the 
Yunnan provincial government. According to the mem- 
orandum, the two sides will continue to negotiate ore 
imports from Burma by Yunnan and imports of fire- 
proof materials, pig iron, and metallurgical technology 
from Yunnan by Burma. 


Since He Zhigiang, governor of Yunnan Province, vis- 
ited Burma last December, the two sides have speeded 
up economic cooperation. Talks are underway for 
Yunnan to assist Burma to build a cement plant, a coal 
mine and a tin mine. 


Border trade nas also developed rapidly. In the past three 
months, they have signed trade contracts with 4 total 
volume of 13 million U.S. dollars. 


Yunnan’s major exports to Burma are diesel engines, 
walking tractors, and tyres while its main imports from 
Burma are rice, corn, mung beans, and other beaas. 


Delegation to Attend Vietnam Celebrations 


HK1701145290 Hong Kong AFP in English 1451 GMT 
17 Jan 90 


[Text] Beijing, Jan 17 (AFP)}—A Chinese delegation will 
travel to Vietnam on May 14 to attend ceremonies 
marking the 100th anniversary of the birth of the coun- 
try’s founding father Ho Chi Minh, an Asian diplomat 
said here Wednesday. 


China’s decision to send a delegation is meant as a 
goodwill sign and marks a thaw in relations between the 
neighbours who fought a brief border war in 1979, the 
diplomat said. 


No other details were available. 


China’s ruling elite still have great respect for the 
founder of the Vietnamese Communist Party, Ho Chi 
Minh, who died 21 years ago when Beijing and Hanoi 
still enjoyed good relations. 


But those ties broke when Vietnam invaded Cambodia 
in late 1978 to oust the China-backed Khmer Rouge 
government and top leader Deng Xiaoping has said that 
ties cannot be normalised until Hanoi’s announced total 
troop withdrawal from its Indochinese neighbour has 
been verified. 


Hanoi said in late September that it had withdrawn all its 
troops from Cambodia. 


Auto Venture Launched With Thailand 
HK1701013090 Beijing CHINA DAILY in English 


17 Jan 90 p 2 
[By our staff reporter Xu Yuanchao} 


[Text] A leading Chinese motor vehicle group will launch 
a joint venture in Thailand for production of 1,000 
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heavy-duty trucks a year, according to an official from 
the China National Automotive Industry Corporation. 


It will be the nation’s first vehicle joint venture outside 
China and will accumulate experience for Chinese auto 
factories to expand their overseas operations in the 
fuiure. 


Negotiations for the project have been under way 
between the China Tai Group of Companies of Thailand 
and Jinan Heavy-duty Trucks Group in East China's 
Shandong Province. 


The official told CHINA DAILY the vehicle factory will 
be built in Thailand to make Chinese-designed Huanghe 
(Yellow River) trucks. The 10-ton Huanghe-162 is a new 
model produced by the Jinan Automotive Works. 


The venture is expected to export $150 million worth of 
Huanghe trucks annually. 


“If successful, the two parties will sign the final agree- 
ment in March or April,” he said. 


The Chia Tai Group of Companies is one of the world’s 
leading agricultural conglomerates and has invested 
more than $100 million in 28 joint ventures in nearly 20 
Chinese cities. 

The Bangkok-based company is poised to invest $1 
billion into China in the next decade and has been 
exploring with Chinese officials the possibilities of 
injecting millions of dollars into the country’s petro- 
chemical and auto industries. 


The official also disclosed the No | Automotive Works 
in Changchun, Jilin Province in Northwest China, is 
negotiating with Volkswagen in an attempt to start a new 
venture on the basis of the old co-operation which 
helped China produce 150,000 Audi cars annually. 


The new venture is aimed at producing 50,000 Golf cars 
a year for the domestic market. He said the joint venture 
agreement is likely to be signed in the second half of this 
year. 


In recent years, China has speeded up its co-operation 
with Western auto makers and set up a number of car 
joint ventures and co-operation projects in Beijing, 
Shanghai, Tianjin, Guangzhou, Nanjing and Chang- 
chun. 


The joint ventures have added impetus to the country’s 
budding auto industry and increased its production 
capacity, particularly for car production. 


50 Buses Exported to Philippines 


OW41601224990 Beijing XINHUA in English 
0921 GMT 16 Jan 90 


[Text] Beijing, January 16 (XINHUA)—Fifty large pas- 
senger buses made in China were shipped to the Philip- 
Tranjin Port. 


pines today from northern China's 


The “Sida” brand buses are the main products of the No 
5702 factory of the Chinese People’s Liberation Army, 
since the factory switched to turning out products for 
civilian use, factory director Tang Maozhi said. 


The “Sida” buses won a public bidding for new buses for 
the Philippine capital city last April. 


The first batch of 20 buses was shipped to the Philip- 
pines last July. 


New Zealand Ambassador Presents Credentials 


OW 1201125290 Beijing XINHUA in English 
1041 GMT 12 Jan 90 


[Text] Beijing, January 12 (XINHUA)—Newly- 
appointed New Zealand Ambassador to China Michael 
John Powles presented his credentials to Chinese Presi- 
dent Yang Shangkun here today. 


The New Zealand ambassador arrived in Beijing January 5. 


West Europe 


French Refusal To Sell Frigates to Taiwan Lauded 


OW 1801073790 Beijing XINHUA Domestic Service 
in Chinese 0514 GMT 18 Jan 90 


[Text] Paris, 17 Jan (XINHUA)}—Assistant PRC For- 
cign Minister Xu ‘unxin disclosed in Paris on 17 
January that the Chinese Government praises and 
appreciates France's recent decision not to sell Taiwan 
six frigates. 


During a meeting with foreign reporters, Xu Dunxin 
said: The French Government has finally taken the 
overall situation of Chinese-French relations into con- 
sideration and has handled the matter properly. The 
Chinese Government has commented positively on this 
action. 


The main purpose of Xu Dunxin’s visit to Paris at this 
time 1s to participate in the consultations of the perma- 
nent UN Security Council member countries on the 
Cambodian issue. 


Qian Qichen Receives French Ambassador 


HK1801084090 Hong Kong AFP in English 
0825 GMT 18 Jan 90 


[Text] Beijing, Jan 18 (AFP)}—Chinese Foreign Minister 
Qian Qichen has received French Ambassador Charles 
Malo for the first time since China used tanks to crush a 
pro-democracy movement last June, ‘nformed sources 
said Thursday. 


The French Embussy here and the foreign ministry 
declined to comment on their talks. 


Relations between France and China took a sharp turn 
for the worse after Beijing crushed the student-led move- 
ment in the Chinese capital. The European Economic 
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Community, which includes France, suspended all gov- 
ernment-level contact with Beijing. 


But a further strain in relations was avoided when 
France, responding to Chinese pressure, reconsidered its 
plan to sell “Lafayette-class” frigates to Taiwan, 
obs: rvers said. 


China’s deputy foreign minister, Xu Dunxin, said 
Thursday during a visit to Paris that the Chinese gov- 
ernment had “positive comment” on the French deci- 
sion to refrain from aiding China's nationziist rival, the 
official Chinese news agency reported. 


Mr Xu described the decision as “a proper move facili- 
tating the bilateral relations between the two countries,” 
the agency said. 


Wang Binggqian Receives French Businessmen 
OW 1801043690 Beijing XINHUA in English 
0244 GMT 18 Jan 90 


[Text] Beijing, January 18 (Xi: NHUA)}—Wang Binggian, 
state councillor and n\ ster of finance, met Thierry 
Defarges, vice presider.. of Thomson Consumer Elec- 
tronics of France, and his party here today. 


The French guests arrived in Beijing on January 17 for a 
3-day goodwill visit. During their stay in China, they will 
discuss cooperation on production of consumer elec- 
tronics with their “hinese counterparts. 


Roundup Views Sino-French Economic Ties 


HK1701084790 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0959 GMT 11 Jan 90 


{Roundup: “The Development of Sino-French Economy 
and Trade in the 1990's Requires Concerted Efforts of 
Both Sides—ZHONGGUO XINWEN SHE headline] 


[Text] Paris, 10 Jan (ZHONGGUO XINWEN SHE}— 
During the latter 1980's, Sino-French economic and 
trade contacts were carried out in a disharmonious 


atmosphere. 


The volume of Sino-French trade in | 989 is estimated to 
exceed $1.9 bition, a sharp increase of around 50 
percent over the previous year and an all-time high. 
However. this new record attained under the condition 
of China's rapid rise in imports alco contained unstable 
factors. Nevertheless, this figure accounts for a very 
small proportion of China's total trade volume of $110 
billion. As both sides have not yet attained their respec- 
tive targets, there is great potential tn be tapped. 


France was the first of the Western developed countries 
to establish ambassadorial level diplomatic relations 
with China. Over the past 25 vears, political relations 
between the two countries have bees. geod and economic 
and trade contacts have developed steadily. According to 
Statistics prepared by the Chinese customs, tue volume 
of Sino-French trade in 1987 increased by 27 percent 
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over 1986, that of 1988 inzreased by 12.5 percent, and 
that of 1989 again went up 50 percent. 


However, people in economic circles have noticed that 
France’s exports to China have outstripped imports, 
leaving China with a trade deficit for successive years. 
Statistics show that China's exports to France totaled 
$436 million in 1987, while imports from France 
amounted to $890 million; in 1988, exporis totaled $515 
millon, while imports amount2d to $870 million; and in 
1989. exports totaled $500 million, while imports 
amounted to around $1.3 billion. li is estimated that 
China’s trade deficit may reach $800 million in 1989. 
There should actually have been bright prospects for 
China's exports because France’s economy has grown 
steadily during the past 3 years following increased 
demand. The problem lies in France’s unfair import 
controls for a period of time. France's foreign trade 
management system is defective and inflexible. F:ench 
businessmen know less about China’s market than their 
Japanese and American counterparts. In addition, the 
recent delegation of foreign trade powers in China, 
decentralized operations, many departments engaged in 
foreign trade, and parallel goods in Hong Kong, also 
constitute essential reasons. 


In fact, France’s favorable balance of trade does not 
indicate that it can always occupy a iavorable position in 
bilateral trade. Facts prove that France’s unfavorable 
balance of trade over the years has reduced its ranking to 
i2th among China's trade rartners, lagging behind the 
FRG, Italy, and Britain. Ir view of this, French media 
have warned that unless tneasures are adopted, France 
may be excluded from the China market. Thus it can be 
seen that only by regarding China genuinely as a devel- 
oping country and reducing, step by step, to the firal 
lifting of the unfair restrictions imposed on Chinese 
commodities, can Sino-French trade develop norr-ally 
and on an even basis. 


Despite the unfavorable factors, China's new counsellor 
with the rank of commercial minister, Liu Xianmin, is 
still optimistic about the development of Sino-French 
trade relations in the 1990's. He said that there are now 
12 pairs of cities and 9 pairs of provinces and regions 
from both sides maintaining economic cooperation rela- 
tions. Moreover, economic and technological coopera- 
tion between the two countries has developed in depth. 
Both sides have benefited from good cooperation in 
power, telecommunications, oil prospecting, aviation, 
coal, public health, food processirg, and building 
projects The official disclosed that China has decided to 
expand the Guangdong Daya Bay Nuclear Power Plant, 
introduce over 10 large power projects in the near future, 
and Guangzhou wiil build an underground railway and 
the experts concerned have arrived from Paris to con- 
duct a survey. To sum up, France has strong points in 
nuclear energy, power, underground railways, telecom- 
munications, and the raw materials industry. There are 
great prospects in these fields to do business with China. 
However, he continued, it the French side does nut tift 
its “sanchuns,” the development of China's economic 
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and trade relations with France can only be “moderate” 
in tne future. He emphasized that development of Sino- 
French economics and trade in the 1990's requires 
concerted efforts by both sides. 


The French Government recently notified China that it 
will support a large automobile factory, a Sino-French 
joint venture in Hubei involving a huge investment of 
3.5 to 4 billion francs. Despite the influence of sanctions 
after the 4 June incident, Liu Xianmin said that France 
still attaches great importance to its economic interests 
in China. France's plan to invest in Hubei is a step taken 
to improve Sino-French relations. 


It has been reported that the French have promised to 
duly increase the quotas of some commodities to pro- 
mote China’s exports to France. 


east Europe 


Polish Cooperation Cor.» .s pens Meeting 


OW1701160390 Beijing — 11U4 Domestic Service 
in Chinese 1306 GMT 1 on 


[By reporter Zhou Cipu (0719 1964 2883)] 


[Text] Beijing, 17 Jan (XINHUA) The fifth session of 
the China-Poland Intergovernmental Committee for 
Economic, Trade, and Scientific-Technological Cooper- 
ation opened in Beijing today. 


Chinese and Polish officials will exchange views oi 
issues Concerning the two countries’ economic, trade, 
and scientific-tech.nological cooperation. They will sign a 
summary cf talks upon the conclusion of the session. 


Attending the meeting are members of the Polish Gov- 
ernment delegation headed by Jan Janowski, chairman 
of the Polish side of the committee, deputy chairman of 
tie Polish Council of Ministers, and minister of the 
Office of Scientific and Technological Progress and 
Implementation; Wang Yicheng, chairman of the Chi- 
nese side of the commitiee and mwister of Energy 
Resources; Wang Pinging, vice minister of Foreign Eco- 
nomic Relations and Trade; and officials of relevant 
Chinese authorities. 


According to an official of the Chinese Ministry of 
roreign Economic Relations and Trade, the prospects 
for Sino-Polish cooperation are broad. He sa-d: The 
mode of Sino-Polish trade has changed from the tradi- 
tional credit trade [ji zhang mao yi 6068 6348 6319 
2496] to free exchange trade. Vhis is in line with the two 
countries’ economic restructring and wil! help develop 
the two countries’ economic and trade relations in the 
long run. 


Song Jian, state councillor and minister in charge of the 
State Commission for Science and Technology, met with 
Vice Chairman Janowski and other Polish visitors this 
afternoon. 
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Song Jian and the guests had conversations on issues of 
developing the two countries’ scientific-technological 
cooperation. Song Jian expressed satisfaction over the 
two countries’ scientific-technological cooperation over 
the past many years. He said: No matter what storm has 
occurred, Chinese and Polish peoples have always main- 
tained their traditional friendship and the unity and 
cooperation between people within the two countries’ 
scientific-technological circles have gone through histor- 
ical tests. Janowski said that Poiand pays close attention 
to the successes China achieved in the economic and 
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scientific-technological areas and Poland attaches great 
importance to developing cooperative relations with 
China. 


Minister Huang Yicheng hosted a banquet at the Great 
Hall of the People this evening in honor of the Polish 
visitors. 


The Polish Government delegation arrived in Beijing 
yesterday. It is here .o attend the meeting and is on a 
friendly visit. 
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Political & Social 


Ministry Releases 573 Involved in Riots 


OW 1801084390 Beijing XINHUA in English 
0825 GMT 18 Jan 90 


[Text] Beijing, January 18 (XINHUA)—A total of 573 
law-breakers who took part in the turmoil which ocurred 
in April and developed into counter-revolutionary rebel- 
lion in early June last year have been released recently 
because during investigations they pleaded guilty and 
showed repentance, a spokesman for the Ministry of 
Public Security said here today. 


Tne spokesman said that the public security departments 
have always strictly observed the law and proceeded 
from facts in dealing with these law-breakers who took 
part in the counter-revolutionary riots. 


“Our policy,” he said, “is to educate anyone who can be 
educated and temper punishment with leniency.” 


He hoped that those who took part in the turmoil and 
counter-revolutionary riots, broke the law and obsti- 
nately stuck to the wrong course would understand the 
situation, repent immediately and plead guilty for 
leniency. 


Beijing To Reestablish Civilian Militia 
HK1801075490 Hong Kong MING PAO in Chinese 
18 Jan 90 p 8 


[“Special dispatch”: “Beijing to Reestablish a Capital 
Militia Division To Coordinate With the Military and 
Police in Suppressing Hostile Fc.ces’’} 


[Text] A report from Beijing says that the Beijing author- 
ities are planning to reestablish the “Capital Militia 
Division,” which was once powerful and prestigious 
during the Cultural Re’ viction. The divisiyn will be 
regarded as another - med force in addition to the 
military and Arme’ Police Force. If necessary, the 
division will coor «nate with the Army to suppress 
domestic “hostile forces.” 


Some factories in Beijing have already received instruc- 
tions on selecting some workers who are hard-liners 
ideologically and who share identical political views with 
the central authorities and giving them regular military 
training. 


During the Cultural Revolution, the “Capital Militia 
Division” was a special detachment of the ‘gang of four” 
for suppressing the people. It was well-trained and armed 
with excellent weapons and was almost up to the stan- 
dards of a regular army. In the Tiananmen incident in 
1976, the “Capital Militia Division” brutally attacked 
the masses in the square and were cursed by the resi- 
dents. After the fall of the “gang of four,”’ the militia 
division was disbanded. 
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It is said that ihe reason the Beijing authorities are 
reestablishing the militia division in the capital is to 
follow the examole of Shanghai and Tianjin during the 
“4 June” period lust year. At that time, the Shanghai and 
Tianjin Municipal Governments organized armed 
workers to protect the factories and to prevent the 
masses from storming factories and enterprises. Such a 
move helped to a certain extent to maintain social 
stability in Shanghai and Tianjin. 


However, some people in Beijing had a different view. 
They held that the reason why the Beijing authorities 
want to reestablish the militia division is to learn a lesson 
by the negative example from the Romania incident and 
Organize another armed force to contend with any 
mutiny that may occur in the Army in the future. 


At present, the CPC authorities are quite nervous about 
possible factors of “turmoil” in domestic society and 
have exercised strict control over society. The joint 
security system which was adopted in the 1950’s and the 
1960's has been restored in the urban area of Beijing. 
Neighborhood residents committees are asked to “con- 
tract’’ responsibility of social order in places within their 
jurisdiction, and these committees in turn have asked 
each residential compound to elect a person to take 
charge of public security work to ensure no trouble will 
occur on any compound. Beijing residents ridiculed such 
a person as “head of a bao [past administrative system 
on a household basis under which 10 households made 
up a jia, and 10 jia a bao)” of the old society. This joint 
security system is implemented even in some residential 
compounds of the military region. 


In addition, some residents committees have also orga- 
nized retired cadres and old workers to maintain social 
order on various streets and roads. They wear red arm 
bands and keep watch over passers-by. After a visitor has 
left, they will ask the host about the visitor. If they 
discover any suspicious person or activity, they will 
directly report to a police substation in the same ncigh- 
borhood. 


Jiang Zemin, Li Peng Address Education Forum 


OW 1801031290 Beijing XINHUA Domestic Service 
in Chinese 1355 GMT 17 Jan 90 


[By reporter Zou Aiguo (6760 1947 0948)] 


[Text] Beijing, 17 Jan (XINHUA)—Jiang Zemin, general 
secretary of the CPC Central Committee; Li Peng, pre- 
mier of the State Council; and Wang Zhen, vice presi- 
dent of the state, attended a forum at the Great Hall of 
the People this morning together with representatives 
participating in the 1990 work meeting of the State 
Education Commission. The subject discussed at the 
forum was how to further develop the work of education. 


The forum was chaired by Li Tieying, member of the 
Political Bureau of the CPC Central Committee, state 
councillor, and minister in charge of the State Education 
Commission. 
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Speeches were made at the forum by responsible persons 
from various pruvinces, autonomous regions, and 
municipalities; responsible persons from education 
departments under ministries and commissiors; and 
presidents of institutions of higher learning, including 
Wang Jialiu, Lu Yucheng, Xie Lijuan, Zhao Zhihong, 
Yang Yongyi, Liang Qi, Han Nanpeng, Han Bangyan, 
Zhang Xuezhong, Li Zhengian, Yang Huiyun, Mao 
Dehua, Xin Yejiang, Sun Mengchen, Gan Jihua, Wu 
Shuqing, and Hua Zhongyi. They presented their views 
on such questions as fully implementing the party's 
education policy, having the whole society pay attention 
to education, intensifying the reform of education and 
teaching methods, raising the overail quality of educa- 
tion, and improving the teachers’ working and living 
conditions. 


In his speech at the forum, Jiang Zemin pointed out that 
we should step up the education of the younger genera- 
tion in patriotism, national integrity, national condi- 
tions, and modern history so as to increase their sense of 
national pride. He said: We should conduct a down- 
to-earth investigation and study of the thinking of the 
broad masses of students and young teachers. We should 
not only be enthusiastic toward them, but also put strict 
demands on them. 


Jiang Zemin stressed: At present our task of first priority 
is to maintain social stability, and striving to develop the 
economy is a significant condition for maintaining such 
stability. It is hoped that comrades on the education 
front will get a clear understanding of this situation, 
successfully carry out their work, and make more contri- 
butions to training qualified people for the socialist 
cause. 


Li Peng said in his speech that people trained by insti- 
tutions of higher learning should have a correct outlook 
on the world and on life; keep to the socialist road; 
display the spirit of dedication in building the mother- 
land and serving the people; have good moral character, 
and are well developed morally, intellectually, and phys- 
ically. 


Li Peng said: The personal ideals of students of higher 
learning should be linked to the nation’s interests and the 
people’s aspirations. There must be a process of hard 
tempering before they can make up their minds to turn 
themselves into qualified, useful people. They should go 
deep into the grass roots and reality, integrate themselves 
with the masses of workers and peasants, and incessantly 
enhance their competence through doing down-to-earth 
work. Li Peng hoped that governments at all levels and 
all social sectors would continue to support the develop- 
ment of education, and that efforts would be made to 
encourage the community to establish schools, improve 
teaching conditions, and truly provide and improve the 
necessary living and working conditions for teachers. 


In his speech, Wang Zhen expressed the hope that people 
throughout the country would rally closely around the 
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Central Committee with Comrade Jiang Zemin as the 
core and do their best to make our national construction 
a success 


Also present at the forum were Vice Ministers of the 
State Education Commission He Dongchang, Teng 
Teng, Zhu Kaixuan, Liu Bin, Zou Shiyan, and Wang 
Mingda. 


Li Peng, Qiao Shi Meet State Security Officials 


OW 1701164290 Beijing XINHUA in English 
1627 GMT 17 Jan 90 


[Text] Beijing, Janaury 17 (XINHUA) Party and state 
leaders Li Peng and Qiao Shi met the participants in the 
current national conference of state security department 
directors here today. 


The two leaders praised all those working on the secret 
battle front for their spirit of being willing unknown 
heroes and encouraged them to make even bigger 
achievements in fulfilling the mission entrusted by the 
party and the state. 


The national conference is aimed at reviewing the work 
of 1989 and making arrangements for state security work 
in 1990. 


Jia Chunwang, minister of State Security, at the confer- 
ence, called on all the institutions of state security to 
make more contributions to safeguarding national secu- 
rity and stability, and promoting economic construction 
as well as the reform and opening to the outside world. 


Li Peng Reaffirms Socialist Orientation 


OW 1801104290 Beijing XINHUA in English 
0909 GMT 18 Jan 90 


[Text] Beijing, January 18 (XINHUA) —The Chinese 
People’s Institute of Foreign Affairs held a reception 
here today to mark the 40th anniversary of its founding. 


Premier Li Peng, Vice-Premier Wu Xueqian and Liao 
Hansheng, vice-chairman of the National People’s Con- 
gress Standing Committee, were among the more than 
200 guests. 


The premier, on behalf of the Communist Party Central 
Committee and the State Council, expressed thanks and 
extended greetings to the members of the institute and to 
all other people who engage in people-to-people contacts 
with other countries. 


Li said that to implement the country’s principles and 
policies in foreign affairs the institute has in the past 40 
years done a large arnount of work. It has achieved much 
in conducting international exchanges and improving 
understanding and friendship between the Chinese 
people and the peoples of other countries. 


Li said China’s overriding task at present is to maintain 
stability politically and economically. Political and eco- 
nomic stability complement each other. 
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He said domestic and international developments in the 
past six months have proved the complete correctness of 
the party Central Committee decision during the spring- 
summer period last year to take firm and resolute 
measures to stop the turmoil and quell the anti- 
government riots. The developments of the past six 
months also proved the correctness of the policies 
adopted after the turmoil. 


He said: ““The current international situation is compli- 
cated and capricious, and we should continue to observe 
and deal with it calmly. 


“No matter what changes may take place in the interna- 
tional situation, we shall stick to the socialist orientation, 
the independent foreign policy of peace and the Five 
Principles of Peaceful Coexistence, and persevere in 
opening to the outside world. The whole party and the 
whole country should work hard for a long-term inter- 
national environment that is favorable to China’s mod- 
ernization drive.” 


Li said the party and the government always pay atten- 
tion to nongovernmental diplomacy as well as to govern- 
mental and official diplomacy. 


He said the institute and other organizations engaged in 
nongovernmental diplomacy have accumulated rich 
experience in the field in the past 40 years. 


Nongovernmental diplomacy, an important complement 
of governmental diplomacy, occupies an important place 
in China’s foreign affairs and should be strengthened. 


He expressed his hope that the institute will continue to 
fulfil its important role, make more friends and promote 
China’s friendship with other countries. 


He said it should also strengthen its research on the 
international situation and policies so as to adopt a 
correct approach in diplomacy. 


The president of the institute, Han Nianlong, said the 
institute has received about 10,000 foreign visitors, 
including nearly 100 former heads of state and govern- 
ment, from more than 120 countries. In the past 10 years 
it has sent more than 50 delegations to countries on five 
continents. 


All these activities have promoted understanding 
between China and the international community, Han 
said. 


Zhu Rongji Considered for Vice Premier Post 


HK0901020190 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Jan 90 p 10 


[By Willy Wo-lap Lam] 


[Text] Shanghai mayor, Mr Zhu Rongji, is tipped by 
political observers in Beijing as a probable candidate for 
vice-premier of the State Council, China’s central Gov- 
ernment. 
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Mr Zhu’s promotion will likely be confirmed during the 
upcoming National People’s Congress (NPC), s: heduled 
to be convened from late March to early April. 


At the same time, one or more existing vice-premiers, 
including Mr Wu Xuegian, may step down during the 
NPC session. 


Analysts say that Mr Zhu’s rise will augment reformist 
voices in the inner councils of Beijing. 


While ideologically conservative, Mr Zhu, who is also 
party boss of Shanghai, is a staunch supporter of the 
country’s reform and open door policy. 


Late last year, Mr Zhu aroused international attention 
when he pleaded with Beijing not to roll back reform 
policies. 


“While there may be shortcomings in carrying out some 
concrete (reform) policies, re-adjustments should be 
made (to the policies only) on the basis of detailed 
studies and investigations,” he said. 


“Other wise, no changes should be made.” 


Mr Zhu’s chances for promotion should be enhanced by 
the fact that economic performance in the East China 
metropolis was satisfactory last year. 


In 1989, Shanghai exported U.S.$5 billion (HK$39 bil- 
lion) worth of goods, or 8.6 percent over 1988. 


At a time of economic sanctions unposed by the West, 
the metropolis attracted overseas in investment last year 
totalling U.S.$360 million, or 8.1 percent over the year 
before. 


Mr Zhu also made waves in fighting corruption, the 
priority concern of the nation. In recent weeks, Shanghai 
has been described by the media as an exemplary city in 
cracking down on graft and other official misdemeanour. 


In 1989, 42 Shanghai cadres with ranks of head of 
bureau or above were penalised for using their position 
to seek economic advantage. 


“Shanghai authorities hope to spread the atmosphere of 
clean government through the examples set by senior 
party and government cadres,” said the official China 
News Service in a recent dispatch. 


“Mayor Zhu Rongji stressed that (the city’s) 506 cadres 
with ranks of bureau chief or above should be subjected 
to supervision, and no mercy should be shown if ques- 
tions (concerning their probity) arise.” 


Diplomatic analysts say that Mr Zhu may be elevated by 
patriarch, Mr Deng Xiaoping, as a “countervail”’ against 
such conservative economic planners as the Premier, Mr 
Li Peng and Vice-Premier, Mr Yao Vilin. 


While Mr Zhu made his mark in Shanghai, analysts say 
he does not see eye to eye with his predecessor as mayor, 
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Mr Jiang Zemin, the party General Secretary and head of 
the Shanghai faction in Chinese politics. 


While Mr Zhu is a committed socialist, he is considered 
to be a shade more liberal than Mr Jiang. 


For example, during the prodemocracy movement last 
spring, Mr Zhu won the affection of Shanghai people by 
promising not to call in the troops to quash the demon- 
strations. 


Instead, Mr Zhu called on workers in large factories to 
form law-and-order squads. Order was maintained in 
Shanghai and there was no bloody confrontation with 
students. 


An engineer trained at Beijing’ elite Qinghua University, 
Mr Zhu, 61, was vice-minister of the State Economic 
Commission before being transferred to Shanghai in 
1987. 


Qiao Shi, Li Ximing at Police-Civilian Meeting 
OW 1501144690 Beijing Television Service 
in Mandarin 1100 GMT 14 Jan 90 


[From the “National Hookup” program] 


[Text] [video shows Qiao Shi, Li Ximing, Ren Jianxin, 
and others sitting at round tables in a big hall watching 
performers singing and dancing on stage] The Political 
Department of the Public S*curty Ministry, the Nan- 
chang Aircraft Manufacturing Company, and the 
(Beiguang) Art Company jointly sponsored a 1990 
Spring Festival police-civilian get-together today. 
Leading comrades including Qiao Shi, member of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee; Li Ximing, member of the Political 
Bureau of the CPC Central Committee: and Ren Jianxin, 
president of the Supreme People’s Court, attended the 
meeting and extended regards to the vast number of 
public security cadres and police, commanders and 
fighters of the armed police, security cadres, and public 
security activists. 


Leaders Pay Last Respects to Huang Zhen 


OW 1201132090 Beijing XINHUA in English 
1228 GMT 12 Jan 90 


[Text] Beijing, January 12 (XINHUA)}—Chinese leaders 
Jiang Zemin, Yang Shangkun, Li Peng, Wan Li, Qiao 
Shi, Yao Yilin, Li Ruihuan and Wang Zhen today paid 
their last respects to the remains of late Huang Zhen, a 
fine member of the party and a tested and loyal commu- 
nist. 


Huang Zhen, born into a peasant family in 1909 in east 
China’s Anhui Province, died in Beijing on December 
10, 1989 at the age of 80. 


He joined the Chinese Revolution in 1931 and the 
Chinese Communist Party in the following year. Huang 
was a veteran of the Long March. 
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During the war of resistance against Japan (1937-1945) 
and the liberation war (1945-1949), he made major 
contr.outions to the liberation of the Chinese people. 


He worked as a diplomat in the 27 years following the 
founding of New China in 1949. Deeply trusted by late 
Chairman Mao Zedong and Premier Zhou Enlai, he was 
given many ambassadorial and special envoy appoint- 
ments. 


He became China's first ambassador to Hungary in 1950 
and accompanied Premier Zhou to the Asia-Africa con- 
ference soon after he became China's ambassador to 
Indonesia in 1954. 


In 1963, Premier Zhou led a Chinese Government 
delegation to visit 14 countries in Asia, Africa and 
Europe. Huang accompanied the premier as vice- 
minister of foreign affairs and expert on Asian and 
African affairs. 


He was appointed China’s first ambassador to France in 
1964, and contributed to the development of Sino- 
French relations. 


While working as China’s ambassador to France, he 
presided over negotiations to establish diplomatic rela- 
tions with more than 10 countries and worked as China’s 
representative in Sino-U.S. contacts in Paris. 


He became chief of the Liaison Office of the People’s 
Republic of China in the United States in 1973. By 
making a large number of friends, he contributed much 
to promoting mutual understanding between the two 
countries, and did preparation work for economic, cul- 
tural and personnel exchanges between the two countries 
and the normalization of Sino-U.S. relations. 


He served successively as first deputy head of the Pro- 
paganda Department of the party Central Committee 
and minister of culture from 1977 to 1982. 


Apart from serving as a member of the Standing Com- 
mittee of the Central Advisory Commission since 1982, 
he also devoted time to people-to-people cultural 
exchanges and other friendly activities between China 
and foreign countries. 


A talented artist, his collection of paintings created 
during the Long March has been published with intro- 
ductions in English, French, Japanese and other foreign 
languages. His newly-published selected calligraphic 
works and paintings has also been well-received. 


Deng Xiaoping, Chen Yun, Li Xiannian, Peng Zhen, 
Deng Yingchao, Xu Xianggian, Nie Rongzhen, Song 
Ping and other party and state leaders, the Chinese 
Communist Party Central Committee and the Central 
Advisory Commission, the Standing Committee of the 
National People’s Congress, the National Committee of 
the Chinese People’s Political Consultative Conference, 
the State Council, the Central Military Commission and 
the Central Commission for Discipline Inspection pre- 
sented wreaths. 
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More than 1,000 people from various walks of life in 
Beijing also paid their last respects to the remains of 
Huang Zhen. 


Conference on Management of State Property Heid 


Complete Inventory Urged 
OW 1401193490 Beijing Domestic Service in Mandarin 
2230 GMT 6 Jan 90 


[Text] The first national conference on management of 
state property opened in Beijing on 6 January. According 
to statistics released by the conference, by of the end of 
1988 the total value of state property in budgeted state 
enterprises and administrative institutions was 1,615 
billion yuan. The total value of state property would be 
much larger if the assets of extra-budgetary state enter- 
prises and the assets bought with commercial loans were 
included. 


Tang Bingwu, director of the National Administration of 
State Property, said: The huge amount of state property 
is an important material foundation for China’s socialist 
system, as well as the main source of state revenues. It is 
also an important guarantee for constantly satisfying the 
material and cultural needs of the people of all nation- 
alities in China. Generally speaking, however, state 
property is poorly managed at present. Some depart- 
ments and organizations iake the liberty of turning a 
large quantity of state property into collective property, 
and changing budgeted assets to extra-budgetary assets. 
Some of them even turn state property into private 


property. 


Tang Bingwu emphasized: At present, state property 
management departments at all levels should thoroughly 
inspect state property, discover problems, close all loop- 
holes, and surely solve problems in the management of 
state property. They should put forward principles, 
tasks, policies, and steps for conducting a nationwide 
inventory of state property on the basis of investigation 
and study. Experimental inventory should be conducted 
first in some selected localities and departments this year 
and next year, and efforts should be made to complete 
the entire inventory of state property in 3 or 4 years. 


State Councillor Wang Binggqian attended and addressed 
the conference on behalf of the State Council. 


Wang Bingqian Speaks 
OW 1401193290 Beijing Domestic Service in Mandarin 
1030 GMT 10 Jan 90 


[From the “National Hookup” program] 


[Text] According to a report by our station reporter (Li 
Renzu), State Councillor Wang Bingqgian, delegated by 
Premier Li Peng, addressed a national meeting on man- 
agement of state assets which closed today. The meeting 
was the first national meeting on this subject. 
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Wang Binggian said: In the management of state assets, 
emphasis presently should be placed on safeguarding 
these assets and maintaining the public-ownership 
economy. We should resolutely struggle against all acts 
of encroaching upon or privately dividing up state assets 
or disguise acts of encroachment. 


He continued: In recent years, our country’s state-owned 
enterprises cannot operate at a high economic efficiency. 
The main reason is the drawback of the existing man- 
agement system and certain errors made in conducting 
reforms during the past decade. In other words, it is a 
problem of management rather than a problem of public 
ownership itself. In this context, the success or failure of 
the management of state assets has a direct bearing on 
the development of the superiority of the socialist system 
and on the future and destiny of socialism. Through the 
improved management of state assets, we hope to inte- 
grate the work of improvement and rectification with 
deepened efforts to reform the management of state 
assets, gradually set up a managerial and restrictive 
mechanism for property rights under socialist public 
ownership with distinct Chinese characteristics, and 
make it a major component of the economic operational 
mechanism based on the combination of the planned 
economy and market regulation. This new mechanism 
should ensure the dominance of the public ownership 
system and, at the same time, contribute to the develop- 
ment of the planned commodity economy. 


Wang Binggian pointed out: To strengthen the manage- 
ment of state assets, it is imperative to make clear the key 
tasks and formulate an overall plan. Efforts should be 
made to closely integrate the work of improvement and 
rectification with deepening reform and link the present 
task with long-term forecasts to establish step by step a 
management system for state assets. It is necessary to 
vigorously develop the work of checking and appraising 
state assets. This should be first conducted at selected 
localities on an experimental basis and then carried out 
in other places in a planned and step-by-step manner. 
After the rectification work, attention should be paid to 
studying ways and mechanisms for the appreciation of 
state assets and the augumentation of their economic 
and social benefits. State asset management departments 
at all levels should take the initiative to play a role in 
economic reform involving property rights and beef up 
their supervision over the results of investment with a 
view to increasing its economic returns. They should also 
expose the various phenomena of losses and waste of 
investment, track down and check the micro- and macro- 
benefits of investment, and take part in examining and 
approving the write-off of state investment due to 
damage, losses, or other reasons. 


Song Jian Speaks on Environmental Protection 


OW 1201014390 Beijing XINHUA Domestic Service 
in Chinese 1322 GMT 10 Jan 90 


[By reporters Gu Honghong (7357 3163 3163) and Yang 
Zhaobo (2799 0340 3134)] 
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[Text] Beijing, 10 Jan (XINHUA)—Addressing a 
national conference of directors of environmental pro- 
tection departments and bureaus today, State Councillor 
Song Jian noted that building and improving the ecolog- 
ical environment is an overriding task currently facing 
China. 


After hearing reports by leading officials of some local 
environmental protection departments, Song Jian said: 
Protecting the ecological environment and preventing 
pollution are vital to the economic rectification drive. 
They are extremely important measures for realizing the 
Strategic goals of economic development. Comrades on 
the environmental protection front should capitalize on 
the favorable conditions created by the economic recti- 
fication drive and further improve and consolidate 
China’s environmental system. They should tighten the 
enforcement of relevant laws, step up supervision in this 
respect, and strengthen the power of pertinent adminis- 
trative organs. 


Song Jian spoke highly of the recently promulgated “Law 
of the People’s Republic of China on Environmental 
Protection.”” He stated: The law sets the norms for 
readjusting the role of environmental protection efforts 
in society and for governing the conduct of citizens and 
society in promoting such efforts. It provides the state, 
collectives, and individuals with legal guarantees for the 
protection of their environment. It also serves as a 
powerful weapon for protecting and improving the eco- 
logical environment and for fighting pollution. Every 
enterprise, institution, social organization, and citizen 
should unconditionally and conscientiously abide by the 
law. Failure to do so will result in disciplinary actions. 


On construction of the environmental protection ranks, 
Song Jian said: There are two objectives to be accom- 
plished in this regard. One is to improve the quality of 
environmental protection workers, and the other is to 
improve the functions of relevant administrative organs. 
Environmental protection and construction efforts 
cannot succeed without the assistance of well-trained 
and professional environmental protection workers with 
management expertise. Such workers must meet three 
requirements. They must be politically stable, profes- 
sionally competent, and morally upright. Political sta- 
bility means adherence to the party's four cardinal 
principles, conscious resistance to bourgeors liberal 
ideas, and protection of stability and unity. Professional 
competence means a good knowledge of the environ- 
mental protection law and mastery of the basic theories 
of environmental sciences and environmental manage- 
ment techniques. Moral rectitude means fair enforce- 
ment of laws, avoidance of favoritism, exercise of strict 
self-discipline, and honest discharge of duties. Regarding 
the construction of environmental protection organiza- 
tions, China has essentially established management 
systems for environmental protection at all levels, from 
the state to localities, after years of efforts. This is a 
significant achievement in environmental protection. 
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Song Jian pointed out two marked ‘eatures of current 
undertakings ir environmental protection. They are the 
growing internationalization of environmental! issues 
and the significance of environmental protection work in 
the world political and diplomatic arenas. 


Song continued: The Chinese Government is extremely 
concerned about the worid’s environmental problems 
and developments in this regard. It adopts a positive, 
serious, and responsible attitude toward resolving the 
world’s environmenta! problems. In international affairs 
involving environmental protection, China has made 
unremitting efforts to protect the interests of people in 
developing countries. Such efforts have earned China 
acclaim and support from people in other countries. 


Li Tieying Heads Math Competition Committee 


OW1201085690 Beijing XINHUA in English 
0821 GMT 12 Jan 90 


[Text] Beijing, January 12 (XINHUA) —An organizing 
committee was set up here today for the 31st Interna- 
tional Mathematics Olympiad (IMO) which is scheduled 
to be held in Beijing in July. 


Li Tieying, Chinese state councillor and minister in 
charge of the State Education Commission, heads the 
organizing committee which is comprised of more than 
20 members mostly from the host organizations—the 
State Education Commission, the China Association for 
Science and Technology, the Beijing municipal govern- 
ment, the National Natural Science Foundation of China 
and the Chinese Mathematical Society. 


The annual International Mathematics Olympiad, the 
largest academic subject contest in the world, was initi- 
ated in 1959 specially for middle school students. China 
will be the first Asian country to host the event. 


China sent two middle school students to participate in 
the IMO for the first time in 1985 and became ihe first 
Asian country to capture the championship at the 30th 
IMO held in Federal Germany last year. 


Li Tieying said that nearly 500 students from 60 coun- 
tries and regions are expected to participate in the 3ist 
IMO. 


He expressed the belief that the IMO would promote 
exchanges and friendship between the educators, scien- 
tists and students of China and other countries and 
contribute to the development of science and education. 


Li asked the committee members to do a good job to 
ensure satisfactory service and good competition. 


Discipline Commission Drafts Rules for Sanctions 


OW 1701111090 Beijing XINHUA in English 
1046 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA}—The Central 
Commission for Discipline Inspection of the Chinese 
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Communist Party has promulgated draft regulations on 
the punishment of party members who violate socialist 
morality. 


The regulations are formulated in accordance with the 
party 's constitution and relevart state laws and decrees. 
The lay down the following punishments: 

—Those who have been sentenced to prison terms or 
subjected to re-education through labor for seriously 
violating socialist morality shall be expelled from the 
party. 

—Those who gain honors, titles, posts or other advan- 
tages through cheating shall be warned, removed from 
their party posts, placed on probation within, or 
expelled from, the party according to the seriousness 
of their cases. 

—Those who hold extravagant weddings, funerals or 
other ceremonies by abusing their power shall be 
warned, or removed from their posts within the party 
if the cases are serious. 

—Those who infringe on the interests of the state, the 
collective and the public while holding ceremonies 
shall be punished more severely, with the most serious 
offenders being expelled from the party. 

—Those who fail to fulfill their duty to support depen- 
dent family members shall be warned, or removed 
from their party posts in serious cases. 

—Those who maltreat or forsake their family shall be 
removed from their posts within the party or placed 
on probation within the party, or expelled in the most 
serious cases. 

—Those who insult or slander others shall be warned, 
removed from their posts within the party, placed on 
probation within the party or expelled, according to 
the seriousness of the cases. 

—Those who lodge false charges against others will be 
punished according to the seriousness of the charges 
they have laid. 

—Those who .. ‘rk efforts to save endangered property 
of the state an. the people or people's lives shall be 
warned, remov: | from their posts within the party, 
placed on proba ion within the party or expelled, 
according to the seriousness of the cases. 


The regulations also lay down punishments for party 
members who have illegal sex or indulge in other 
immoral behavior. 


Further on New Demonstration, Reporting Rules 


HK1201144390 Hong Kong AFP in English 
1403 GMT 12 Jan 90 


[Text] Beijing, Jan 12 (AFP)}—China has issued new 
rules to further restrict the right to demonstrate and to 
“supervise” foreign journalists, which observers say fill 
the void in these two areas left by the lifting of martial 
law. 


The rules, to govern the activities of the 160 correspon- 
dents from 27 countries based here, will be released 
“very soon,” said Friday a spokesman for the Foreign 
Ministry, which is responsible for foreign journalists. 
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He gave no information however on the scope or content 
of the rules. 


The NEW CHINA NEWS AGENCY said the govern- 
ment-approved rules would permit the ministry to 
“supervise the activities of foreign journalists and resi- 
dent foreign news orgar ‘zations on Chinese territory and 
help them carry out their assignments.” 


The rules restricting the right of people to demonstrate in 
Beijing were announced in the official press Friday, a 
day after they went into force. 


They ban authorized demonstrators from nearing 
Tiananmen Square, the main ministries and official 
buildings, the international airport, train station and 
“main military installations” unless the people have 
permission from the city. 


Observers said the latest rules were in effect replace- 
ments of the ones that were lifted along with martial law 
on Thursday. 


On October 31, China’s parliament passed legislation 
banning on a national level the mght to organize a rally, 
to march and to demonstrcte if they upset “social peace 
and public order.” 


Martial law in Beijing, lifted after being in force since 
May 20, strictly forbade all gatherings and demonstra- 
tions in the main parts of the Chinese capital. 


The order was defied by the tens of thousands of 
pro-democracy demonstrators who took to the streets 
and occupied Tiananmen Square for seve weeks before 
the Army moved in and brutally crushed the movement 
on June 4. 


The martial law decree had also slapped a virtual ban on 
unauthorized news reporting by foreign jounalists in the 
capital. 


Even stricter rules were issued in October for reporters 
from Hong Kong and Taiwan, preventing easy access 
into the mainland. 


Judicial Forum Urges Stability; Closes 13 Jan 


OW 1301212490 Beijiiie XINHUA Domestic Service 
in Chinese 1006 GMT 13 Jan 90 


[By RENMIN RIBAO Reporter Xiao Du (2556 3256) 
and XINHUA Reporter Zhang Sutang (1728 1372 
1016)} 


[Text] Beijing, 13 Jan (XINHUA) —The representatives 
attending the national conference of chiefs of judicial 
departments and bureaus, which came to a close today, 
unanimously maintained that in the face of the new 
situation, chiefs of judicial departments and bureaus 
should face difficulties squarely, work with a higher 
spirit, fully discharge their duties, and do everything 
possible to solve problems. 
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During the 5-day meeting, the attendees analyzed the 
new situation, studied the assignmeuts for judicial 
departments and bureaus in 1990, and studied the 
speech Comrade Jiang Zemin made when he met with 
representatives attending the national conference to dis- 
cuss affairs of people’s courts. Citing Comrade Jiang 
Zemin’s instructions that “we must make great efforts to 
train a large number of law specialists because this is 
very important for intensifying the people’s democratic 
dictatorship, safeguarding lasting peace in society, and 
expediting the development of economic construction,” 
and that “one important mission is to popularize 
common knowledge about laws, educate the people on 
the legal system, and raise the nation’s consciousness 
about law,” the representatives said that judicial depart- 
ments must earnestly carry out their duties as instructed. 


The representatives said that judicial departments’ fun- 
damental duties in 1990 are to mairtain political sta- 
bility and contribute to economic retrenchment and 
reform. This being the case, all policemen of judicial 
departments must fully perform their duties of exer- 
cising dictatorship over criminals and reforming them, 
educating the people on legal matters, providing legal 
services, and mediating people's disputes. At the same 
lume they must strive to maintain stability in colleges, 
schools, and prisons [yuan xiao wen ding jian suo wen 
ding 7108 2699 4489 1353 4148 2076 4489 1353] and 
stability among their own ranks to make better contri- 
butions to national stability. The attendees also dis- 
cussed how to intensify ideological and political work 
and drew up a tentative plan. 


On the work of reforming criminals through labor and 
education, the representatives maintained that in view 
of the current situation, measures must be taken to 
intensify supervision, precautions, and reform through 
education [jia giang jian guan fang fan giang hua jiao yu 
gai zao 0502 1730 4148 4619 7089 5400 1730 0553 2403 
5148 2395 6644]. They said: The police forces must take 
strict measures to supervise their affairs and to improve 
their appearance, bearing, and conduci so that they can 
continue to exercise dictatorship over criminals and 
reform them through labor. At the same time they must 
also actively assist relevant departments and units to 
educate those who have been released from prisons or 
reformatories and render assistance in their placements. 


Jin Jian, vice minister of justice, addressed the closing 
session of the conference. 


Procurators Tak> Course in Countering Corruption 


OW 1201122590 Beijing XINHUA in English 
1157 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINH\’ 4)}—More than 100 
senior public procurators completed a special training 
course in combating bribery, corruption, and other crim- 
inal offenses here today. 
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A graduation ceremony was held for China's first batch 
of 103 senior procurators. The procurators have just 
finished 4 months of professional training. 


Zhang Siging, deputy chief procurator of the Supreme 
People’s Procuratorate, said the training course has 
proved a success and achieved its purpose. 


China's Senior Public Procurator Training Center was 
established in March 1989 and is designed to train 
high-level procurators. 


The students are mainly chiefs of economic procurato- 
rai sections under provincial people's procuratorates 
and deputy chief procurators in charge of economic 
procuratorial work or chiefs of economic procuratorial 
sections of the people's procuratorates at the prefectural 
and city levels. 


Liu Fuzhi, chief procurator of the Supreme People’s 
Procuratorate, heads the training center. Professors from 
Beijing University, People’s University of China, and 
China University of Political Science and Law give 
regular lectures. 


The first training class started September | last year. 
Students studied politics and law and the theory, regu- 
lations and practices of the fight against corruption and 
bribery. 


Zhang said the training center will sum up experience 
and plans to train more procurators to improve China’s 
procuratorial system. 


The training center will enrol 120 students for the second 
class which begins in February this year. 


Special Commentary Views Communist Character 


HK1101015790 Beijing RENMIN RIBAO in Chinese 
5 Jan 90 p § 


[“Special Commentary” by Li Xuanhua (2621 1357 
0553), political commissar of Lanzhou Military Region: 
“A Communist’s Character and Morals in the Face of 
Difficulties’ 


[Text] The Sth Plenary Session of the 13th CPC Central 
Committee scientifically analyzed China's economic sit- 
uation and pointed out in a practical way the difficulties 
and problems which lie ahead of us, while adequately 
affirming the great achievements scored in the decade- 
long reform. The character and morals which a commu- 
nist should have and what attitude he should adopt in 
the face of difficulties is a matter of great significance 
which concerns the success or failure of our effort to 
carry out the spirit of the party's fifth plenary session, to 
reassure the public, to unite the people of all nationalities 
throughout the country to overcome the difficulties, and 
to push forward the four modernizations. Recently, we 
made an analysis of the ideological condition of party 
members of the Army units under the Lanzhou Military 
Command and profoundly realized that to do our work 
well we must first strengthen the concept of the “party 
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administering the party itself,’ helping party members to 
acquire the following morai characteristics and spirits. 


1. The party morale of sharing worries with the party. 
From the day a party member joins the party, his ‘ate is 
closely bound up with that of the party. The party's 
achievements contain his glistening beads of sweat, while 
he is also to blame for the party's mistakes ana \apses. 
Therefore, when the party's cause grows and flourishes, 
he will feel happy; when the party comes up against 
difficulties or suffers setbacks, he will share wovries with 
the party on his own initiative and un:te wich and lead 
the masses around him in working with one heart and 
one mind to overcome the difficulties. However, some 
party members complain in face of difficulties, criti- 
cizing this and accusing that instead of trying their best 
to perform their duties and carry out their commitments. 
This course of action and moody tendency not only 
greatly weaken the party organizationally, but also cause 
the masses around to approach the situation from an 
incorrect point of view. 


There are many reasons for this, but the main reason is 
that the party has failed to vigorously conduct education 
in party spirit among members in recent years. Our party 
has always attached great importance to education in 
party spirit. Comrade Mao Zedong said: “Many party 
members joined the party organizationally, but did not 
fully join it ideologically, or entirely failed to join it 
ideologically.” With the commodity economy being 
practiced in the country, many people apply for party 
membership with various intentions. Therefore it is 
more important now than at any other time to make a 
success of conducting education in party spirit. Facts 
show that where this work is done well, party members 
are able to unite with the masses to work as one with the 
party to overcome difficulties; where this work is 
neglected, some party members who are not pure in 
party spirit joined ordinary people in complaining and 
arbitrarily making comments. Gossip travels fast, sap- 
ping the masses’ morale. Hence, while our economy is 
meeting with difficulties, the party should all the more 
do a good job of carrying out education in party spirit 
and help party members cultivate the staunch party 
spirit of sharing the comforts and hardships of the party. 


2. The theoretical understanding corresponding to the 
designation of the vanguard of the proletariat. As our 
economy suffers setbacks to a certain degree, the masses 
grumble and even lose confidence. Under the circum- 
stances, a communist--as a member of the party— 
should tell the masses to muster their courage by 
applying correct points of view. But some party members 
failed to do so. After making an analysis of party 
Organizations at the grass-roots level, we found the 
problem has a great deal to do with our failure to 
vigorously organize theoretical study among party mem- 
bers. In the past, a party branch of a coni:pany organized 
political study once a week, but few units hold onto the 
practice now. The political quality of party members 
sharply declined as a result of having relaxed theoretical 
study for a long time. This situation does not correspond 
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with the status of our party, which leads a big country in 
Carrying out modernization. As advanced elements 
equipped with Marxist theory, party members should be 
provided with a scientific world outlook and method- 
ology so that they will be able to show the broad masses 
of the people the essence of the matter by applying 
scientific and correct viewpoints when the latter are 
confused about the situation. If they fail to straighten 
things out, it will be very difficult for them to actively 
publicize the party’s resolutions and give a theoretical 
explanation of the party's line, guiding principles, and 
policies. 


Our party has invariably attached great importance to 
education. Even in the difficult times of war we still 
found time to run the Chinese People’s Anti-Japanese 
Military and Political College and the Red Army College 
to carry out theoretical study. As a result, large numbers 
of party members were able to make a correct appraisal 
of the situation, clarify the orientation of the struggle, 
lead the masses to overcome one difficulty after another, 
and finally succeed in seizing state power. The reform we 
are now Carrying out is an extremely complicated and 
systematic project. It is more magnificent, more compli- 
cated, and more arduous than any revolution in the past, 
and it is bound to come up against unprecedented 
difficulties and crises. Therefore, it is more in need of 
theoretical guidance. At present, it is very necessary to 
regard theoretical study as a matter vital for party 
building and equip the party with Marxist and Leninist 
theories. With this done, there will be no difficulties 
which cannot be overcome, and no problems which 
cannot be solved. 


3. The spirit of stepping forward to bear hardships. At 
present, some people are looking forward to a luxurious 
material life, but few of them are thinking of becoming 
prosperous through hard labor. Because our regulations 
remain imperfect, some people are trying to get rich by 
availing themselves of loopholes in our policies. Of 
them, quite a few are communists. In times of difficulty, 
some party members only think of how they can exploit 
the situation rather than vigorously help the party over- 
come difficulties, improve the regulations, close the 
loopholes, and make contributions to the reform. 


Why did the quality of party members decline? After an 
analysis of the ideological condition of nearly 100 party 
members, we fe'und that some units have not attached 
enough importance to the status and role of party mem- 
bers in the four modernizations in the past few years. 
Others have failed to carry out education in plain living 
and hard struggle with the result that the exemplary role 
of party members has not been brought into full play, 
and party members give little thought of sharing worries 
with the party in the face of difficulties. In light of these 
problems, our Army unit held a discussion on “the status 
and role of party members in the four modernizations”™ 
among party members. Through education, the broad 
masses of party members realized that communists have 
nothing at odds with the proletariat, and the bounden 
duty of communists is “being the first to bear hardships 
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and the last to enjoy comforts.” They said in turn that 
when the country is confronted with difficulties, they 
must conscientiously share worries with the party, and 
take the lead in working hard and leading a thrifty life. 


4. The willpower and confidence of being undaunted by 
repeated setbacks. In assessing a Communist Party mem- 
ber’s spirit and moral character, we should see how he 
acquits himself both when the party's cause is going off 
without a hitch and when it is suffering reverses. At 
present, some party members lack the necessary will- 
power to overcome difficulties under unfavorable con- 
ditions. For example, faced with some difficulties and 
problems, some units remained firm and succeeded in 
overcoming the difficulties by working hard because they 
have more veteran party members who played an exem- 
plary role; while others, which have more young party 
members, could not move their work forward because 
the young party members lacked party spirit and enthu- 
siasm for work. Therefore the party organization must 
tell its members to study the party's history of hard 
struggle, press forward in the face of difficulties, and 
work hard to realize the party's mission. 


The key to the party's staunch revolution. determina- 
tion in times of difficulty lies in having the courage to 
face difficulties and mistakes squarely and being good at 
summing up experiences and drawing a lesson from 
mistakes so that the party becomes increasingly mature 
ideologically. In 1945, in order to finally defeat the 
Japanese aggressors and build a new China, the party— 
after summing up experiences in the Northern Expedi- 
tion, the Agrarian Revolutionary War, and the war of 
resistance against Japan—told the entire party and the 
people of the whole country: “Without the efforts of the 
CPC, and without the Chinese Communists as the main- 
stay of the Chinese people, China can never achieve 
independence and liberation, or industrialization and 
the modernization of her agriculture.” The policy of 
“developing the economy in a sustained, stable, and 
ccordinated way” advanced by the Sth Plenary Session 
of the 13th CPC Central Committee is also a correct 
conclusion drawn after making a comprehensive and 
systematic analysis of the experiences, successful or 
unsuccessful, in the decade-long reform and provides 
favorable conditions for deepening of the reform. 


Comrade Deng Xiaoping pointed out: We are bound to 
get into difficulties and make mistakes in developing a 
socialist commodity economy and carrying out reform 
and open policies in a big country which is compara- 
tively backward economically, where the situation 1s 
complicated, and when we have no available experiences 
to follow. There will still be more party members who 
will degenerate in their failure to stand the test, but we 
should have full confidence in the party. As long as party 
members pluck up their courage and have fu.’ confi- 
dence, the masses will have their own judgment, and the 
reform will negotiate turbulent rivers and treacherous 
shoals and surge forward more vigorously. 
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Commentator Considers Model Party Membership 


HK 1801034390 Beijing RE)/MIN RIBAO in Chinese 
12 Jan 90 p § 


{Commentator’s article: “The Spirit That is Worth Our 
Study] 


[Text] Lian Dexi—who earns less than 130 yuan a 
month, cuts down on his food, and saves his earnings— 
paid 4,660 yuan in membership fees to the party. To 
quote his own saying, he is shouldering the difficulties of 
the country. What Lian Dex: says and does reflect the 
noble moral principles and fine qualities of a communist 
that strives hard. His spirit is worth the study of every 
communist. 


Paying periodic membership fees 1s one of the basic and 
necessary conditions laid down in the party constitution. 
This is the obligation of a party member which he should 
fulfill. This is also the most frequent and rigorous 
examination when inspecting the organization discipline 
of a party member. 


During the period of the revolutionary war, hosts of 
revolutionary martyrs never forgot to pay their member- 
ship fees, even at the last moment of their lives. This 
reflects a high party spirit and the full confidence in the 
revolutionary cause. When Comrade Zhu De, revolu- 
tionary of the older generation, was about to breathe his 
last breath, he paid a total of 20,000 yuan once and for 
all—which he had saved by cutting down on food and 
leading a frugal life—to the party organization as mem- 
bership fees. Comrade Zhou Enlai not only used the 
salaries he had saved for paying membership fees, but 
insisted on doing this personally. One day, when he 
found that a guard had paid his membership fees on his 
behalf, he immediately pointed out: “We must not let 
somebody else pay our membership fees for us."’ He also 
told the personnel working with him: “It is important to 
busy ourselves with national affairs. It is equally impor- 
tant to pay our membership fees because this is the 
obligation of every party member.” The spirit of arduous 
struggle and the high party spirit of the proletarian 
revolutionaries of the older generation have set good 
examples for the broad masses of party members. 


In recent years, since the regular activities of party 
members have been neglected, party members in some 
localities do not pay periodic membership fees. Some of 
them never pay or pay only a little portion of them. Some 
do not pay them at ordinary times but at the end of the 
year. This is a manifestation of the fact that the party 
organization has been weakened. According to the CPC 
Constitution, should a party member delay in paying 
membership fees for six consecutive months after the 
due day without justifiable reasons, he is considered to 
have separated himself from the party. In keeping with 
this stipulation, grass-roots party organizations should 
criticize and educate those who have delayed paying 
membership fees for several months in succession 
exceeding a pay period without justifiable reason. The 
party branch should expel those who delay in paying 
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membership fees for 6 consecutive months and should 
inform its superior party organization for approval. In so 
doing, it is beneficial \o strengthening the organization 
concept and discipline concept of party members, rein- 
forcing education in party spirit and strict management, 
and improving the combat effectiveness of party organi- 
zations. 


Science & Technolgy 


Song Jian Discusses Scientific Achievements 


OW 1201014090 Beijing International Service 
in Mandarin 0900 GMT 10 Jan 90 


[Report on interview with Song Jian, state councillor and 
minister in charge of the State Science and Technology 
Commission, by unidentified station correspondent 


“recently”—place not given] 


[Text] The 1990's has arrived. It is undoubtedly signifi- 
cant for Chinese scientists and technicians to review the 
past and to look toward the future. China made spectac- 
ular achievements in science and technology in the 
1980's which contributed tremendously to the develop- 
ment of the national economy. The question is: How can 
China record even bigger achievements in science and 
technology in the next decade and the next century? A 
staff reporter of this station recently interviewed Song 
Jian, state councillor and minister in charge of the State 
Science and Technology Commission. He said: China's 
developing science and technology should make even 
bigger contributions to the prosperity of the Chinese 
nation. 


Minister Song Jian said: As we enter the 1990's, | am 
glad to have this opportunity to say a few words to 
friends who are concei aed about China's scientific and 
technological undertakings and to extend my best 
regards to you. As you know, industrial production in 
China was very backward 40 years ago and agricultural 
production still used the traditional, centuries-old 
methods of the natural economy; at that time, the total 
number of scientists and technicians numbered no more 
than 50,000, and those engaging in scientific research 
numbered less than 500. There was no modern science 
and technology to speak of. However, in the 40 years 
since the founding of the PRC in 1949, China has trained 
a contingent of 10 million scientists and technicians and 
established a scientific and technological system con- 
sisting of relatively complete branches of learning. China 
now has a relatively strong ability to tackle difficult 
scientific and technological problems, and it is 
approaching or has reached advanced world levels in 
some fields. China now has the basic ability to solve 
major scientific and technological problems in economic 
and national defense construction. It can be said that 
China has relied on scientific and technological progress 
to a certain extent to make tremendous achievements in 
its economic and social development. 
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Minister Song Jian said: More than 10,000 : -orded 
majc, achievements have been made in scieace and 
techy ology in China every year for the past 10 years. 
During this "eriod, the popularization and application of 
large numvxts of scientific and technological achieve- 
ments have made it possible for the per-unit yield of rice, 
wheat, corn, and other grain crops, that of cotton, hemp, 
oil-bearing crops, and other cash crops; and that of fish, 
shrimp, shellfish, and other aquatic products to double 
and redouble. For instance, since the late 1970’s, No 6 
hybrid rice, firsi successfully bred in China, has been 
popularized and sown to 8 million hectares in all, 
increasing 30 million metric tons of paddy a year. 
Thanks to the growth of its developing and designing 
capabilities, China can basically rely on its own technol- 
ogies in the production and manufacture of complete 
sets of equipment in energy, ‘ransportation, communi- 
cations, macnine-building, electrical, light, metallur- 
gical, chemical, and other basic indusiries. It now can 
design and produce complete sets of advanced equip- 
ment for large synthetic ammonia plants, hot continuous 
rolling, large-scale opencast mining, extra-high tension 
power transmission, and nuclear power plants; and some 
sets of such equipment are exported. Scientists and 
technicians have made concerted efforts to tackle diffi- 
cult problems. They have creatively solved technological 
problems in mining intergrowth nonferrous metals for 
the Panzhihua, Baotou, and Jinchuan Iron and Steel 
Companies and large state iron and steel enterprises. 
This has laid a solid foundation fo- the mining and use of 
nonferrous metals and rare-earth materials. The ievel 
China has attained in this regard is generally recognized 
as leading in the world. China also is one of a small 
number of countries in the world that have mastere.‘ the 
technologies in retrieving satellites, launching several 
satellites with one rocket, and launching synchronous 
satellites. Our large carrier rocket and satellite technolo- 
gies have now come into wide use, and services are 
provided for customers abroad. [Passage indistinct] our 
achievements in high-temperature superconductors also 
have attracted worldwide attention. The construction of 
the Beijing Electron Collider, capable of accelerating 
positrons and negatrons to 2.2 billion volts, has provided 
fine experimental equipment for scientists working in 
advanced theoretical research in our country. In addi- 
tion, Chinese scientists a!so have made achievements of 
world standards in genetic, protein, and cell engineering 
as well as in medicine, public health, astronomy. and 
mathematics. 


Minister Song Jian said: After 10 years of reform and 
opening to the outside world, a situation has evolved in 
China in which scientific and technological work is 
geared to the needs of economic construction, society, 
the market, and the world and in which scientists and 
technicians have found ways to overcome the problems 
of linking science and vechnology with the economy and 
turning scientific and technological achievements into a 
productive force or new products. In a big country like 
China which has a certain economic and scientific 
strength, it is necessary to concentrate some of its main 
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scientific and technological force to do continuous 
research, to develop new and advanced technologies, to 
step up basic research, and to strive to make achieve- 
ments in advanced scientific fields in the world. Of 
course, the economic strength of the country is the 
foundation of the development of modern science and 
technology. It is only when the national economy 
develops that it will be possible to provide adequate 
funds, manpower, and material resources for the devel- 
opment of science and technology. Therefore, in 
China—a developing country—the main scientific and 
technological force must serve economic construction 
for a fairly long time to come. 


Minister Song Jian said: Modern science and technology 
has strong international character. Every country and 
nation have contributed to the development of modern 
science and technology. A country that wants to develop 
its scientific and technological undertakings quickly 
must build international ties and cooperate and conduct 
exchanges with other countries. They should promote 
scientific and technological development while cooper- 
ating with one another. In the 1980's, China’s policy of 
opening to the outside world and the international 
environment, which had taken shape as a result of this 
policy, has greatly promoted the development of its 
scientific and technological undertakings, thus raising its 
scientific and technological level. The Chinese Govern- 
ment has time and again solemnly stated that China's 
policies of reform and opening to the outside world not 
only will remain unchanged, but will be implemented 
better. Therefore, we warmly welcome scientists of var- 
ious Countries to come to China to develop bilateral or 
multilateral exchanges and to cooperate im science and 
technology. You surely will be warmly welcomed by your 


Chinese colleagues. 


Zhu Rongji at Meteorological Directors’ Meeting 
OW 1501013290 Shanghai City Service 
in Mandarin 1000 GMT 11 Jan 90 


[Text] The national conference of directors of meteoro- 
logical bureaus, which opened in Shanghai today, 
pointed out that meteorological departments should 
consider important the task of serving the agricultural 
sector this year and contribute to the nation’s agricul- 
tural development. 


According to the meeting, this year’s meteorological 
projects include: 


Making special efforts to monitor and forecast typhoons 
and other natural disasters which have a major impact 
on agricultural production; 


Informing the public on droughts, floods, and cold or 
warm fronts, 


Carrying out meteorological experiments and research in 
connection with the spark program, the bumper crop 
program, and the food basket program; and 
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Popularizing agriculture-related meteorolog.cal tech- 
nology in the rural areas. 


Zou Jingmeng, director of the State Meteorological 
Administration, conveyed to the attendees Prenwer Li 


Peng’s recent directives to meteorological departments. 


Zhu Rongyji, secretary of the Shanghai municipal party 
committee and mayor of Shanghai, attended the meeting 
to congratulate its opening. He also gave < speech at the 
meeting. 

According to the meeting, last year Chinese meteorolog- 
ical workers made great efforts to improve their meteo- 
rological services and efficiency, despite interference. 
Although the weather last year was generally satisfactory, 
the frequent heavy rains and cloudbursts cause:) wide- 
spread flooding in some parts of the country. Because of 
local meteorolozical departments’ monitoring and fore- 
casting of the disastrous weather conditions and their 
prompt and accurate warnings, party and government 
leaders and production departments were able to effec- 
tively reduce the losses by taking preventive measures. 


According to the meeting, China has started prepara- 
tions for the launching of its second meteorological 
satellite, Fengyun No 2, and has completed the technical 
assessment of the monitoring and operating systems on 
the ground. 


Chemical Industry Minister Interviewed 


HK1101050190 Beijing RENMIN RIBAO in Chinese 
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[Report by staff reporter Jiang Shaogao (3068 4801 
7559): “Focus Efforts on ‘Three Guarantees’—an inter- 
view With Gu Xiulian, minister of chemical industry”] 


[Text] “What do you expect me to talk about”” Comrade 
Gu Xiulian asked me sincerely as soon as I walked into 
the office of the minister of chemical industry. 


“Because the development of the chemical industry has 
a direct bearing on economic development in China, I 
would like to ask the following question: As far as the 
development of the chemical industry is concerned, 
where does the focal point lie this year and what mea- 
sures are you going to take to ensure that the target 
relating to this focal point will be reached?” I asked her 
straightforwardly. 


Comrade Gu Xiulian first briefed me on how things had 
gone last year. In 1989, the chemical industry sector 
overcame difficulties due to shortages of raw materials, 
fuel, transport facilities, and other factors. The state- 
assigned production quotas for all 16 major products, 
except paint, were fulfilled. The year’s chemical indus- 
trial output value 1s expected to reach 72.8 billion yuan, 
an increase of 5.6 percent over the previous year, and the 
amount of taxes and profit derived therefrom 1s expected 
to reach 15.3 bille.n yuan, an increase of 6 percent over 
the previous vear As far as her own competence is 
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concerned. she said there were two points worthy of 
mention: First, the production situation in the latter half 
of the year was better than during the first half of the year 
as the declining trend was reversed; and second, the 
drive to emulate Jihua has scored good results in the 
chemical industry sector. 


Talking about the focal point of work for this year, Gu 
summed it up briefly as follows: To guarantee the 
developmen! of agriculture, to guarantee a supply to the 
market, and to guarantee supporting services for 
industry. 


“In my opinion,” Minister Gu emphasized, “in order to 
boost agriculture we must first boost industsies that 
support agriculture. Agriculture is the basis, and the 
party and state greatly values gricultural production. 
However, if we fail to boost industries supporting agri- 
culture we cannot consolidate egriculture as a basis. This 
requires the chemical industry sector to boost produc- 
tion of chemical fertilizer, agricultural chemicals, and 
other capital goods for agriculture. We plan to produce 
87 million metric tons of chemical fertilizer and 210,000 
metric tons of agricultural chemicals. Of course, we will 
have to overcome many difficulties before we can fulfill 
these targets. The prices of both coal and electricity have 
risen and chemical fertilizer is a product which promises 
only small profits. So, in order to offset these unfavor- 
able factors, we must apply advanced technology to 
transforming chemical fertilizer enterprises and depend 
on improvement in management and the double increase 
and double economy drive. There is much room for 
saving energy, reducing consumption of materials, and 
turning deficits into profits.” 


Talking about guaranteeing the supply to the market, Gu 
Miulian said: “Many chemical industry products are 
daily necessities, such as the various kinds of paint, 
rubber products, light-sensitive material, delicate chem- 
ical industrial products, and dyes. The output of these 
products is now quite high but the main problem is to 
improve the quality and increase the variety to meet the 


people's needs.” 


The chemical industry is a basic industrial branch. many 
of whose products are support products which other 
industrial branches need. Comrade Gu Xiulian said: 
“The chemical industry must guarantee support for 
industry. For example, the three acids and two alkalis, 
dyes, and rubber tires—some are raw materials for the 
textile industry and other branches of light industry and 
others are indispensable to the automobile and non- 
ferrous metal industries.” 


“The ‘three guarantees’ cannot be fulfilled without spe- 
cific measures.” Pausing and pondering briefly, Minister 
Gu went on to say: “We have formulated several mea- 
sures. First, we are going to carry out the economic 
improvement and rectification operation and the in- 
depth reform, with the focus being placed on large and 
aedium enterprises. Within the chemical industry 
sector, in terms of the number of enterprises, large and 
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medium enterprises account for only |! pe’ ent of all the 
existing chemical industry enterprises. But in terms of 
output value and ‘he amount of taxes and profits they 
turn over, their sare exceeds 50 percent of the whol: 
sector and therefore they play a decisive role. We must 
apply a stable policy and continue to improve the 
contracting system for these enterprises. We must 
improve centralized management, keep ourselves well 
informed about large and medium enterprise operations 
at all times, and help them overcome any difficulties and 
solve any problems in production and management.” 


“Second, as you have just mentioned, we will boost the 
chemical industry through scientific and technological 
development. The chemical industry has to deal with 
two major problems: High energy consumption and 
serious pollution. To solve these two problems, we must 
first improve management, but more importantly, we 
must rely on scientific and technological progress.’ Min- 
ister Gu also talked about emulating Jihua. She said: 
“The is an extremely important task. Jihua has presented 
us with two things: First, ideological and political 
work—enterprises must adhere to the socialist orienta- 
tion; and second, good basic management—we musi 
seek to improve economic results by strengtheaing man- 
agement and introducing advanced technology.” 


The minister was busy and the interview could not last 
any longer because some comrades were waiting outside 
her office to see her. So Comrade Gu Xiulian said: “Let's 
stop our chat for the time being. But, before you go, may 
I ask a favor of you? Please send my New Year's 
greetings to all the workers and staff members working in 
the chemical industry sector and I would also like to take 
this opportunity to wish them greater success in 1990!" 


Military 


PLA Officers Disciplined After Tiananmen 


OW 1801041590 Tokyo KYODO in English 
0335 GMT 18 Jan 90 


{Text} Beijing, Jan. 18 KYODO—The Chinese Govern- 


ment has punished some 1,500 People’s Liberation Army 
(PLA) officers and soldiers for allegedly refusing to 
suppress prodemocracy protestors in last June's military 
crackdown in Tiananmen Square, an informed Chinese 
source said Wednesday. 


Those punished include the commander of the 38th 
Army, which reportedly clashed with 27th Army troops 
loyal to hardline President Yang Shangkun at the time of 
the crackdown, the source said, without specifying what 
form the punishment took. 


The commander, found guilty of disobeying orders by a 
military tribunal, is believed to be the son of late Vice 
Minister of defense Xu Guangda, according to diplo- 
matic sources. 
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The source said the 38th Army commander, protesting 
he could not carry out orders to suppress the demonstra- 
tors, checked into a hospital soon after the declaration of 
martial law on May 20. The deputy commander and a 
pulitical commissar of the army group led the troops into 
Tiananmen Square, the source said. 


The alleged clash between the 27th Army and 38th Army 
was thought to reflect a major split in the PLA at the 
time. But army leaders declared their full support for the 
crackdown in television broadcasts afterward. 


A Tuesday issue of the LIBERATION ARMY DAILY, 
indicating the intramilitary split, said, “A very small 
minority were not firm politically, their hearts estranged 
from the party,” during the crackdown. 


A spokesman for the 38th Army vehemently denied any 
conflict, when queried some 2 weeks after the supres- 
sion. 


Military Commission Leaders Meets PLA Comrades 


OW1701191090 Beijing XINHUA Domestic Service 
in Chinese 0921 GMT 17 Jan 90 


[By reporter Hu Nianqiu (5170 1628 4428)] 


[Text] Beijing, 1 7 Jan (XINHUA)—Leading comrades of 
the Central Military Commission, Jiang Zemin, Yang 
Shangkun, Liu Huaqing and Yang Baibing cordially met 
with the comrades attending the enlarged meeting of the 
party committee of the Academy of Military Sciences 
and the comrades attending the second all-Army confer- 
ence of military representatives at factories. The meeting 
took place in the Great Hall of the People this morning. 


The leading comrades of the Central Military Commis- 
sion walked into the meeting room amid warm applause. 
They then gave their regards to the conferees, and shook 
hands and posed for a group photo with theni. 


Members of the Central Military Commission Hong 
Xuezhi, Chi Haotian and Zhan Nanqi, and the respon- 
sible comrades of the three general departments of the 
Liberation Army were also present at the mecting. 


Export of Military Vessels To Asia Reported 


HK 1601033190 Beijing ZHO. 'GGUO XINWEN SHE 
in Chinese 0942 GMT 15 Jan 90 


[Report by reporter Wei Lin (7279 2651): “China Is 
Developing An Export Market in Asia for Its Military 
Vessels’ —ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 15 Jan (ZHONGGUO XINWEN SHE)— 
The China Shipping Company announced for the first 
time that after several years of effort, the company has 
opened up an Asian market for military shipping and - 
other military supolies. Since 19387, the company has 
signed export contracts for a total of 18 military vessels 
and 13 sets of boat-related bridges. 
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Zhou Shou, newly appointed general manager of the 
company, revealed the above news today. He said that 
the technical performance of two guided missile escort 
vessels involved in a signed contract last year, is gener- 
ally comparable with that of Western counterparts of the 
1980's. 


It was learned that China has produced a combined total 
of more than 6,000 military and auxiliary vessels. At 
present, trading in some exports for military use is being 
negotiated. 


Military Attaches Attend New Year’s Party 


OW 1801043090 Beijing XINHUA in English 
1604 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA)—Military 
attaches from various countries in China and their 
family members attended a get-together with senior 
Chinese Army leaders here tonight. 


Among the high-ranking Chinese officers present at the 
party were General Chi Haotian, chief of General Staff 
of the Chinese People’s Liberation Army (PLA), General 
Zhao Nangqi, director of the General Logistics Depart- 
ment, General Xu Xin, deputy chief of General Staff, 
and Lieut. General Zhou Keyu, deputy direcior of the 
General Political Department. 


The get-together was sponsored by the Foreign Affairs 
Bureau of the National Defense Ministry. 


Economic & Agricultural 


CPC Decision on Improving Economy 


OW1701000490 Beijing XINHUA Domestic Service 
in Chinese 0733 GMT 16 Jan 90 


[“Excerpts” of the CPC Central Committee’s Decision 
on Further Improving the Economic Environment, 
Straightening Out the Economic Order, and Deepening 
the Reform, adopted by the 5th Plenary Session of the 
13th Central Committee of the Communist Party of 
China on 9 November 1989] 


[Text] Beijing, 16 Jan (XINHUA)}— The Sth Plenary 
Session of the 13th Central Committee of the Commu- 
mst Party of China (CPC), after serious discussion, 
analysis, and study of China’s economic questions, 


unanimously believed that to continue to carry out the 


principle of improving the economic environment and 
straightening out economic order and furthering reform 
in an unswerving way is the fundamental way of over- 
coming present economic difficulties and achieving a 
sustained, steady, and coordinated development of the 
national economy. For this reason, the session made the 
following decision: 
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1. Unify the Whole Party’s Understanding of the 
Present Economic Situation 


(1) We should fully affirm our achievements and, at the 
same time, accurately appraise the difficulties. Leading 
cadres at various leve!s of the party should pay particular 
attention to the problem of underestimating the difficul- 
ties. In the past 10 years following the 3rd plenary 
session of the 11th party Central Committee, we have 
taken economic construction as the central task and 
adhered to the four cardinal principles and the policy of 
reform and opening to the outside world. Our national 
economy developed in a sustained way, the economic 
strength of the country was enhanced remarkably, the 
life of the urban and rural residents was obviously 
improved, great achievements were made in various 
undertakings, and the whole country underwent pro- 
found changes. This is the main trend in the develop- 
ment of Chinese history. At the same time, there are also 
many probiems and difficulties involving the progress of 
our country’s economy. We must fully understand the 
seriousness of the present difficulties, find out their 
causes, and further raise our awareness and determina- 
tion in the task of improving the economic environment 
and straightening out economic order. 


(2) Present economic difficulties have accumulated over 
the years. Only when we clearly realize this fact can we 
profoundly understand the necessity and arduousness of 
the task of improving the economic environment and 
straightening out economic order. Our present economic 
difficulties are conspicuously shown in the worsening 
inflation, overall economic imbalance, irrational struc- 
ture, and economic disorde,. These difficulties did not 
emerge suddenly in the last | or 2 years. They are a 
concentrated reflection of several deep-rooted problems 
that have accumulated over the years. 


The major problems are: 

—-Total social demand far exceeds total social supply, 
and the present national strength and production 
capability of society cannot support the huge scale of 
construction and sharply increased social consump- 
tion demand. From 1984 to 1988, national income 
increased by 70 percent (149 percent if calculated at 
the present prices), but investment in fixed assets in 
society rose 214 percent and the monetary income of 
urban and rural residents increased by 200 percent. A 
considerable part of the increases in investment and 
consumption was funded by capital funds, domestic 
loans, and foreign exchange holdings as well as by 
raising deficits and issuing a large amount of addi- 
tional currency. At present, domestic debts amount to 
more than 80 billion yuan and most of tiem will be 
due soon; and the amount of money in circulation far 
exceeds the rational needs of economic growth. We 
should not let such a situation continue any longer. 

—Industry and agriculture are seriously dispropor- 
tionate to each other and, presently, agriculture can no 
longer support the excessi\ ciy large scale of industrial 
production. Agricultural development was slow, grain 
production fluctuated for 4 consecutive years, the 
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per-capita amount of grain output dropped to 365 
kilograms due to population growth, and cotton 
output also decreased by a big margin in the last 
several years. At the same time, industrial production 
grew over-rapidly and its scale became larger and 
larger. In particular, farmland water conservancy facil- 
ities in many localities were long out of repair and 
even destroyed. A large area of cultivated land was 
used for other purposes than crop cultivation. Too 
much of rural areas’ labor force was transferred to 
nonagricultural undertakings too soon. The invest- 
ment made in land improvement by the state, collec- 
tives, and peasants decreased. We may say that our 
country’s agriculture is in a serious situation with a 
fragile foundation and insufficient capacity for sus- 
tained development. 

—Serious dislocations exist with regard to the develop- 
ment of basic industries, infrastructure, and the pro- 
cessing industry. The supply of energy, raw materials, 
communications, and transport are unable to support 
the swollen processing industry. At present, coal, 
power, oil, and steel products are in short supply 
everywhere around the country and a great deal of 
industrial production capacity is idle. The develop- 
ment of communications and transportation is seri- 
ously lagging behind and both passenger and cargo 
transportation is strained. 

—Over-decentralization of power and the weakened 
macrocontrol of the state in the distribution of funds, 
foreign exchange, and materials. The distribution of 
national income has tilted too much toward businesses 
and individuals and the amount of funds and mate- 
rials under state contro! have become less and less. 
The proportion of state revenue in total national 
income dropped from 26.7 percent in 1984 to 22 
percent in 1988. The proportion of central revenue in 
total revenue also dropped from 56.1 percent to 47.2 
percent. Foreign exchange under the control of the 
central authorities accounted for only 40 percent of 
the nation’s total foreign exchange income. The pro- 
portion of foreign exchange controlled by the provin- 
cial, regional, and municipal levels also dropped. 
Additionally, materials under unified state distribu- 
tion dropped markedly, both in terms of variety and 
quantity. The state was unable to bring demand under 
control and readjust the deteriorating structure 
because of the decentralization of control over finance 
and materials. Overlapping production and construc- 
tion in the processing industry has become an increas- 
ingly prominent problem and it has become more and 
more difficult to improve weak links and carry out key 
construction projects. 

—High consumption and low efficiency, high input and 
low output, and high consumption and low returns as 
well as serious waste exist in production, construction, 
and circulation sectors. Many enterprises consume 
large amounts of material but turn out shoddy goods 
creating high production costs and high deficits 
making a heavy financial burden for the state. There 
are too many construction projects under way and the 
capital construction front is overextended. Many 
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projects that cost large amounts of money and mate- 
rials could not be put into operation on time. This is 
the fatal weakness in the country’s current economic 
development; it is also the root cause of many diffi- 
culties in our current economic life. 


(3) The party Central Committee and State Council, 
which are responsible for the difficulties in our country’s 
economic life, should draw profound lessons from these 
difficulties. Since the 3d Plenary Session of the | 1th CPC 
Central Committee, the party Central Committee and 
State Council, while implementing the correct line, prin- 
ciples, and policies, made mistakes in their specific 
guidance on economic construction, reform, and 
Opening up to the outside world. Since the second half of 
1984, phenomena such as overheated economic devel- 
opment, over issuance of currency, and the amount of 
distribution exceeding the allowances of the national 
income began to emerge. The party Central Committee 
and State Council, however, failed to promptly take 
resolute measures to solve them. Although a policy of 
tightening finance and credit was adopted in 1987, it was 
not firmly carried out. Consequently, problems have 
accumulated. For a time during the past few years, we 
made an over-optimistic analysis of the rural situation 
and we failed to vigorously check the indiscriminate 
development of the processing industry. While 
reforming the over-centralized economic structure, we 
overlooked the need for some appropriate centralization. 
While emphasizing flexible microeconomic control, we 
overlooked overall balancing and macroeconomic regu- 
lation and control. We were impatient for success in 
economic construction and reform because of a lack of a 
comprehensive and profound understanding of China’s 
circumstances and a sober-minded evaluation of the 
country’s power as a whole. The problems in economic 
work could also be attributed to the weakening of party 
leadership and political and ideological work. The 
responsibility of these problems does not lie with the 
lower levels. The party Central Committee and State 
Council must earnestly sum up the lessons and experi- 
ence, conduct more research and investigation, follow 
the mass line, and work hard to promote a correct, 
scientific appr~.ch toward policymaking. 


(4) Initial results were achieved in improving the economic 
environment and rectifying economic order. It is necessary 
to earnestly study the new situation, solve new problems, 
and persistently implement improvements and rectifica- 
tion. The decision of the 3d Plenary Session of the 13th 
CPC Central Committee to improve and rectify the 
economy is a correct one. We reduced the excessively 
high industrial growth rate; reaped a rather good harvest 
in agriculture; brought, more or less, investment in fixed 
assets under control; and slowed down the momentum of 
price rises as a result of the efforts over the past year. The 
Situation in withdrawing currency from circulation was 
rather good and the economy as a whole developed 
continuously in the course of improvement and rectifi- 
cation. The series of policies and measures adopted by 
tre State Council aimed at controlling demands and 
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readjusting the structure also yielded positive results. 
Due to restrictions of the circumstances at that time, the 
3d Plenary Session of the 13th CPC Central Committee, 
however, failed to make a thorough analysis of the 
problems and difficulties in economic life as well as 
causes of these problems. Therefore, many localities, 
departments, and units did not have an adequate under- 
standing of the necessity, urgency, and complexity of the 
improvement and rectification. Many measures were not 
effectively carried out as a result. Moreover, many 
deeper problems in the national economy were not 
solved and difficulties are yet to be overcome because of 
insufficient time. 


In the course of improving the economic environment 
and rectifying economic order, we recently saw a siack- 
ening market, the production of commodities that sold 
sluggishly by some enterprises, and a sharp fall in the 
growth of industrial production. Judging the overall 
situation, those signs are favorable to further improving 
the economic environment and rectifying economic 
order. However, there are also some negative influences 
and we must study them seriously, make specific anal- 
ysis, and not lower our guard. On the one hand, we 
should grasp at the opportune time to turn the market 
into a motive force for enterprises instead of a pressure 
on them. We must actively adjust economic structure 
and strive to raise the economic results and efficiency of 
various enterprises. On the other hand, we should also 
adopt necessary guiding measures in a macrocosmic 
sense, actively open up domestic and international mar- 
kets, strive to increase effective supply, and ensure stable 
economic development. 


Economic stability is the foundation for political sta- 
bility. If the economy is in trouble for a prolonged 
period, it will be difficult to have political stability and 
maintain social order. We must further implement the 
policy of improving the economic environment and 
rectifying economic order in a thoroughgoing manner 
and must never waver in the implementation of the 
policy of improving the economic environment and 
rectifying economic order. 


(5) It is necessary to fully understand the favorable 
conditions for overcoming difficulties and strengthen our 
confidence in improving the economic environment and 
rectifying economic order. Although the economic diffi- 
culties facing us at present are quite serious, judging 
from the characteristics of those difficulties, they are 
only temporary difficulties on our advancing road. We 
certainly have the means to overcome these difficulties. 
Following construction and reform work in the past 10 
years, Our country’s economic power strengthened to a 
great extent and the people’s living conditions also 
improved significantly. During the past year, we have 
gained experience in improving the economic environ- 
ment and rectifying economic order which marks a good 
beginning. The recent victories in stopping turmoil, 
quelling the counterrevolutionary rebellion, and the con- 
vocation of the 4th Plenary Session of the 13th CPC 
Central Committee promoted unified understanding 
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and created a political situation of strong unity in the 
whole party. These are all favorable conditions for 
overcoming our difficulties. All those fears of difficul- 
ties, pessimistic views, and ideas of inertia are ground- 
less. We can certainly accomplish the task of improving 
the economic environment and rectifying economic 
order and realize a sustained and stable economic devel- 
opment so long as we look squarely at difficulties, 
properly sum up our experiences and lessons, heighten 
Our spirit, and struggle in unity. 


2. Duration and Goal of Improving the Economic 
Environment and Rectifying Economic Order 


(6) It is necessary to accomplish the main task of 
improving the economic environment and rectifying eco- 
nomic order in 3 years or more. Owing to the fact that 
there are many difficulties and problems at present and 
that it will be very hard to solve these difficulties and 
problems, we must not be overanxious for quick results 
and find that we cannot fulfill the task of improving the 
economic environment and rectifying economic order in 
a short period. The party Central Committee decided 
that, including this year, we should use 3 years or a little 
longer to work hard in alleviating the contradiction of 
the total social demand exceeding the total social supply; 
gradually reducing inflation; putting the national 
economy on the track of a sustained, stable, and coordi- 
nated development; and laying a good foundation for the 
strategic goal of quadrupling our country’s GNP by the 
end of this century. 


(7) The main goals of improving the economic environ- 

ment and rectifying economic order are as follows: 

—To gradually reduce the rate of inflation and drop the 
rate of increase of retail prices to below 10 percent; 

—To curb the expansion of money supply outside ec: 
nomic limits and gradually achieve a balance between 
monetary issue and reasonable demand of economic 
growth in the same year; 

—To achieve a fiscal balance with hard effort and 
gradually eliminate financial deficits; 

—To maintain an appropriate economic growth rate and 
strive to increase the GNP by an average of 5 to 6 
percent each year on the basis of raising economic 
results, quality, and scientific and technological level; 

—To improve the unreasonable situation of production 
structure, strive to gradually increase the output of 
principal agricultural products, and gradually solve 
the contradictions of short supply of energy sources 
and raw materials and of inadequate transportation 
capability; 

—To further deepen and improve various reform mea- 
sures and gradually form a macrocontrol system with 
economic, administrative, and legal means in accord 
with the principle of integrating planned economy 
with market adjustment. 


(8) It is necessary to grasp the following four important 
links in improving the economic environment and recti- 
fying economic order: First, we should continue to curb 
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total socia! demand and solve the problem of distribu- 
tion in excess of national income. Second, we should 
vigorously straighten out production structure, increase 
effective supply, and strengthen the staying power of 
economic development. Third, we should rectify the 
economic order and overcome the serious confusion in 
the fields of production, construction, circulation, and 
distribution. Fourth, we should unfold in depth the 
campaign to increase production and practice economy 
and to increase revenue and reduce expenditures and 
vigorously raise economic results in various fields. It is 
essential to stress that during the entire process of 
grasping these four important links to improve the 
economic environment and straighten out economic 
order, we must persistently place education and science 
and technology in a strategic position for development 
On a priority basis, strengthen national defense construc- 
tion and education, strictly control population growth, 
work hard to improve its quality, pay attention to the 
rational utilization of resources and the protection of the 
ecological environment, and satisfactorily integrate the 
strengthening of work in all these areas with the efforts to 
improve the economic environment and straighten out 
economic order. 


(9) It is essential to always persist in the long-term policy 
of sustained, stable, and coordinated economic develop- 
ment whether during the period of improving the economic 
environment and straightening out economic order or after 
the completion of this task. In the course of our country’s 
economic development, the most important lesson of the 
last 40 years was the big ups and downs caused by 
anxious pursuit of quick results beyond national strength 
and in divorce of national conditions. This kind of 
mistake in guidance seriously dampened the enthusiasm 
of the masses and often led to tremendous losses. It was 
the crucial problem in economic work. Therefore, 
whether during the period of improving the economic 
environment and straightening out economic order or 
after the completion of this task, we must deeply bear in 
mind this lesson; persistently proceed from our country’s 
basic conditions all the time; firmly adopt a guiding 
ideology of seeking sustained, stable, and coordinated 
development; resolutely guard against one-sided pursuit 
of excessive rate of development; and always place the 
constant improvement of economic efficiency at the top 
of economic work. 


3. Continue To Control Social Demand and Persistently 
Carry Out the Policy of Tightening Control over 
Finance and Credits and Loans 


(10) Resolute control of total social demand remains the 
primary task in further improving the economic environ- 
ment and straightening out economic order. Fundamen- 
tally speaking, the difficulties and problems in our 
national economy were caused by creating a total social 
demand in excess of the total social supply and by 
earmarking an excessive proportion of the national 
income for consumption for many years. If we do not 
make up our minds to cut down demands and live 
frugally for several years, other issues—such as 
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improving the structures, straightening out order, and 
raising efficiency—will be difficult to resolve and a true, 
well-founded turn for the better will not appear in the 
national economy. The whole party must have a sober, 
firm understanding of this point. 


(11) Continue to reduce total investment and firmly read- 
just the investment structure. The central authorities 
demand that the total amount of investment in fixed 
assets of our society in 1990 and 1991 should remain at 
the 1989 level or lower. A large cut will be made in 
investment in ordinary projects on the basis of control- 
ling total investment so as to ensure necessary invest- 
ment in primary industries. During the period of 
improving the economic environment and straightening 
out economic order, no office building, guesthouse, or 
reception center projects will be permitted; in principle, 
no ordinary new processing industrial projects will be 
planned; and particulariy, projects that produce high 
energy-consuming and luxury goods will be banned 
without exception. Key projects of primary industries 
will be undertaken in an well-managed order based on 
the availability of financial and material resources and 
other conditions, and they must not be undertaken 
simultaneously. Priority should be given to agriculture, 
coal, crude oil, electricity, railway, and some raw and 
semi-finished material industriai projects. All new engi- 
neering projects must go through normal screening and 
approving procedures and must be rigorously scruti- 
nized. A tax designed to regulate the direction of invest- 
ment will be levied and differential rates will be adopted 
to help improve the investment structure. Localities and 
industries and trades will be given increased responsi- 
bility in developing primary industries and infrastruc- 
tures. 


(12) Earnestly control the overheated growth of consump- 
tion demand. Resolute measures must be taken to correct 
the mistakes of recent years of unrealistically encour- 
aging high consumptic n and to make efforts to control 
the growth of consumption funds so that it is lower than 
the growth of national income and labor productivity. 
Stronger efforts must be made to control wages— 
especially individual incomes other than wages and 
bonuses; to correct and stop the phenomena of indis- 
criminately giving out bonuses, in cash or in kind, or 
increasing allowances and subsidies without authoriza- 
tion; and to improve and perfect measures of linking 
enterprises’ total payroll with their economic perfor- 
mance. Continual efforts must be made to curtail the 
purchasing power of social institutions and strictly con- 
trol their purchases of controlled or non-controlled 
goods. All administrative establishments must stop pur- 
chases of new equipment. 


(13) Gradually alleviate social contradictions character- 
ized by unfair distribution. Unfair distribution has 
become an issue of widespread social concern and has 
evoked strong dissatisfaction among laboring people. 
While controlling consumption demands, great attention 
must be given to this issue which must be dealt with 
seriously. Efforts must be made to improve and perfect 
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the wage and bonus system and gradually tackle the 
egalitarian practices in paying workers. Efforts must be 
made to intensify supervision and control of the incomes 
of personnel of certain companies, people having 
“second occupations,” and owners of private businesses 
and some independent business operators. Resolute 
efforts must be made to ban illegimate incomes and 
protect legitimate incomes. Efforts must be made to 
encourage individuals to report personal income taxes 
and improve the work of levying regulatory taxes from 
personal incomes. 


(14) Firmly carry out the policy of tightening money 
supply and credit. This is the fundamental measure for 
tightening the total demand in society, and remarkable 
results have been achieved in enforcing this measure in 
the past year. We must never waver in enforcing this 
policy just because some enterprises are short of money 
at present. Under this premise, we should, in light of the 
new situation, take necessary and flexible measures to 
help certain quarters solve their cash problems on a 
selective basis according to the state’s production poli- 
cies SO as to ensure steady production growth. The cash, 
however, must not be spent on expanding capital con- 
struction or increasing the consumption funds. 


—While striving to increase incomes, great efforts must 
be made to curtail expenditures. Earnest efforts must 
be made to intensify tax collection and management, 
especially the legal collection of taxes from collectives, 
independent operators, and private businesses. All 
types of preferential policies to reduce or exempt taxes 
must be strictly screened, and those which are not in 
line with the state’s production policies should no 
longer be executed. Appropriate policies and interim 
measures should be taken to turn certain nonbud- 
getary funds into budgetary funds so as to gradually 
increase the proportion of state revenues in the 
national income and increase the proportion of central 
departments’ revenues in all revenues. With the excep- 
tion of defense expenditures, major construction 
funds, and expenditures for necessary price subsidies, 
certain expenditures, especially operational expenses 
and administrative budgets, must be further curtailed 
in one way or another on the basis of this year’s 
figures. Resolute efforts must be made to close down 
excessive and redundant administrative establish- 
ments and all nonessential societies, associat:ons, and 
centers, and to streamline organizations and remove 
unnecessary personnel. 


—The centrai bank must exercise control over money 
supply and the total amount of money available for 
credit. The total amount of money for loans and the 
amount of money issued next year should roughly be 
the same as this year. New loans must be extended 
strictly in accordance with the state’s production pol- 
icies, and the needs of major industries, products, 
projects, and mainstay enterprises must be ensured 
first. Further efforts must be made to check ware- 
houses so that the stored goods can be put to better use 
and funds are not misused. Enterprises should have 
additional working funds of their own according to the 
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prescribed percentage. Active efforts must be made to 
improve cash management, liquidate all types of 
delinquencies, and put an end to the phenomenon 
characterized by the “external cycling” of cash. 


4. Strengthen Agriculture and Other Fundamental 
Production, and Restructure the Economic System 


(15) All party members and people throughout the country 
should act together to make agricultural production a 
success. A steady agricultural development is the foun- 
dation for economic, political, and social stability. It is 
an issue relevant to national security and a key aspect in 
the economic restructuring. We should quickly whip up 
an upsurge in the party and the country so that party 
members and people in the country will attach great 
importance to agriculture; support and develop agricul- 
tural production; make concerted efforts to boost agri- 
cultural production; bring about a steady increase in the 
output of grain, cotton and other major crops; and 
achieve an allround development in agriculture, forestry, 
animal husbandry, sideline production, and fishery. 

—The central authorities and party committees and 
governments of all provinces, prefectures, municipal- 
ities, and counties must place agriculture in an impor- 
tant position, and all economic projects should pro- 
ceed under the guidance of the principle that 
agriculture is the foundation. Provincial-level author- 
ities should earnestly intensify their leadership over 
agriculture. Grain-importing provinces, in particular, 
must draw up plans for making themselves increas- 
ingly more seif-sufficient in grain supply. Prefectural 
and municipal authorities should concentrate their 
efforts on developing agricultural production, espe- 
cially grain and cotton production. Whether or not 
they can boost their output of grain, cotion, and other 
major sideline products, and whether or not they have 
genuinely expanded their capacity for agricultural 
development should serve as important criteria for 
evaluating the performance of all provinces, prefec- 
tures, municipalities, and counties. 

—All quarters should increase investment in agriculture. 
While investing in capital construction projects, the 
central government should increase the percentage of 
its expenditures on agriculture each year; and all 
provinces, prefectures, municipalities, and counties 
should try as hard as they can to spend more of the 
financial reserves at their disposal on agricultural 
construction. Township enterprises should be charged 
to earmark an increasingly larger percentage of their 
after-tax profits for agricultural subsidies. Peasants 
should be actively guided to increase their agricultural 
investment and labor investment, ard this is the main 
aspect of increasing agricultural investment. The vast 
number of peasants should be organized to keep 
building more useful irrigation facilities. All rural 
families should be mobilized to accumulate farm 
manure, cultivate their land to increase soil fertility, 
intensify grassland construction, and actively develop 
animal husbandry. According to their needs and fea- 
sibilities, central and local autherities alike must draw 
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up and implement plans for building irrigation facili- 
ties, developing agricultural resources, improving 
medium- and low-yield croplands, developing 
breeding businesses, promoting agricultural mechani- 
zation, planting trees, and building rural highways and 
other facilities. 

—Useful advanced agricultural science and technology 
should be actively popularized. More agricultural sci- 
entists and technicians should be mobilized to work in 
the countryside and the first line of agricultural pro- 
duction to popularize expertise in cultivating fine seed 
strains, cultivating crops, applying fertilizer, and other 
agricultural sciences and technology which are eco- 
nomical but yield noticeably higher output and are 
highly useful. Governments at all levels should sup- 
port these endeavors in the form of funds, production 
materials, and technical personnel. 

—All trades and professions should energetically support 
agriculture. All relevant departments under the State 
Council and all local governments should attach great 
importance to construction of industries that produce 
agricultural production means, making sure the avail- 
ability of funds, energy, and raw and semifinished 
materials essential for the production of chemical 
fertilizer, agricultural chemicals, agricultural sheeting, 
and farm machinery. Industrial departments pro- 
ducing goods for agricultural use must firmly fulfill the 
state-set production and supply quotas, and uphold 
and perfect the measures governing the monopoly of 
certain means of agricultural production. 

—In an effort to promote agricultural development, the 
state should gradually readjust its purchasing prices 
for major agricultural goods according to plan, based 
on need and feasibility. It should rationally coordinate 
the comparative advantages of the rural economy and 
encourage peasants to increase grain and cotton pro- 
duction. 

—Continue to deepen rural reform and stabilize rural 
policies. The output-linked contract system based pri- 
marily on family operation should be stabilized and 
constantly improved. Active efforts should be made to 
establish and improve the system of providing produc- 
tion and scientific and technical services needed 
before, during, and after production. In an effort to 
expedite the development of commodity economy in 
the rural areas, efforts should be made to improve the 
two-tier operational system combining centralization 
and decentralization. Locaiities with the necessary 
resources may, in accordance with the principle that 
peasants can participate on a voluntary basis, steadily 
encourage fair-sized operations and develop new col- 
lective economies. The management of state farms 
should be further improved. 

—While making great efforts to develop agriculture 
people throughout the country must continue tc 
implement the fundamental national policy governing 
family planning and preservation of arable land. Effec- 
tive measures should be adopted and targets should be 
set to firmly rectify the laxity in recent years in family 
planning as well as the uncontrolled population 
growth in rural areas. Great efforts must be made to 
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preserve land resources, to reclaim barren land in a 
planned manner, and to firmly stop and rectify mis- 
appropriation of arable land. 


(16) Work hard to steadily increase the output of energy 
and major raw and semifinished materials, and work 
energetically to increase transport efficiency. The coal 
industry must first of all improve the management of 
coal mines whose output is subject to the state’s central- 
ized distribution, stabilize the production of coal mines 
in eastern China, and develop the production of coal 
mines in central and western China. It should also 
actively develop production and construction of local 
coal mines. The output of crude oil and electricity should 
increase steadily. Industrial departments in charge of 
production of iron and steel, nonferrous metals, chemi- 
cals, and construction materials must actively readjust 
their product mix, increase the output of products in 
short supply, and improve their product quality. The 
communications and transport trades should strive to 
improve their overall transport efficiency. Traffic- 
handling capacity on controlled railway sections should 
be expanded, and the potential of existing facilities 
should be further tapped. Highways, waterways, and 
airlines must organize their transportation services ratio- 
nally, make earnest efforts to improve their manage- 
ment, and increase their transport capacity. Telecommu- 
nication services should be further developed. 


—The key to increasing output of energy and raw and 
semifinished materials and to increasing transport 
efficiency lies in mobilizing cadres and workers of 
these departments to fully tap their potential and 
make great efforts to increase production and con- 
serve resources. To help these trades alleviate their 
production and operational problems, assistance 
should be rendered to selected enterprises in terms of 
investment funds, loans, and material supply. 


-—While paying special attention to production of energy 
and raw and semifinished materials and improvement 
of transport efficiency, special efforts must be made to 
conserve energy resources, raw and semifinished 
materials, and the use of transport facilities by going 
all out to encourage people in all quarters to conserve 
in the consumption of coal, electricity, oil, materials, 
and water, as well as in the use of transport facilities. 


(17) Energetically restructure the processing industry and 
check its reckless development. An important require- 
ment in restructuring the economic system is to make 
great efforts to coordinate the development of the pro- 
cessing industry with the development of agriculture, 
basic industry, and infrastructural construction. The 
main effort in controlling and curtailing the processing 
industry should be directed at: 1) Inefficient and redun- 
dant processing industries which consume large amounts 
of energy, raw and semifinished materials, and foreign 
exchange; and 2) businesses which encourage high con- 
sumption and products which exceed people’s consump- 
tion capability. Active measures must also be taken to 
upgrade the technology of existing enterprises, improve 
their organizational structure, fully tap the enormous 
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potential of the existing machine-building and electrical 
appliance manufacturers, including manufacturers of 
defense goods, so that they can produce goods that can 
increase the effective supply and goods that can earn 
foreign exchange and replace imports. 


—Light and textile industries should gradually restruc- 
ture their product mix in accordance with the different 
needs and purchasing capabilities of people in cities 
and the countryside. They should pay special attention 
to developing production of consumer goods which 
are in line with the needs in rural areas. Machine- 
building and electrical appliance industries should 
make efforts to manufacture and develop complete 
sets of equipment and basic tools needed by basic 
industries producing energy and raw materials and 
providing communication, transportation, and tele- 
communication services. They should also increase 
output of useful farm machinery and other tools for 
agricultural use. 


—All departments and localities should work out lists of 
products whose production should be restricted, elim- 
inated, or guaranteed in accordance with the demands 
for readjusting the processing industry and the crite- 
rion for economic benefits. As for those products that 
should no longer be produced or whose production 
should be suspended as explicitly announced by the 
state, banks should no longer extend loans, electric 
power departments should stop supplying electricity, 
materials departments should discontinue supply of 
fuel, raw materials, and other items required for their 
production, and transportations department should 
not provide transportation services. Under the condi- 
tion of the production front of the processing industry 
being overextended while there is a serious shortage of 
energy as well as raw and other materials, bids should 
be invited from enterprises in different localities for 
major production tasks so as to implement the prin- 
ciple of selecting the superior and eliminating the 
inferior. 


(18) Give full play to the backbone role of state-owned big 
and medium-sized enterprises. It is imperative to firmly 
uphold the idea that only when big and medium-sized 
enterprises are run well can the overall national economy 
be stabilized, the nation’s economic strength be 
increased, and modernization be realized step by step. 
We must make a real effort to eliminate trouble and 
solve difficulties for big and medium-sized enterprises 
and help them develop. 


—All big and medium-sized enterprises should improve 
and intensify their basic tasks, improve their opera- 
tions and management, and further raise their quality 
and that of their staff members and workers. They 
should bring into full play the initiative of the broad 
masses of staff members and workers, develop tech- 
nological transformation and innovation, and yield 
greater benefits by improving their operations and 
management and making technological advances. 
They should strengthen their ability to operate on 
their own, to assume responsibility for their own 


FBIS-CHI-90-012 
18 January 1990 


profits and losses, and to develop and control them- 
selves. This is the key to developing the backbone role 
of big and medium-sized enterprises. 


—All industries should classify their present state-owned 
big and medium-sized enterprises according to their 
priorties, and work out a list of enterprises whose 
operations should be guaranteed according to the 
Sstate’s industrial policy, the availability of the supply 
of energy, raw and other materials, and transportation 
services, and the principle of reasonable distribution 
of resources in line with the economic benefits derived 
from the exploitation of resources. Priority should be 
given to ensuring that energy, raw and other materials, 
transportation services, and funds are made available 
to meet the needs of these enterprises. In no way 
should the withholding of funds, energy, raw mate- 
rials, or other materials which should be distributed to 
big and medium-sized backbone enterprises be per- 
mitted. 


—lIt is necessary to resolutely ban all unreasonable fees 
and financial levies so as to reduce the burden on 
enterprises and create better conditions for fair com- 
petition. 


(19) Actively guide village and town enterprises to achieve 
healthy development in accordance with the priniciple of 
readjustment, consolidation, transformation, and improve- 
ment. Since the 3d Plenary Session of the 1ith CPC 
Central Committee, the development of village and town 
enterprises in our country has contributed significantly 
to supporting agriculture, solving the unemployment 
problem, achieving economic prosperity, increasing rev- 
enue, and boosting exports to earn foreign exchange. 
Village and town enterprises have become a major pillar 
of the rural economy and an important component part 
of our national economy. In the course of development 
of village and town enterprises, however, such problems 
have arisen as poor product quality, backward manage- 
ment, low economic benefits, and competition for raw 
materials and energy supply with big and medium-sized 
backbone enterprises owned by the state. Hence, it is 
imperative to readjust, consolidate, transform, and 
improve this in a planned and step-by-step manner. 
—In developing village and town enterprises, we should, 
in the first place, rely basically on processing farm and 
sideline products and raw and other materials that are 
available locally, but avoid competing with big indus- 
tries for raw materials and energy supply. Secondly, it 
is necessary to give ful! play to our strong points with 
regard to labor-intens.ve industries and traditional 
technological processes and make positive efforts to 
develop those products that can be exported and earn 
foreign exchange. Thirdly, village and town enter- 
prises should coordinate with and serve the needs of 
big industries. While making all-out efforts to promote 
agriculture, we should encourage and guide village and 
town enterprises to develop continually in the above- 
mentioned direction. 


All localities are required to consolidate village and town 
enterprises in a serious way. In line with the state's 
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industrial policy, they should guide the vigorous devel- 
opment of those enterprises that can produce good 
benefits. As for those village and town enterprises char- 
acterized by high consumption and poor product quality, 
have serious pollution problems, compete with big enter- 
prises for raw materials and energy supply, and yield 
very poor economic benefits, it is necessary to deter- 
minedly close them, stop their operations, merge them 
with other enterprises, or convert them into making 
other products. We should, through readjustment and 
consolidation, enable village and town enterprises to 
improve their structure, operations, management, and 
operational style, raise their technological level, and 
yield greater beneficial results. 


(20) Develop the ingredients of a diversified economy on 
the basis of persisting in public ownership as the main 
aspect. Individual economy and private economy are 
useful and essential supplements to socialist economy in 
China. Economic, administrative, and legal means 
should be employed to strengthen the efforts to manage 
and guide these economies; to encourage them to con- 
tinue to develop within the scope permitted by the state: 
and to play a positive role in developing social produc- 
tion, facilitating the people’s livelihood and increasing 
labor employment, and restricting negative aspects that 
are detrimental to the development of the socialist 
economy. 


(21) Continue to support the old revolutionary base areas 
and minority, remote and other poor areas when devel- 
oping economy. In the course of improving the economic 
environment and rectifying the economic order, it is 
necessary to continue to implement the policy of sup- 
porting the old revolutionary base areas as wel! as 
minority, remote, and other poor areas, in order to help 
them develop production, enhance their ability for self- 
reliance, and gradually end the backwardness. 


(22) Open all avenues of employment to find job place- 
ments for people awaiting employment. As a result of the 
scaling down of investment and the adjustment of the 
industry mix, a number of projects under construction 
will be halted. Some production enterprises will have to 
be closed, suspend operations, be merged with other 
enterprises, or be switched to the manufacture of other 
products. It is imperative to adopt the policy of making 
overall arrangements and providing social relief while 
encouraging the individuals concerned to find jobs on 
their own and to increase new job opportunities by 
actively exploring new arenas of production in both 
urban and rural areas in order to find jobs for the surplus 
labor force. This is an issue of vital importance to 
ensuring smooth progress in implementing the principle 
of improving the economic environment and retifying 
the economic order. This is also a major guarantee for 
social stability. Meticulous guidance and thorough plan- 
ning are needed to seriously carry out this work. 
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5. Conscientiously Straighten Out the Economic Order, 
Particularly the Order in the Circulation Sector 


(23) Make further efforts in screening and reorganizing 
companies, particularly companies in the circulation 
sector, to gradually eliminate the disorder in the circula- 
tion sector. There must first be a breakthrough next year 
in rectifying the order in the coal market. Coal produced 
by coal mines which are under unified state planning, 
part of the coal delivered to the state by the various 
localities, and coal produced above the quota and 
shipped over railway across provincial borders should all 
be placed under the control of the state for unified 
distribution, unified order placing, unified shipping, and 
unified transters. Aside from operating units authorized 
by the state and designated by the concerned depart- 
ments, no other units may handle coal operations. In 
other means of production circulation arenas, it is also 
necessary to make serious efforts to screen the various 
companies and operating units that are engaged in 
exploitation as the middlemen and the various service 
companies established by the productive enterprises as a 
disguise to jack up the factory’s price or carry out other 
profiteering activities. All intermediate links that prac- 
tice usury, disrupt the market, or inflate prices must be 
resolutely ciiminated. 


(24) Reselutely straighten out the market order. When an 
enterprise markets its means of production that are 
outside the plan, it is required to practice the open 
marketing system. In other words, it must make public 
the amount of its resources, its prices, its intended 
customers, and the methods it adopts to settle accounts. 
Private citizens are strictly banned from major means of 
production circulation operations. All localities, depart- 
ments, and units are required to strictly abide by the 
price ceilings set by the state. In the major consumer 
goods circulation arenas, the wholesale links should be 
kept in the hands of state commerce and supply and 
marketing cooperatives to bring their role as the main 
circulation channel into play. Private citizens are pro- 
hibited from engaging in long-distance wholesale busi- 
nesses. 


(25) Gradually solve the problem of double tier prices for 
the means of production. The double tier price system for 
the means of production is an interim method adopted 
in view of the specific conditions in China. Its drawbacks 
are becoming increasingly obvious. It has become the 
hotbed that causes economic disorders and breeds cor- 
ruption. In combination with price adjustments in the 
next year and the year following, the price of coal from 
coal mines under unified state planning should be the 
first to be changed from double tier to single tier prices. 
This cancellation of the double tier system should then 
be expanded to apply to other kinds of products. With 
regard to those commodities for which the double tier 
system cannot be abolished for the time being, efforts 
should be made to gradually narrow the gap between the 
two tiers by raising the prices of those within the plan, 
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strictly controlling demand, and strengthening the man- 
agement of the price of commodities marketed by the 
enterprises themselves. 


(26) We must do everything we can to tighten market and 
price controls. The commercial, material supply, and 
foreign trade departments should improve their attitude 
and style in doing business, improve relevant regulations 
and systems, prohibit illegal reselling of materials and 
commodities in short supply, and strive to improve 
services. We should strengthen industrial, commercial, 
and taxation departments; improve the quality of per- 
sonnel in these departments; and sternly crack down on 
various kinds of illegal business activities. Regarding 
commodities that are dealt with by specialized undertak- 
ings, we should sum up experience and improve regula- 
tions for specialized undertakings. We should improve 
the price control systems; train more people in price 
conirol; let the masses and public media play a more 
active role in supervising prices; strictly prohibit driving 
up prices; and resolutely check the practice of increasing 
prices without authorization, of increasing prices in 
disguised form, and of increasing the prices of commod- 
ities by shipping them to other localities. 


(27) We should resolutely check and correct the practice 
of collecting fees without authorization, of wantonly 
apportioning expenses, and of fining people at will. Some 
departments, organs, and institutions, under various 
pretexts, have wantonly collected fees from, apportioned 
expenses to, and imposed fines on units in the produc- 
tion, construction, and circulation fields. The situation is 
very serious, and has caused great dissatisfaction among 
people in urban and rural areas. We must take effective 
measures to check and correct the situation. No depart- 
ments, organs, or institutions are allowed to wantonly 
collect fees, apportion expenses, or impose fines under 
any pretexts. Those who do so are to be investigated for 
their acts and punished accordingly. Enterprises, units, 
and individuals have the right to refuse fee collections. 
expense apportioning, and fines imposed on them that 
are in violation of the regulations concerned. 


6. We Should Do Everything We Can To Improve 
Economic Results 


(28) We should be determined to shift the center of 
economic work to improving economic results. In the 
course of improving the economic environment and 
rectifying the economic order, all localities and depart. 
ments must foster correct guiding thought. They must 
reverse the trend of blindly pursuing nigh growth in 
development, of blindly expanding production capacity, 
and of increasing revenue by wantonly increasing prices. 
They should work hard to improve management, raise 
the technological level, iniprove economic results, and 
take the economic development path of inputting less, 
producing more, and raising efficiency. We must work 
out effective measures to truly reduce costs and con- 
sumption, improve quality, increase varieties of prod- 
ucts, reduce operating funds, and improve economic 
results. These measures must be carried out at all levels 
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so that they can be nsed as an important criterion for 
measuring the performance of economic organizations 
and enterprises at all levels. 


(29) Improving economic results must depend on raising 
technological level. As new technological revolution 
develops around the world, the impact of science and 
technology on economic development and social 
progress has become increasingly noticeable and impor- 
tant. Whether to overcome our current economic diffi- 

culties, to ensure steady economic development for a 

long time, or to realize the grand goal of socialist 

modernization, we must put the work of raising the 
scientific and technological level in an important stra- 
tegic position. 

—1In the course of improving the economic environment 
and rectifying the economic order, we should select 
some research results that require a small investment 
and that will yield good economic results, and pool 
available technical forces and research funds to pro- 
mote the use of these research results, in order to raise 
the technical production level of enterprises. 


—We should, in accordance with requirements for 
implementing the state’s industrial policies, select a 
batch of technological transformation projects from 
conventional industries that have an important 
impact on economic development; from imported 
technological projects; and from projects involving 
high technology products, export products, and prod- 
ucts to replace imported products. We should organize 
large and medium enterprises and scientific research 
institutes to study the technology of these projects in 
order to restructure conventional industries, to speed 
up the process of producing equipment similar to that 
which is imported, and to develop high technology 
industry. 

—Funds for technological transformation must be used 
for transforming technology, improving product 
quality, reducing material consumption, and devel- 
oping new products. Such funds must not be used to 
expand production capacity at a low level uncer any 
pretext. 


(30) Strengthen enterprise management and improve the 
managerial level. It is imperative to overcome the phe- 
nomenon of “monopolizing things instead of managing 
them” and to make vigorous efforts to strengthen and 
improve various types of basic work as well as rules and 
regulations, such as the management of quotas, costs, 
and funds, quality control, and economic accounting. It 
is necessary to strengthen technological regulations and 
labor discipline, to improve the quality of workers and 
staff members and the quality of enterprises in an 
all-round way, to bring the initiative of large numbers of 
workers and staff members into full play, to raise labor 
productivity, to increase production by practicing 
economy, and to improve economic results by strength- 
ening management. Efforts should be made to imple- 
ment the principle of “putting safety and prevention 
first’ and to strengthen safety in production. 
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(31) Conscientiously make up losses incurred and increase 
profits. All localities and departments should make plans 
to make up for losses incurred and to increase profits, to 
further improve various forms of responsibility for 
making up for losses and increasing profits in enter- 
prises, and to earnestly help and encourage industries 
and enterprises suffering losses to raise their managerial 
level. Vigorous efforts should be made to tap potential 
and to reduce and gradually eliminate losses. Industries 
and enterprises which make profits should strive to get 
rid of products that lose money and to further increase 
their profits. 


(32) Carry out the “double ixczease and double economy” 
campaign in a thorough, practical, and all-round way. 
There is now serious waste existing in almost all produc- 
tion, construction, and circulation units as well as in 
party and government organizations, groups. and insti- 
tutions. They have great potential for :ncreasing produc- 
tion and practicing economy and increusing revenue and 
reducing expenditure. All party and government organi- 
zations, groups, enterprises, and institutions should do a 
good job in carrying out the “double increase and double 
economy” campaign, conscientiously make an inventory 
of assets and funds, and strengthen the management of 
state property. They should mal:e careful calculations 
and strict budgets in doing everything, practice strict 
economy, oppose extravagance and waste, check every 
form of tax evasion, and improve work efficiency. Vig- 
orous efforts should be made to audit and supervise 
various economic activities and to strictly enforce finan- 
cial and economic discipline. In the entire process of 
socialist modernization, it is necessary to fully mo’ ilize 
the masses to unremittingly carry out thc “double 
increase and double economy” campaign for a long time 
to come and to extensively conduct a socialist emulation 
drive with the campaign as its main content. In the 
period of improving the economic environment and 
straightening out the economic order, it is all the more 
necessary to pay close attention to and carry out this 
important task. This is not only of great significance for 
surmounting economic difficulties, but of particular sig- 
nificance for promoting clean government, improving 
the general mood of society, and strengthening the ties 
between the party and the government on one hand and 
the masses on the other. 


7. Continue To Deepen the Reform and Open Wider to 
the Outside Wrld 


(33) It is imperative to correctly understand and handle 
the relationship between improving the economic environ- 
ment and straightening out the economic order on one 
hand and deepening the reform on the other. First, 
improving the economic environment and straightening 
out the economic order absolutely do not mean that the 
reform is at a standstill, much less that we do not want to 
reform any more. Improving the economic environment 
and straightening out the economic order will create 
necessary conditions for the deepening and sound devel- 
opment of reform. The former also needs cooperation 
from the latter. Second, while concentrating our efforts 
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on improving the economic environment and straight- 
ening out the economic order, reform should be carried 
out around such efforts and serve the latter. Third, 
improving the economic environment and straightening 
out the economic order and deepening the reform are not 
the ends; they are all aimed at bringing about sustained, 
steady, and coordinated development of the economy. 
Therefore, we must not separate improving the eco- 
nomic environment and straightening out the economic 
order from deepening the reform, much less set them 
against each other. When one is not positive about 
improving the economic environment and straightening 
out the economic order, one is also not positive about 
reform. 


(34) We should insist on the socialist course of reform and 
clearly understand the emphases of our current efforts to 
deepen reforms. China's socialist economy is a planned 
commodity economy uilt on the basis of the public 
ownership system. Our reform of the economic system is 
self-improvement of the socialist economic system. The 
core of reform is to gradually build an economic oper- 
ating mechanism that combines planned economy and 
market regulation. The degree, form, and scale of the 
combination of planned economy and market regulation 
should be readjusted and improved from time to time 
according to the actual situation. Delegating decision- 
making powers and giving more profits to localities and 
enterprises in order \o invigorate the economy arc forms 
of reform. Reasonably coordinating the interests of var- 
ious sectors and improving the macroeconomic regula- 
tion system are also forms of reform—‘\t more arduous 
reform. In the current period of improv. 1g the economic 
environment and rectifying the economic order, the 
central tasks of deepening and improving reforms are: 
First, based on the principle of combining planned 
economy and market regulation, we should stabilize, 
enrich, readjust, and improve the reform measures 
adopted in the past few years. Second, we should appro- 
priately strengthen centralization in accordance with the 
need for a stronger planned economy during the period 
of improvement and rectification. This centralization is 
appropriate on the basis of giving play to the reasonable 
enthusiasm of localities and enterprises. It is not exces- 
sive centralization that negates the necessary decision- 
making powers of localities and enterprises. Third, we 
should, while continuing to invigorate the microecon- 
omy, gradually establish a macroeconomic regulation 
system that can help develop the economy steadily. After 
the economic environment has notably improved 
through carrying out the improvement and rectification 
program, we will be able to carry out reforms better and 
in a more in-depth manner. Currently, we should con- 
centrate on deepening and improving reforms in the 
following areas: 

—The contract responsibility system for enterprise man- 
agement helps arouse enterprises’ and workers’ enthu- 
siasm in developing production, and therefore should 
continue to be carried out. In the course of imple- 
menting the system, we should sum up experience, 
promote what is beneficiai, abolish what is harmful, 
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and make constant efforts to improve the system. We 
should reasonably raise the contract base and the 
proportion of contracted work of enterprises whose 
contract base and progressive increase in the propor- 
tion of contracted work are too low. Based on actual 
conditions, all localities should actively explore var- 
ious forms of contracting that can correctly handle 
relationships between the state and enterprises, and 
should systematically implement these forms of con- 
tracting on a trial basis under the leadership of local 
authorities. They should continue to implement and 
improve the factory manager responsibility system, 
further strengthen management of enterprises, and 
deepen the internal reforms of enterprises. Party orga- 
nizations of enterprises shoul? enhance their political 
awareness, strengthen their leadership, and fully bring 
out the enthusiasm, activity, and creativity of the vast 
number of staff members and workers. Enterprises 
should foster closer ties between party organizations 
and the administrative department, and strengthen 
the mutual support and cooperation between factory 
managers and party secretaries, so that they can work 
hand in hand to improve enterprise performance. All 
localities should continue to develop lateral economic 
associations between enierprises and develop enter- 
prise groups. 

—The existing financial contracting system has its 
advantages and disadvantages. One of the advantages 
is that it can arouse localities’ enthusiasm in managing 
their financial affairs and increasing revenue. The 
main disadvantage is that it tends to prompt localities 
to isolate themselves, carve up markets, and set up 
factories producing products other localities already 
have. The way to improve the system is not to go back 
to the system of unified state control over revenue and 
expenditure, but to preserve the advantages and elim- 
inate the disadvantages of the system, and to make it 
more centralized so that it can reasonably increase the 
central government's revenues. Before the financial 
contracting system is changed, provinces and munici- 
palities with financial obligs:ions to the central gov- 
ernment should, depending on the situation, appropri- 
ately raise the proportion of revenues to be delivered 
to the central government in order to tide over next 
year's financial! difficulties and to ease the unequal 
financial burden of various localities. At the same 
time, some of the central government's special pur- 
pose subsidies to localities should be reasonably 
reduced. 

—Reform of the banking system must be conducive to 
strengthening centralized and unified management. 
Further efforts should be made to reinforce the central 
bank's function of macroregulation and control. Strict 
control should be exercised on the currency issued and 
the total volume of credit loans. The central bank 
should exercise centralized leadership and manage- 
ment over various specialized banks. Further steps 
should be taken to rectify the order of banking and 
correct the problem of irrational overlapping of busi- 
ness between financial institutions. In extending 
loans, it is necessary to resolutely comply with the 
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demands of the state industrial policy and credit plan 
rather than lopsidedly stressing the need for banks to 
operate like private enterprises. Resolute efforts 
should be made to rectify, close, or merge financial 
institutions other than banks as well as trust and 
investment companies run by banks. Resolute efforts 
should also be made to eliminate private banks and 
money shops. Reform of the banking system should be 
combined with the effort; to readjust the credit struc- 
ture and to liquidate the loans already extended. 
—The current foreign trade contract system has played a 
positive role in promoting the development of 
external trade. On the other hand, however, it has also 
added to the scattering of foreign exchange and the 
disorderliness of foreign trade. Appropriate measures 
should therefore be taken to gradually change the 
excessively scattered state of foriegn :rade and foreign 
exchange and to exercise an appropriate degree of 
centralization. The export of large quantities of pri- 
mary products and the import of important materials 
should be handled exclusively by state-designated for- 
eign trade companies. Except for state-owned special- 
ized foreign trade companies, industrial and trade 
companies, and production enterprises authorized to 
engaged in foreign trade, all other foreign trade com- 
panies should be banned and closed. Private foreign 
trade business 1s prohibited. Production enterprises 
authorized to engage in foreign trade should not buy 
products from others for export purposes, nor should 
they sell their imported goods to others for profit. 
Readjustment of the proportion of foreign exchange 
earnings retained by local authorities and enterprises 
should be aimed in principle at eliminating the 
regional preferential treatment policy of allowing for- 
eign exchange retention. Matters concerning exchange 
in all foreign trade transactions should be handled by 
banks unless otherwise stipulated by the state. Mean- 
while, more efforts should be devoted to the unified 
management of foreign debts. It is imperative to 
rectify and screen the places where debts are created so 
as to correct the phenomenon of too many units 
borrowing money. The state-set targets for controlling 
debts must be strictly complied with; in no way should 
the limits be surpassed. 

—We should improve the material management system 
and appropriately raise the proportion of major mate- 
nals distributed solely by the state. As for materials 
that enterprises are required to furnish to the state for 
unified distribution, the original base figures should 
not be reduced. If a base figure is low, it should be 
raised appropriately. New enterprises put into opera- 
tion should deliver some of their products to the state 
according to the percentage of the state investment. Of 
the products marketed by the enterprises themselves, 
some should be set aside to be marketed under state 
guidance. These products should be supplied at fixed 
locations and in fixed quanitites so as to ensure the 
fulfillment of the needs of key production and con- 


fulfillment of purchase contracts. If a unit fails to meet 
the needs of the unified state distribution plan, the 
supply of major materials to that unit will be sus- 
pended. 


—On the basis of strengthening macroregulation and 


control, continued efforts should be made to promote 
price reform in a methodical and reliable way. 
Authority to control prices should be centralized to an 
appropriate extent, and control should be geared up 
over the prices of important commodities related to 
the national economy and the people's everyday life. 
Feasible measures should be adopted to try to main- 
tain the basic stability of the prices of fundamental 
daily necessities required by the masses. In regard to 
those commodities whose prices have been decon- 
trolled, it is necessary to continue such decontrol. For 
certain commodities, however, ceiling prices should 
be set or the system of applying for the approval of 
price rises should be put into effect when it is found 
necessary to do so. Reform of the price structure 
should be carried out im a guided and methodical way 
»:th the emphasis on certain aspects under the 
premise of strictly controlling the general price level. 


—We should improve the system of planning by appro- 


priately increasing the scope 2nd proportion of man- 
datory planning, strengthening the seriousness of man- 
datory planning, and perfecting the measures to 


' implement the guidance planning. It is necessary to 


properly shift the authority for approving construction 
projects to the higher levels. Big and medium projects 
and projects whose investments are above a ceriain 
limit should be approved by the central authorities. 
For this purpose, the limits of investment for certain 
industries should be adjusted appropriately in line 
with the industrial policy. Small local projects and 
projects whose investments are within the limits 
should, in principle, be approved by the provinces, 
autonomous regions, and municipalities concerned. In 
coordination with the reforms of the financial, invest- 
ment, materials, and foreign trade structures, further 
efforts should be made to define planned management 
powers of the central authoritiers and of various 
provinces, autonomous regions, and municipalities, 
and to improve and perfect the planned management 
measures for big and medium enterprises as well as 
enterprise conglomerates. We must go a step further to 
rationalize the relations between the three depart- 
ments of planning, finance, and banking. We must 
give play to the role of the planning departments in 
maintaining a comprehensive balance, carrying out 
the state's industrial policies, and making comprehen- 
sive coordination of the economic levers in order to 
enable the planning, finance, and banking depart- 
ments to work in close coordination with one other, 
unify their steps, and unify their actions in accordance 
with the needs of the work to improve the economic 
environment and rectify the economic order. 


(35) Persist in opening to the outside world to more 
effectively expand foreign trade and economic and techno- 
logical exchanges. To open to the outside world is a 


struction projects of the state. Highly effective mea- 
sures should be adopted to ensure the implementation 
of the unified state material distribution plan and the 


% NATIONAL AFFAIRS 


long-term policy of China that will remain unchanged. 
Throughout the entire period of improving the economic 
environment and rectifying the economic order, it is 
necessary to make full use of all international conditions 
that can be utilized, overcome unfavorable factors, seri- 
ously do a good job in our werk in every respect, and 
make the efforts to open to the outside world and the 
efforts to improve the economic environmert and rectify 
the economic order enhance each other. 

—We must strive to guarantee that the country’s foreign 
trade will continue to develop. We must persist in and 
improve policy measures designed to encourage 
exoorts, make practical efforts to solve production 
di, iculties in key export areas, key trades, and key 
products, and actively develop the production of 
export commodities. In accordance with the principle 
of equal concern about both domestic sales and 
export, we must continue to adjust the composition of 
export commodities, limit and reduce the export of 
products that are related to national resources and 
prior processed products, actively increase the export 
of finished industrial products such as that of the 
machinery and electronics industries as wel as inten- 
sively processed and high technology products, and 
make further efforts to develop the export of foreign 
exchange - earning agricultural products. Vigorous 
efforts should be made to turn out new patterns and 
varieties ar” «mprove the quality of products, abide 
by contracts, improve marketing services and enhance 
our ability to compete on the world market. 

—We must curtail imports while striving to increase 
exports and foreign exchange earnings and endeavor 
to not only achieve a foreign trade balance between 
receipts and payments but also a slight surplus in order 
to meet the need to pay the principal and interest on 
external loans. We must strictly ban the import of 
luxunes, high quality consumer goods, and ordinary 
machinery and electronic products so as to use the 
limited foreign exchange to import needed equipment 
and materials. Active efforts should be made to adopt 
measures and organize the production of raw mate- 
rials, machine-building and electronic equipment that 
can be produced domestically. All localities and 
departments should actively develop import substi- 
tutes, accelerate the progress in producing these prod- 
ucts domestically, and strive to reduce the impact the 
reduction in imports will have on the construction of 
domestic production and on the people's daily life. 

—We must continue to actively use foreign capital, 
import advanced technology and step up China's 
exchange and cooperation with foreign countries in 
science and technology. We must make further efforts 
to improve the investment environment, conscien- 
tiously implement the laws and regulations concerning 
foreign economic relations, and concentrate energy on 
a neeaber of the already existing Sino-foreign joint 
ventures and cooperative enteryrises to make sure 
they are well run and will become a showcase to 
enhance our appeal to foreign investors. We still must 
make more active efforts to attract foreign businesses 
that conform to China's industrial policy to make 
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direct investment in China and establish more joint 
and cooperative ventures that are based on the trans- 
formation of the existing enterprises in China. We 
must actively strive to win long-term, low-interest 
loans that can be won from foreign governments and 
international financial organizations. It is necessary to 
step up the management of foreign debts in terms of 
the three links of borrowing, using, and paying back. 


—We must make further efforts to run special economic 
zones well so as to give full play to their role as 
windows and bases for the policy of opening to the 
outside world. We must continue to advocate and 
encourage the development of an export - oriented 
economy in the coastal areas. The basic policies and 
measures for special economic zones and coastal open 
areas will remain unchanged and will be gradually 
perfected in the course of practice. 


(36) To strengthen the party's leadership is the funda- 
mental guarantee that the task of improving the economic 
environment, rectifying the economic order and deepening 
the reform will be fulfilled. In order to overcome difficul- 
ties and break from the economic predicament, we must 
strengthen the party's leadership, give full play to our 
political superiority, unite the whole party and the 
people of all nationalities in the whole country to work 
with one heart and one mind and in a down-to-carth 
way, and exert ourselves. 


— It is in the fundamental interests of the whole party 
and the people of all nationalities in the whole country 
at present to maintain the stability of the country. 
Political stability is the prerequisite and economic 
stability the foundation—neither of which is dispens- 
able. Party organizations at various levels— 
particularly party organizations of the economic 
departments, enterprises, and rural areas—should all 
keep the interests of the country in mind, give full play 
to the party's role as the core of leadership and fighting 
bastion, and seriously implement the party Centra. 
Committee's various principles and policies to reso- 
lutely safeguard the political situation of stability and 
unity and, at the same time, strive to ensure that the 
work to improve the economic environment, rectify 
the economic order, and deepen the reform is 
smoothly carried out. Efforts must be made to vigor- 
ously strengthen public security work, to resolutely 
strike at various illegal and criminal activities, and ‘to 
create a fine social er vironment to ensure the stable 
development of the economy. 


—We must vigorously sirengthen the party's ideological 
and political work, earnestly study Marxism- 
Leninism-Mao Zedong Thought, carry out education 
on the current situation and state of affairs in a 
deep-going mannet, develop ideological education on 
patnotism, collectivism, and socialism, and continue 
to carry on, for a long time, the education and struggle 
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in upholding the four basic principles and opposing 
bourgeois liberalization. We should under no circum- 
stances give up halfway. 


—The broad masses of party members and party cadres, 
especially the leading cadres, must maintain close ties 
with the masses; be the first to bear hardships and the 
last to enjoy comforts; enthusiastically carry out inves- 
tigation and study; firmly improve their mode of 
thinking and work style; and play their exemplary role 
well in uniting with the people of all nationalities 
throughout the country to develop the socialist mod- 
ernization program. The leading cadres, especiall 
high-ranking leading cadres, must achieve first wha 
they ask the masses to Jo, and the central authorities 
must achieve first what they ask the various localities 
to do, for by doing so, we will be able to unite with the 
people in overcoming difficulties. 


(37) Efforts must be made to strengthen centralization and 
unity as well as the sense of organization and discipline, 
while opposing decentralism. In order to fulfill the 
arduous cznd complex task to improve the economic 
environment and to rectify the economic order, every 
party member and party cadre must unify their thinking, 
words, and deeds on the basis of the line, principle, and 
policy of the central authorities. We must make sure that 
all party members unify their thought and keep in step, 
for it is only in this way that it will be possible for us to 
have the strength to overcome the present difficulties. It 
iS necessary to resolutely oppose decentralism. Any 
action and trend toward decentralism will inevitably 
reduce the party's combat effectiveness. The economy of 
the whole country is an organic integrity. It is only by 
working with one heart and one mind, by persistently 
improving the economic environment and rectifying the 
economic order, and by fundamentally improving the 
overall economic environment in the whole country that 
it will be possible for various districts and departments 
to develop themselves in a healthy manner. Those who 
disobey orders and defy prohibitions, those at the lower 
levels who come up with counter measures in dealing 
with the policy worked out at the higher levels, and those 
who even comply in public but oppose in private and 
stubbornly refuse to implement the policy should be 
sternly coiticized. Party and government disciplinary 
actions must be taken against those who are involved in 
serious Cases. 
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(38) Efforts must be made te combat corruption, keep the 
government clean and honest, and develop the party's style 
of work. Those degenerates who undermine the cause of 
the party and the pecple must be punished severely 
according to the law. Under no circumstances should we 
tolerate the evil or yield to evildoers. If we do not act in 
this way, it will be impossible for the party to maintain 
its high prestige. If we do not act in this way, the party 
inevitably will deviate from the masses to a great extent 
and even face the danger of becoming degenerate. The 
question of the party’s work style is one related with the 
life and death of the party. We must persistently pursue 
the purpose of wholeheartedly serving the people, con- 
tinuously link theory with practice, maintain close ties 
with the masses, develop a fine work style of criticism 
and self-criticism, and impose stringent demands on 
party members according to the party constitution. We 
must adopt resolute and effective measures and be 
determined to remove obstacles, combat all types of 
decadent phenomena and the bureaucratic work style, 
and restore ang develop the flesh-and-blood relations 
between the party and the masses of people. 


(39) Efforts must be made to bring into full play the spirit 
of self-reliance and arduous struggle in developing our 
cause. The Chinese people have never yielded to any 
outside pressure or abandoned the socialist road and 
national independence in exchange for other people’s 
charity before, and they will never do so in the future. 
The Chinese people are entirely capable of solving their 
own problems. We fear neither temporary economic 
difficulties nor the disturbances caused by the hostile 
forces at home and abroad. As long as we display the 
spirit of making unremitting efforts to improve ourselves 
and that of self-reliance and arduous struggle in devel- 
oping our cause, our country will definitely become 
stronger and stronger, and win the respect of all the 
people throughout the world. 


The central authorities believe: China already has scored 
tremendous achievements in developing its socialist 
modernization program and in its reform and open 
program. We are forging ahead continuously right now. 
The difficulties that confront us now have cropped up in 
the course of our progress. As long as the whole party and 
the people of all nationalities throughout the country 
rally closely around the party central committee, vigor- 
ously enhance our spirit, work harder than ever before, 
make concerted efforts and wage our struggle in unity, 
we definitely will be able to overcome our temporary 
difficulties at present and score new and eve. greater 
victories. 
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East Region 


Jiang Chunyun Addresses Shandong Public Security 


SK 1601080390 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 14 Jan 90 


{Excerpt} On the morning of 14 January, at the club of the 
Jinan Nanjiao Guesthouse, Jiang Chunyun, Ma Zhongchen, 
Zhao Zhihao, Liang Buting, Li Zhen, Li Zichao, Gao 
Changli, and Ma Zhongcai, leading comrades of the provin- 
cial party committee, the provincial Advisory Commission, 
the provincial People’s Congress Standing Committee, the 
provincial government, and the provincial committee of the 
Chinese People’s Political Consultative Conference, cor- 
dially met all the representatives participating in the pro- 
vincial meeting of public security bureau directors and the 
enlarged meeting of the party committee of the Shandong 
Provincial headquarters of the Chinese People’s Armed 
Police Force. 


At the meetiiig, Secret ry Jiang Chunyun made a speeca. 
He fully affirmed th. contributions in safeguarding 
social order and quelling the turmoil made by the 
province’s public security cadres and policemen and 
armed police force officers and men; and spoke highly of 
their dauntless revolutionary spirit. 


Jiang Chunywun pointed out: The year 1989 was an extraor- 
dinary year. Both natural and man-made calamities 
brought about great difficulties. Under the correct leader- 
ship of the party Central Committee and the State Council 
and through the efforts of all people of the province, we 
made gratifying achievements in building both spirituai 
and material civilizations. By combating the serious 
drought and tiding over the difficulties due to the eco- 
nomic readjustment, we reaped good agricultural harvests, 
maintained an appropriate industrial growth rate, and 
achieved better economic results. We made these achieve- 
ments thanks to the grea! contributions made by the public 
security cadres, policemen, and the armed police force 
commanders and fighters. Particularly in the struggle for 
quelling the turmoil, the broad masses of public security 
cadres, policemen, and armed police force commanders 
and fighters resolutely implemented the accurate policy 
decisions of the party Central Committee, took a firm 
stand under the arrangements of~the provincial party 
committee and the provincial government, had a clear-cut 
stand to strictly deal blows to criminal activities, safe- 
guarded the political situation and the social stability, and 
successfully accomplished their tasks. 


On behalf of the provincial party committee, the provin- 
cial government, and all people of the province, Jiang 
Chunyun extended sincere respects and cordial regards 
to the vast number of public security cadres, policemen, 
and armed police force commanders and fighters. 


(Gao Changli, member of the Standing Committee of the 
provincial party committee and vice governor of the 
province, made an important speech on behalf of ike 
provincial party committee and the provincial govern- 
ment. [passage omitted] 
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Jiang Chunyun Attends Shandong PLA Plenum 


SK 1601083190 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 15 Jan 90 


[Text] The eighth plenary session of the fourth party 
committee of the provincial military district ended in 
Jinan on 15 January. The session clearly stated require- 
ments for strengthening the construction of party com- 
mittees and attending to militia and reserve service work 
under the new situation. Jiang Chunyun, secretary of the 
provincial military district and first secretary of the 
party committee of the provincial military district, 
attended and addressed the session. 


Comrade Jiang Chunyun fully affirmed the work 
achievements made by the party committees at various 
levels under the provincial military district over the past 
year. Particularly, during the turmoil and the counter- 
revolutionary rebellion that took place at the turn of last 
spring and summer, the pzrty committees at various 
levels under the provincial military district took a firm 
stand, had a clear-cut stand, and made positive contri- 
butions to stabilizing the provincial situation and reju- 
venating the province’s economy. 


Comrade Jiang Chunyun pointed out that under the 
current circumstances where the international situation 
is changing and there are various kinds of unstable 
factors in the country, the local party committees and the 
local governments should further pay attention to and 
strengthen the leadership over the work of the armed 
forces. They should also be concerned with and support 
the construction of reserve strength. People’s Armed 
Forces at various levels should further strengthen unity 
and guide the vast number of militiamen and reserve 
servicemen to positively support local economic con- 
struction, to strive to fulfill the tasks for enhancing 
reserve strength, and to make new progress in all spheres. 


Li Chunting, secretary of the party committee of the 
provincial military district and political commissar of 
the district, made a speech on further strengthening the 
self-construction of party committees. Yan Zhuo, com- 
mander of the provincial military district, made specific 
arrangements for the 1990 work tasks. 


Central-South Region 


Guangxi Secretary Inspects Agriculture Academy 


HK1801095590 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 14 Jan 90 


[Text] On 13 January, accompanied by (Wu Jinxie), 
chairman of the Guangxi Zhuang Autonomous Regional 
Science and Technology Commission, and various other 
regional party and go. ernment leaders, Chen Huiguang, 
secretary of the Guangxi Zhuang Autonomous Regional 
CPC Committee, went to the Guangxi Regional 
Academy of Agricultural Science to see the scientific and 
technological personnel there. Comrade Chen Huiguang 
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also talked with the responsible people and the represen- 
tatives of the scientific and technological personnel 
there. 


During the talks, Comrade Chen Huiguang conscien- 
tiously listened to the reports given by the responsible 
people of the Guangxi Regional Academy of Agricultural 
Science. He also listened to the reports of the responsible 
people of the Rice Research Institute, Maize Research 
Institute, Sugarcane Research Institute under the 
Guangxi Regional Academy of Agricultural Science and 
showed great concern for the work, study, and livelihood 
of the scientific and technological personnel. 


Comrade Chen Huiguang expressed heart-felt thanks to 
the scientific and technological personnel of the Guangxi 
Regional Academy of Agricultural Science for the con- 
tributions they have made to the state and to the people 
under relatively difficult conditions. 


The Guangxi Regional Academy of Agricultural Science 
was founded in 1964. Since its founding, the Guangxi 
Regional Academy of Agricultural Science has rendered 
valuable service to Guangxi, especially to Guangxi’s 
rural areas; made great contributions to Guangxi’s agri- 
cultural production; carried out research on applied 
sciences; tackled a large number of key technological 
problems in agricultural production; and carried out 
scientific research according to Guangxi’s agricultural 
development strategy, thus greatly strengthening the 
reserve strength of Guangxi’s agriculture as well as 
science and technology. 


The Guangxi Regional Academy of Agricultural Scicnce 
has all along concentrated its scientific research on grain 
production, sugarcane production, tropical economic 
crop production, subtropical economic crop production, 
and fruit production and has been awarded more than 
100 prizes for its scientific research achievements. The 
scientific research achievements made by the Guangxi 
Regional Academy of Agriculturai Science have greatly 
promoted the development of Guangxi's national 
economy. 


Comrade Chen Huiguang said that Guangxi’s agricul- 
ture-oriented scientific and technological personnel have 
worked very hard and made great contributions to the 
development of Guangxi’s agriculture and e: onomy. 


On behalf of the Guangxi Regional CPC Committee, 
Comrade Chen Huiguang expressed heart-felt thanks to 
the broad masses of scientific and technological per- 
sonnel in Guangxi. Chen Huiguang said that in the 
decade-long reform, Guangxi’s economy has witnessed 
rapid development. Guangxi’s grain production output, 
sugarcane production output, and fruit production 
output have all registered a sizable increase over the past 
decade. Due to the implementation of the correct poli- 
cies of the central authorities, the scientific and techno- 
logical personnel, especially the agriculture-oriented sci- 
entific and technological personnel in Guangxi, have 
done much work and made many achievements under 
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relatively difficult conditions. The party and the govern- 
ment have recognized the outstanding contributions 
made by the broad masses of scientific and technological 
personnel in Guangxi. 


Comrade Chen Huiguang added that Guangxi’s per 
capita arable land is limited. The development of 
Guangxi’s agriculture mainly depends on an increase in 
Guangxi’s per unit area yield, Guangxi’s scientific and 
technological progress, and Guangxi’s high-yield crop 
strains. 


Comrade Chen Huiguang hoped that in the ye: ' 1990, 
the broad masses of scientific and technological per- 
sonnel in Guangxi will make continued efforts to forge 
ahead and make greater contributions to the further 
development of Guangxi’s agriculture and economy. 


Accompanied by the responsible people of the Guangxi 
Regional Science and Technology Commission and the 
Guangxi Regional Academy of Agricultural Science, 
Comrade Chen Huiguang also went to see an exhibitions 
jointly held by the Rice Research Institute and the Maize 
Research Institute of the Guangxi Regional Academy of 
Agricultural Science. 


State Council Allows Shenzhen To Form Districts 


HK1801041790 Hong Kong WEN WEI PO 
in Chinese 18 Jan 90 p 5 


[Special dispatch: “State Council Grants Shenzhen’s 
Request To Set Up Districts and Towns”’] 


[Text] Shenzhen, 17 (WEN WEI PO)}—Sources here 
disclose that the State Council has approved Shenzhen 
City Government’s request to set up districts and towns 
and has issued a written reply. The actual plan is that 
Baoan County will remain unchanged and that “three 
districts and two towns,”’ namely, Luohu District, Futian 
District, Nanshan District, Shatoujiao Town, and 
Shekou Town, will be set up in the urban area. 


It is reported that in accordance with a proposal for 
establishing the people’s congress in Shenzhen that was 
adopted at the Second Session of the Seventh National 
People’s Congress, Shenzhen City is the first to set up the 
district and county people’s congresses. Deputies to the 
district and county people’s congresses will then elect 
deputies to the Shenzhen City People’s Congress. This 
requires that Shenzhen should first obtain the State 
Council’s approval or endorsement in the establishment 
of districts. Another report says that people’s congresses 
at the basic level will be formed in the “three districts 
and two towns” as well as in Baoan County this year. 
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Southwest Region 


Tibet Secretary Visits Border Sentries 


HK 1601132390 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 13 Jan 90 


[Excerpt] On 11 January, regional party committee Sec- 
retary Hu Jintao and his entourage visited several snow- 
covered sentry posts located along the border at the 
southern foot of the Himalaya Shan. He called on 
People’s Liberation Army [PLA] officers and fighters 
guarding the border there. Comrade Hu Jintao was 
delighted when he found that the PLA officers and 
fighters at every sentry post were all in good spirits. He 
said: Despite very tough living conditions here, you have 
overcome various difficulties and thus made contribu- 
tions to safeguarding peace and security in Tibet and in 
defending national dignity and territorial integrity. On 
behalf of the regional party committee, the regional 
people's government, and the people of all nationalities 
throughout Tibet, I hereby extend sincere thanks and 
cordial regards to you. As the Spring Festival is drawing 
near, let me wish you a happy new year. 


Comrade Hu Jintao also took the opportunity to pay his 
sincere tribute to the PLA frontier guards’ parents and 
families who had given support to their children and 
family members on service along the border. [passage 
omitted] 


Yunnan Party Chief Stresses Party Building 


HK1801072990 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 14 Jan 90 


[Text] At a report meeting sponsored by the Yunnan 
Provincial CPC Committee yesterday morning, its sec- 
retary, Pu Chaozhu, made an important report entitled: 
“Get a Clear Understanding of the Current Situation, 
Strengthen Party Building.” 


In his report, Comrade Pu Chaozhu first thoroughly 
analyzed the importance and urgency of party building 
as well as the historical, important responsibility that our 
party shoulders in the light of the international and 
domestic situation. He emphatically pointed out that we 
must build our party into the vanguard of the working 
class, armed with Marxism-Leninism-Mao Zedong 
Thought; it should be more mature theoretically, more 
unified in thought, more staunch politically, and more 
united organizationally. Meanwhile, this vanguard must 
establish closer ties with the people and must be a strong 
core which leads the people of all nationalities of the 
country to build socialism with Chinese characteristics. 
This is the fundamental guiding ideology and goal which 
we must adhere to, as we are strengthening party 
building at the present stage. To this end, we should, so 
far as party building is concerned, keep to the nature of 
our party as the vanguard of the working class, persis- 
tently strengthen the party's position of leadership and 
holding office, persist in and perfect the party’s demo- 
cratic centralism, hold firmly to the party’s ideal of 
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communism and the orientation of socialism. and persist 
in the party’s aim of serving the people and maintaining 
flesh-and-blood ties with the masses of the people. 


Comrade Pu Chaozhu continued: With regard to party 
building, top priority should be given to buildirg up the 
party ideologically. First of all, cadres at and above the 
county level should be educated by being rotated in party 
schools at different levels, by the method of rectifying 
incorrect styles of work, by the weapon of criticism and 
self-criticism, and by carrying forward the good study 
style of integrating theory with practice. The education 
should focus on the fundamental theory of Marxism, the 
party’s basic line, and the party’s fundamental knowl- 
edge in an effort to raise their party spirit, overcome 
non-proletarian ideas, and acquire a proletarian world 
outlook and outlook on life. 


In conclusion, Comrade Pu Chaozhu said that our party 
and state are now in a period of crucial importance. We 
are faced with a struggle against the international hostile 
forces that are seeking peaceful evolution in China. We 
are also facing a protracted struggle against bourgeois 
liberalization at home. We have achieved marked results 
in economic improvement and rectification, but there 
are still many economic difficulties and some factors 
Causing political instability. Our key tasks for this year 
are, therefore, to maintain a situation of unity and 
stability throughout the country, to further economic 
improvement and rectification and in-depth reform to 
make economic work a success, and to concentrate on 
the work of party building. Should we be able to do the 
three major tasks well this year, we will create favorable 
conditions and build up a sound foundation for the 
development of the next few years. 


The report meeting was presided over by Governor He 
Zhiqiang, who is also deputy secretary of the provincial 
party committee. In attendance were leaders of provin- 
cial party and government organs; leading comrades 
from departments, committees, offices, and bureaus 
directly under the provincial authorities; and some 
retired veteran cadres. 


Northeast Region 


He Zhukang Reports at Jilin Plenum 


SK1101130090 Changchun JILIN RIBAO in Chinese 
13 Dec 89 pp 1-2 


[Report by He Zhukang, secretary of the Jilin Provincial 
Party Committee, at the fourth plenary session of the 
fifth provincial party committee on 29 November !989: 
‘Make Concerted Efforis To Realize the Tasks Set Forth 
by the Sth Session of the 13th Party Central Commit- 
tee”’] 


[Text] Fellow comrades: 


The Sth Plenary Session of the | 3th CPC Central Com- 
mittee was a very important session held at the key 
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junture of our country’s construction and reform. This 
session has adopted the “Party Central Committee's 
decision on further improving the economic environ- 
ment, straightening out the economic order, and deep- 
ening the reform;” has adopted the decision endorsing 
Comrade Deng Xiaoping’s resignation from the chair- 
manship of the CPC Central Committee’s Military Com- 
mission; and has adopted the decision on appointing 
Comrade Jiang Zemin as chairman of the CPC Central 
Committee’s Military Commission, Comrade Yang 
Shangkun as first vice chairman, Comrade Liu Huaging 
as vice chairman, and Comrade Yang Baibing as secre- 
tary general and also as a member of the Secretariat of 
the CPC Central Committee. We will fully support the 
various decisions adopted by the Sth plenary session, 
will firmly respond to the call of the plenary session, rally 
closely around the CPC Central Committee headed by 
Comrade Jiang Zemin, and make persistent efforts to 
push forward the great socialist cause. We extend our 
high respects to Comrade Deng Xiaoping, a proven 
outstanding leader of our party and our country who 
enjoys a high reputation. Comrade Deng Xiaoping has 
made remarkable contributions to the party and the 
country, and thus deserves to be called an outstanding 
Marxist, a resolute communist, and a brilliant prole- 
tarian revolutionary, statesman, and strategist. For the 
sake of the fundamental interests of the party and the 
country, he resigned from all his leading posts, despite 
his good health, thus manifesting the breadth of vision 
and far-sightedness of a great proleratian revolutionary. 
We should take the lead in earnestly studying the works 
of Comrade Deng Xiaoping; learn from his rich experi- 
ence, fine qualities, revolutionary courage, and commu- 
nist spirit; firmly and unswervingly implement the basic 
line, principles, and policies of the party; and attend to 
the socialist modernization drive as well as reform and 


opening. 


The major tasks of the 4th plenary session of the Sth 
provincial party committee are to study and implement 
the guidelines of the Sth Plenary Session of the 1 3th CPC 
Central Committee; summarize the work of the past 
year, particularly the work since the 3d (enlarged) ple- 
nary session of the 5th provincial party committee; plan 
for the work of the next year; make a scientific analysis of 
the current situation; and commonly discuss counter- 
measures and mobilize all party members, cadres, and 
the people in the province to make concerted efforis to 
realize the various tasks set forth by the Sth Plenary 
Session of the 13th CPC Central Committee. 


1. Basic Situation of the Work in the Past Year 


In the past year, we encountered some special circum- 
stances. In politics, we underwent a serious struggle for 
checking the antiparty and antisocialism turmoil, in the 
economy, we carried out the principle of improving the 
economic environment and rectifying the economic 
order; in the financial policy of retrenchment, we expe- 
rienced a considerable number of difficulties; and in 
agriculture, we witnessed many natural calamities 
seldom seen in history. In the face of such a complicated 
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situation and grave difficulties, party organizations at all 
levels as well as the vast number of party members and 
cadres throughout the province firmly implemented the 
correct policy decisions of the party Central Committee 
and the State Council, and closely depended on the 
broad masses of the people to wage ardous struggle on 
the economic and political fronts, thus producing rela- 
tively good achievements. 


On the economic front, we conscientiously implemented 
the principle defined by the party Central Committee 
and the State Council with regard to improving the 
economic environment, straightening out the economic 
order, and deepening the reform. We and achieved 
satisfactory results initially through great endeavor. The 
scale of investment in fixed assets was brought under 
control; the overheated consumption demand, the insti- 
tutional consumption in particular, was curbed some- 
what; the trends of price hikes slowed down; the market 
situation became stable; and people’s savings deposits 
increased. At the same time, some achievements were 
made in straightening out and consolidating companies; 
the enterprise contracted managerial responsibility 
system was improved further; and new headway was 
made in er.terprise associations. In addition, we exerted 
more efforts in the following: in invigorating large enter- 
prises and giving play to the key role of large enterprises; 
in launching the socialist labor emulation drive focusing 
on “increasing production and practicing economy and 
in increasing revenues and cutting expenditures,” in 
stabilizing the policies concerning rural economy; in 
developing the farmland capital construction; and in 
depending on scientific and technological progress to 
develop our work, with the purpose of graudally 
improving the province’s economy in the course of 
improving the economic environment, straightening out 
the economic order, and deepening the reform. 


From the beginning of the year, the political front carried 
out the work in an orderly manner according to the 
arrangements worked out at the second plenary session 
of the fifth provincial party committee. But, the political 
storm that took place at the turn of last spring and 
summer disrupted the normal progress of the work in all 
spheres. A handful of people in some cities, including 
Changchun City, coordinated from afar with the coun- 
terrevolutionary rebellions and turmoil in Beying; and 
they brazenly engaged themselves in the antiparty and 
antisocialism disturbances. We firmly believed the cor- 
rect leadership of the party Central Committee, reso- 
lutely implemented the party Central Committee's 
instructions and policy decisions; timely defined accu- 
rate principles, such as that institutions of higher 
learning should keep to principles, persist in the method 
of persuasion, and rely on school leaders, teaching and 
administrative staff, and support students in carrying 
out their work; adhered to collective leadership and the 
principle of proceeding from the reality: and relied on 
the broad masses of party members, cadres, public 
security cadres and policemen, the working class, and the 
masses to wage the struggle for quelling the turmor!l. Asa 
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result, we won a victory over the struggle and did a better 
job in stabilizing the situation. In the latter half of the 
year, we centered our tasks on studying, disseminating, 
and implementing the guidelines of the 4th plenary 
session of the 13th party Central Committee. We pro- 
ceeded from the reality of the province and concentsated 
our efforts on implementing the four major tasks as laid 
down at the fourth plenary session. 


First, we penetrated ideological stability into the work of 
the whole year. At the beginning of the year, the provin- 
cial party committee pointed out that the key to realizing 
this year’s basic reform and construction tasks was to 
maintain a stable and unified environment. In doing 
things, we should be prepared for the worst, strive to gain 
the best results, and try every possible means to gain 
initiative. We should follow the concept that to stabilize 
society, we should first stabilize the economy; and to 
stablize the economy, we should first stabilize poiicies 
and the people's feelings. We should link the work of 
improving the economic environment, rectifying the 
economce order, and deepening reforms with the promo- 
tion of stability. Through the struggle in quelling the 
disturbances, the people from higher to lower levels 
across the province conscientiously attached primary 
importance to stabilizing the situation. They endeavored 
to maintain pubdlic order progress in the course of 
stabilizing the situation. 


Second, we persisted in making economic construction 
the core of our work. We paid attention to accurately 
handling the relationship between “a center” and “two 
basic points” and comprehensively implemented the 
party's basic line. At the time of solving the problems 
that cropped up due to the negligence of the ideological 
and political work, we paid attention to strengthening 
ideological and political work on t*e premise of not 
weakening the economic construction. At the time of 
thoroughly adhering to the four cardinal principles and 
of persistently carrying out reform and construction, we 
prevented the negligence of serving “a center.” Even in 
the period of turmoil, we persistently attended to pro- 
duction on the one hand and to the quelling of turmoil 
on the other. 


Third, we paid attention to party building and the to 
improvement in administrative honesty. We constantly 
stressed the need to grasp party building and the 
improvement of administrative honesty in defining 
guiding ideologies and making work arrangements. The 
provincial party committee conducted investigations 
and study in regard to strengthening party building. 
Meanwhile, the key theoretical study group of the pro- 
vincial party committee especially studied and discussed 
the issue of party building, and strove to upgrade the 
awareness through linking theory with practices. In 
doing our practical work, we paid attention to summing 
up, disseminating, and popularizing the exemplary expe- 
riences of the advanced. We strengthened party building 
in line with the requirements of the party’s basic goal and 
according to the party's basic line. After the fourth 
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plenary session, the provincial party committee succes- 
sively convened propaganda and organizational work 
conferences to further study the measures for strength- 
ening party building; strictly administered the party and 
the government; narrowed the relationship between the 
party and the masses and between the cadres and the 
masses; and upgraded the prestige of the party and the 
government. 


Fourth, we attended to the key link of seeking unity of 
thinking and inspiring our enthusiasm. At the beginning 
of the year, we extensively carried out the education on 
the current situation in line with the demands of 
improving the economic environment, rectifying the 
economic order, and deepening reforms. In the middle of 
the year, we organized cadres aisc the masses to study the 
guidelines of the fourth plenary session and Comrade 
Deng Xiaoping’s impec:tant speeches. We conducted the 
education on adhering to the four cardinal principles and 
On opposing bourgeois liberalization, with a view to 
solving the ideological problems that cropped up during 
the turmoil and after quelling the turmoil. After National 
Day, we organized cadres and the masses to conscien- 
tiusly study Comrade Jiang Zemin’s National Day 
speech and continued to seek unity of thinking in regard 
to some major issues. We repeatedly stressed the need to 
inspire the revolutionary spirit again; adopted various 
methods to conduct the education on building Jilin and 
rejuvenating China through self-reliance and arduous 
struggle; and urged the people to turn their revolutionary 
spirit of positively keeping forged ahead into material 
forces to tide over difficulties. 


Fifth, we fully performed the function of collective 
leadership of the party. Under such unusual circum- 
stances of this year, a very important reason for us to 
fairly successfully control the situation was our persis- 
tence in the principle of democratic centralism, in 
pooling the efforts of everyone, and in fully performing 
the function of collective leadership. When handling 
complicated issues and making major decisions, the 
provincial party committee persisted in collective dis- 
cussions and fully gave heed to the opinions and sugges- 
tions of the advisory commission, government, people's 
congress, commitee of the Chinese People’s Political 
Consultative Conference, veteran comrades, and person- 
ages from various circles. 


Sixth, we strove to upgrade our leadership level and 
improve our work methods. When confronted with com- 
plicated political and economic situations, we paid 
attention to the doctrine that everything has two aspects, 
and avoided an unbalanced method of thinking. We 
stressed the need to change workstyles, go deep into the 
grass roots, conscientiously conduct investigations and 
study to understand and command the true situation, 
and proceed from reality to develop countermeasures 
and demands, as far as the methods of leadership and 
work were concerned. In doing such work, we followed 
the general plan to develop specific arrangements for 
different stages, and gave prominence to the key areas 
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while considering others, thus making it possible for the 
work in various fields to proceed in a strenuous and 
orderly manner. 


In general our province’s work for this year has been 
fruitful. We withstood tests and accumulated some new 
experiences. Meanwhile, through this year’s numerous 
severe tests, some problems in our province’s work, that 
brooked no negligence, were also exposed. At the recent 
central work conference, the party Central Committee, 
while fully affirming the tremendous achievements in 
the 10-year reform and construction, earnestly summa- 
rized and bore the responsibility for the deviations and 
errors in its specific guidance. We were profoundly 
educated by this. The deviations and errors pointed out 
by the party Central Committee also existed in our 
province’s work at varying degrees, and the provincial 
party committee should also be responsible for them. 
The party Central Committee urged the entire party to 
conscientiously meditate in retrospect, and make con- 
certed efforts to summarize experiences and explore 
ways to solve problems. This is very necessary. Summa- 
rizing experiences and lessons is a Marxist scientific 
method of work. After summarization and meditation, 
we should continue to persist in what is correct and find 
out the cruxes of and ways to solve the problems in the 
work that did not conform with actual conditions. In this 
way, we will be able to further enhance understanding, 
unify thinking, clarify the orientation, boost confidence, 
and advance continuously. 


. The Current Situation and the Major Tasks for Next 
ear 


The fifth plenary session of the party Central Committee 
comprehensively analyzed the current situation and 
established the guiding principles, major tasks, and basic 
measures for the endeavor of improvement, rectifica- 
tion, and deepening of reform. We should thoroughly 
understand the guidelines of ihe plenary session and, 
Starting with a scientific analysis of the situation, 
enhance our understanding of the necessity and urgency 
of improvement and rectification, and resolutely fulfill 
the tasks for the endeavor of improvement, rectification, 
and deepening of reform. 


A scientific analysis of the situation means to treat the 
Situation as it is in a comprehensive and dialectical 
manner. In analyzing the situation of our province, we 
should put the situation of our province together with 
the situation of the entire country, and analyze, study, 
and consider our issues while keeping in mind the overall 
situation of the country. As far as the entire country is 
concerned, reform and opening up have yielded tremen- 
dous achievements, the endeavor of improvement and 
rectification has created initial success, and some con- 
spicuous problems in the economic development in the 
past few years have begun to be solved. The entire 
situation is developing in a good direction. However, our 
difficulties and problems are those accumulated over 
many years. They are an epitome of the more profound 
problems in the economic life and are particularly a 
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result of the practice of earmarking an excessive propor- 
tion of the national income for consumption that has 
been carried out for many years since 1984. Our diffi- 
culties are also the result of an overissue of currency, 
which has led to serious inflation. To solve these prob- 
lems once and for all, the only correct way is to further 
carry out the endeavor of improvement, rectification, 
and deepening of reform. This, however, is bound to lead 
to some “labor pains.” The economic environment of 
next year will become cven more strained, and we should 
be fully prepared for it mentally. As far as our province 
is concerned, the general situation is good. However, the 
more serious inflation, the imbalance between general 
supply and general demand, the irrational structure, and 
the chaotic economic order that our country’s economy 
is faced with, as pointed out at the fifth plenary session 
of the party Central Committee, also exist in our prov- 
ince. In addition, new conditions have cropped up, such 
as an inordinately sharp decline of the industrial produc- 
tion rate; sluggish sales of products; and a decrease in 
economic benefits and an increase in the number of 
enterprises producing losses. New problems will con- 
tinue to arise in next year’s economic work. Further 
retrenchment in finance and credit will create a greater 
difficulty for a province like ours with an unfavorable 
balance of funds to organize economic work. The state’s 
proper centralization of financial and material resources 
will weaken our regulatory ability. Both the need to exert 
active efforts in improvement and rectification and to 
make a breakthrough in the key issue of restructuring the 
economy and upgrading technological level, and the 
need to remain prudent and steady and maintain social 
stability will require us to make a choice in difficulties 
when carrying out the work in many fields. Our respon- 
sibility is to ensure that the guidelines of the decision of 
the party Central Committee are smoothly implemented, 
and that the work in various fields is soundly developed 
in line with the specific conditions of Jilin. 


We must have an adequate understanding of the current 
difficulties and those that may arise next year. Disre- 
garding difficulties, being unrealistically optimistic, and 
failing to understand the necessity and arduousness of 
the endeavor of ii.1provement and rectification are 
harmful and will make us miss the opportunity. How- 
ever, if we overestimate the difficulties, and fail to see 
the favorable conditions for overcoming them, we will 
lose confidence. This is also harmful. We should note 
that these difficulties, in their nature, are difficulties in 
the course of advancement, and that we totally have the 
conditions to overcome them. First, under the correct 
leadership of the party Central Committee, with Com- 
rade Jiang Zemin as its core since the fourth plenary 
session of the party Central Committee, we have stabi- 
lized the situation rapidly and are capable of devoting 
major efforts to economic work. Second, after pro- 
foundly analyzing the situation, the fifth plenary session 
of the party Central Committee made the decision on 
further improving the economic environment, rectifying 
the economic order, and deepening reform; further clar- 
ified the guiding principles for developing the economy: 


44 REGIONAL AFFAIRS 


and estab\ished rea’ stic and feasible measures. Third, 
after 40 years of construction and, especially, after 10 
years of reform and opening up, our economic strength 
has been greatly enhanced, and the people’s living stan- 
dards have noticeably improved. Fourth, after | year of 
improvement and rectification, we have achieved an 
initial success and have a good beginning. Fifth, the 
masses’ strong desire and active support for the endeavor 
of improvement and rectification have provided a sub- 
stantial mass foundation for us to overcome difficulties. 
As long as we give correct guidance, firmly rely on the 
masses, and carry out our work with concerted efforts, 
we will be able to extricate ourselves from difficulties 
and embark on the level road. 


The central tasks for next year are to comprehensi'’ely 
implement the guidelines of the 4th and Sth Plenary 
Sessions of the 13th CPC Central Committee and Com- 
rade Jiang Zemin’s National Day speech; to adhere to 
the party's basic line; to pay attention to the building of 
the two civilizations simultaneously with the endeavor 
of improvement, rectification, and deepening of reform 
as the focus; to promote economic, political, and social 
stability; and to achieve improvement and development 
amid stability. Major targets for next year’s work are to 
increase the GNP by approximately 5 percent, and to 
restore the total grain output to the average level of the 3 
years before the disaster; to keep the investment in fixed 
assets and price rises within the scope prescribed by the 
state plan; to increase the supply of essential products, 
and to truly guarantee the supply of the daily necessities 
for the people; to improve economic results with all 
means possible and to strive to achieve a balance 
between the revenue and the expenditure; to stabilize, 
supplement, adjust, and improve the reform measures 
under execution and to actively and prudently explore 
new measures for reform; to continue to greatly 
strengthen science and technology and education, and to 
make the socialist cultural undertakings flourish; and to 
further improve democracy and the legal system and to 
consolidate and develop the stable and united political 
situation. 


To attain the targets of the next year, we must a¢ iere to 
the following several points in guiding our work: 


a. We should firmly foster the idea of regardiag stability 
as an overriding task. Economic and political stability is 
the focus of all our work. In both the political and 
economic work, and not only at a smooth but also a 
difficult time, we should always grasp well this guiding 
ideology. We should enhance our political alertness, and 
should not slacken our efforts against the attack from the 
domestic and internatinal hostile forces at any time. We 
should correctly understand and handle the relations 
between stability and improvement and rectification, 

. vec! stability and the deepening of reform, and 
vet stability and development. We should be fully 
prepuied in all fields for guarding against and dealing 
with all eventualities, and should provide for a rainy day. 
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Once problems emerge, we should adopt resolute and 
firm measures to deal with them in order to maintain 
social stability. 


b. We should strengthen the centralized unification and 
enhance the overall sense and the sense of discipline. The 
whole province, from top to bottom, should reach con- 
sensus in views and actions and resolutely overcome 
decentralism and departmentalism. So far as our prov- 
ince is concerned, we should submit ourselves to the 
overall situation of the state interest. Without an 
improvement in the national economic environment and 
order, it will be difficuit for our province to thoroughly 
improve the province’s economic environment and 
order. Similarly, without an improvement in the provin- 
cial economic situation, it will be difficult for various 
localities to develop their own economy steadily. The 
more difficult our conditions become, the more we 
should stress the centralized unification and the obser- 
vance of discipline and laws. 


c. We should creatively conduct our work by persistently 
seeking truth from facts. In further improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reform, we will certainly meet with many 
contradictions and difficulties. In close combination 
with the reality of our province, we should adopt feasible 
and specific measures to summarize and popularize our 
own typical experiences, earnestly solve our own prac- 
tical problems, and really implement the policy decisions 
of the party Central Committee and the State Council 
with the spirit of high responsibility. Improvement and 
rectification means a positive readjustment. In this 
aspect, we cannot discard the pioneering spirit and the 
spirit of aiming high. We should not be slack in our work. 
We should take a positive attitude to do well all the 
affairs that should and can be done. 


d. We should wholeheartedly depend on the working 
class and the vast number of people. In the past, we 
depended on the masses to surmount difficulties even 
much more serious than the ones we face now. At 
present, we should all the more foster the ideas of doing 
everything for the masses and depending on the masses 
to do everything; we should create conditions for fully 
manifesting the masses’ status of being the masters and 
for exploiting the masses’ intelligence and wisdom; we 
should respect knowledge and talented people; we should 
come from the masses and go to the masses; and we 
should depend on the great forces of the masses to 
promote all our work. 


e. We should tighten our belts. At the initial stage of 
socialism, we still need to work arduously, implement 
the retrenchment policy, and actually tighten our belts. 
This is not an expedient measure, nor is it a measure 
merely aiming at overcoming difficulties. This is a 
principle that should be upheld for a long period of time. 
It is also the objective demand for carrying out the 
party’s fine tradition and accelerating the socialist mod- 
ernization drive. All party members and cadres should 
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set an example in doing pioneering work, and, in partic- 
ular, all leading organs and leading cadres should take 
the lead in this regard. Throughout the society, we 
should foster and carry forward the ideas that it is 
praiseworthy to set strict demands on oneself and work 
industriously and that it is shameful to be slack in one’s 
work and to indulge in waste. This will help us imple- 
ment the ideas of practical work. 


3. We Should Further Improve the Economic 
Environment, Rectify the Economic Order, Deepen 
Reforms, and Steadily Develop the Economy. 


The year 1990 is a key year to achieve a success in 
improving the economic environmen\t and rectifying the 
economic order. So, the work in all spheres should be 
carried out closely in line with the in\provement of the 
economic environment and with the rectification of the 
economic order. The ideologies for guiding the prov- 
ince’s economic work are to persist in the principle of 
long-term, sustained, steady, and coordinated develop- 
ment; constantly center on increasing economic results; 
attend to upgrading the quality of the economic work, 
scientific and technological levels, and economic results; 
and strive to steadily develop the economy in the course 
of readjustment. 


a. We should continue to control social demands and 
conscientiously straighten out the economic order. This 
is a task of primary importance in regard to the improve- 
ment of the economic environment and the rectification 
of the economic order. Only when we are determined to 
retrench the demands can we effectively eliminate the 
contradictions in the economic activities. Instead of 
continuing to waver or adopt a wait-and-see attitude, we 
should continue to adopt effective measures for finishing 
the task of controlling social demands. 


We should resolutely control the scale of investment in 
fixed assets and reasonably readjust the investment 
structure. We should place the focus of investment on 
agriculture, energy resources, transport, and raw mate- 
rial industry, and on supporting key enterprises’ techno- 
logical tranformation. We should ensure the completion 
of on-going and continued projects at an earlier date. 
Basic industries should arrange the investment in the 
order of importance and with the focus on meeting the 
urgent needs and strengthening the reserve strength for 
economic development. 


We should resolutely control the excessively rapid 
increase in consumption demands and gradually alle- 
viate the contradictions cropping up due to unfair dis- 
tribution. We must keep to the principle that the increase 
in consumption funds should be lower than that in 
national income and productivity. It is necessary to 
strictly control institutional purchasing power. Enter- 
prises and individuals should be guided to use more 
income for productive accumulation. At the time of 
controlling the excessively rapid increase in consump- 
tion funds, we should continue to adopt measures for 
alleviating the contradicticis of unfair distribution. 
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It is necessary to resolutely implement the policy of 
retrenching finance and credits. Next year and in the 
foreseeable future, the province will face many new 
difficulties in balancing revenues and expenditures. 
Thus, there are noticeably more factors for reducing 
revenues and increasing expenditures. So, the people 
from higher levels downward across the province should 
fully estimate the financial difficulties and truly foster 
the concept of tightening the belts. On the one hand, we 
should understand revenues and guarantee the revenues 
that should be guaranteed. On the other hand, we should 
strictly control expenditures and reasonably readjust the 
structure of expenditures. According to the current 
financial system, the provincial, city, and county finan- 
cial departments should firmly foster the thinking of 
balancing revenues and expenditures. We should reason- 
ably arrange the scale of credits as determined by the 
state and try every possible means to tap the potential of 
funds and to upgrade the results from use of funds. 


We should resolutely control the range of price hikes. 
Next year’s market price hikes should be lower than 
those of this year. We should carry out the system of 
responsibility for controlling commodity prices among 
each level; further straighten out the prices of key com- 
modities; strictly manage the prices of capital goods, 
further strengthen the management of market and com- 
modity prices; enhance the supervision by the masses 
and the supervision over mass media; and resolutely stop 
the activities of raising commodity prices recklessly or 
covertly and reselling cominodities to other places at 
higher prices. 


We should resolutely straighten out the economic order, 
particularly the circulation order. The work of checking 
and consolidating companies should continuously be 
carried out. At the time of stressing that state commer- 
cial departments and supply and marketing cooperatives 
should play a key role in grasping the wholesale link, the 
individual households in the urban and rural areas 
should play a positive role in enlivening urban and rural 
markets and in ensuring supply. 


b. We should actively readjust economic structure and 
strive to raise the economic level. This is the funda- 
mental way out in fulfilling the improvement and recti- 
fication tasks and in extricating ourselves from a predic- 
ament and is the basic measure for seeking a stable 
economic development in the course of tightening up 
finance. We should concentrate our main energy on 
grasping the struciural readjustment work; optimize the 
economic structure through the rational circulation of 
the available assets and the rational disposition of the 
increased amount of assets; improve the relations in 
various economic sectors; strengthen the output func- 
tion; increase effective supply; and raise economic 
results. Generally speaking, the province’s economic 
structural reajustment is mainly focused on “three 
strengthening tasks, two improvements, and one read- 
justment,”” namely, strengthening agriculture, energy 
and communications, and the industry of raw materials 
in short supply, improving product quality and the level 
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of technical installations, and taking active and reliable 
steps in readjusting the processing industry. 


Continued efforts should be made to implement the 
principle of taking agriculture as the foundation and in 
promoting a comprehensive and steady agricultural 
development in our province. Steady agricultural devel- 
opment will provide a basis for stable economic, polit- 
ical, and social development. In addressing the central 
work conference, Comrade Jiang Zemin considered agri- 
culture as the first of the two important current eco- 
nomic tasks that we must specially grasp. The agricul- 
tural issue has once again aroused the great attention of 
the whole party and the whole country, and has brought 
new opportunities for agricultural development. All 
levels should consider agriculture as a priority, concen- 
trate further efforts on successfully carrying out agricul- 
ture, and develop it in a quicker and better manner in the 
course of improvement and rectification. We should 
uphold the principle of comprehensively developing 
agriculture, continue to grasp grain production, actively 
develop forestry and animal husbandry, actively develop 
the diversified economy and township enterprises in a 
planued manner, and further vitalize the rural com- 
modity economy. While making continued efforts to 
grasp the building of marketable grain bases in the 
central part of the province, we should strengthen the 
building of bases for producing light industriai raw 
materials, special products, and vegetables. We must 
raise our self-sufficiency in light of industrial raw mate- 
rials and in the level of creating foreign exchange. We 
should persist in relying on science and technology to 
invigorate agriculture, and in the course of increasing 
agricultural input, pay great attention to scientific and 
technological input, actively promote and popularize 
applicable advanced technology and agricultural scien- 
tific and technological findings, and raise the quality of 
peasants. 10 develop agriculture on a long-term basis, we 
must pay attention to high yield, stable output, good 
quality, and low cost. We must unceasingly raise eco- 
nomic results, social benefits, and ecological benefits. It 
is necessary to draw lessons from the past, deepen our 
understanding that irrigation is the lifeblood of agricul- 
ture, and exert strenuous efforts to improve the condi- 
tions for agricultural production. On the basis of making 
overall plans and respecting science, we should accel- 
erate the development of agricultural resources and 
regional development, strengthen land management, 
improve low and medium-yielding fields; do a good job 
in building water conservancy projects, forest networks, 
and roads; promote what is beneficial and abolish what 
is harmful; combine the development of water resources 
with that of forestry, roads, transport, and fisheries; and 
strive to raise the results of the comprehensive utiliza- 
tion of agricultural facilities. To strengthen the 
momentum for agricultural development, the state 
should increase its input in agriculture. All levels should 
increase the proportion of budgetary capital investment 
and the flexible funds every year and should use them as 
agricultural input. At the same time, they should also 
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formulate policies, adopt effective measures, and edu- 
cate, encourage, and lead peasants to run their house- 
holds industriously and to increase investment in pro- 
duction. All trades and professions should actively 
support agriculture, pay special attention to the produc- 
tion and supply of agricultural capital goods and the 
purchases of agricultural products, realistically protect 
peasants’ enthusiasm in production, and alleviate their 
burden. We should persist in proceeding with supporting 
production and conscientiously help poverty-stricken 
areas and households eliminate poverty. We should 
adopt effective measures to strengthen far 'y planning 
work and resolutely straighten out the phenomena of 
slackening efforts in family planning and failing to 
control the growth of population. 


Industry is the leading factor in the national economy, so 
it must be steadily developed. At present, our province is 
facing a severe industrial situation. While concentrating 
efforts on running agriculture, we should pay great 
attention to industry and must not slightly slacken our 
efforts in this regard. Next year, we should give priority 
to making good arrangements for the production of 
products essential for the people's living and products 
for farm use, and try by all possible means to increase 
effective supply. In addition, efforts should be made to 
strengthen the production of energy and raw materials 
and products for foreign export trade. Based on agricul-« 
tural policies, we should accelerate the readjustment of 
industrial structure. We should give priority to strength- 
ening the pillar industries, such as the basic industries, 
and the petroleum, chemical industrial, and auto indus- 
tries. Industrial structural readjustment needs a fairly 
long process. At present, many of the contradictions 
restricting industrial production have reflected on the 
products. Therefore, next year, we should saliently grasp 
the readjustment of product mix, clarify the key points, 
adopt effective measures and strive to achieve noticeable 


progress. 


We should give full play to the role of large and medium- 
sized state enterprises as the mainstay, devote our major 
attention to them, strive to improve their production 
conditions, and increase their vitality. We should rely on 
large key enterprises to associate with, incorporate, and 
contract other enterprises, and consolidate and develop 
enterprise groups. While giving attention to large and 
medium-sized key enterprises on a priority basis, we 
should also make other enterprises successful. With 
regard to the enterprises that have totally or partly 
suspended their production and those that should be 
adjusted, we should follow the industrial policy and 
proceed from reality to carry out the work toward them 
in a successful and meticulous manner. We should 
particularly resolve well the issue of ensuring the basic 
life of staff members and workers waiting for jobs. 


The key to a success in the economic restructuring lies in 
our reliance on scientific and technological progress. We 
should use advanced technology to transform traditional 
methods and technology, achieve renewal of products 
and change of resources, and realistically bring the 
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development of production to the track of reliance on 
technological progress. Transformation of scientific and 
technological achievements should be accelerated. 
Funds used in technological progress should be supplied 
on a priority basis. We should conscientiously imple- 
ment the state industrial policy, and study and formulate 
as soon as possible the overall plan for the economic 
restructuring of the province. 


c. In persistently focusing oa improving economic 
results, we should take the road of the economic devel- 
opment that needs less input and yields greater output to 
improve economic results. Improving economic results 
is the basic way for our province to make a sustained, 
stable, and coordinated economic development. We 
should all the more emphasize economic results in the 
next year, when the economic growth rate will not be 
high. We should first conscientiously do a good job in the 
scientific organization of production and rational dispo- 
sition of resources by relying on strengthened manage- 
ment and scientific and technological progress, and 
maintain a rational growth rate. In view of the serious 
shortages of energy and other resources, we should rely 
on science and technology to rationally utilize resources 
with an end to increase their supply, so that the limited 
resources can be distributed and coordinated rationally 
among different industries and can yield the best returns. 
We should meticulously organize and strengthen produc- 
tion management and set different demands on and give 
different guidance to different enterprises. We should 
adopt all possible means to enliven funds and achieve 
better results in using funds. A good job in using the 
limited funds is very important in improving economic 
results. Ali departments concerned should work in close 
coordination and make efforts together to facilitate the 
circulation of funds. We should greatly tap the internal 
potential of enterprises; guide enterprises to set their 
sight toward themselves to improve their staff members’ 
and workers’ quality and to reduce consumption and 
production cost; and set specific targets form: yement 
of the work of improving quality and reducing . .asump- 
tion. We should launch socialist labor emulation with the 
aim of increasing production, practicing economy, 
increasing revenues, and reducing expenditures. We 
should continue to pay attention to the work of 
increasing the benefits of the enterprises that pay great 
amounts of taxes and of reducing the deficits of those 
enterprises registering losses. 


d. We should develop the economy in a stable manner, 
with the focus on improvement and rectification; we 
should improve and deepen reform. To deepen reform, 
we should further clarify the orientation and purposes of 
reform. The economic structural reform of our country is 
the self-improvement of the socialist economic system. 
Through reform and opening up, we should gradually 
establish a mechanism for socialist economic operation 
that combines the planned economy with the market 
regulation and fully arouse the initiative of all quarters to 
promote the development of productive forces. We 
should intensify the propaganda and education on the 
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socialist orier.tation of reform and opening up among the 
people throughout the province and strengthen the cor- 
rect guidance on reform and opening up to ensure the 
healthy development of improvement, rectification, 
reform, and opening up. 


We should correctly handle the relationship between the 
endeavor of improvement and rectification and the 
endeavor of deepening reform. The endeavor of 
improvement and rectification is totally in compliance 
with the party’s basic line and its general principle of 
reform and opening up and aims to create favorable 
conditions for deepening reform and the healthy devel- 
opment of the economy. Carrying out this endeavor 
expresses both the efforts to consolidate and expand the 
achievements already made in reform and the efforts to 
correct the deviations and errors that impede reform. It 
is a practical step to deepen reform. Reform should be 
conducted by focusing on this endeavor and serving it. 
Both the endeavor of improvement and rectification and 
the endeavor of deepening reform aim at achieving a 
sustained, stable, and coordinated economic develop- 
ment. They are totally in unity and are consistent with 
each other, and should be combined. During the period 
for improvement and rectification, we should emphasize 
the efforts to stabilize, supplement, adjust, and improve 
the reform measures under execution for several years, 
persist in whatever is correct, supplement whatever is 
deficient, improve whatever is imperfect, and correct, 
but very prudently, whatever is wrong as proven in 
practice. 


We should continue to deepen and improve the rural 
reform and keep to and stabilize the party's basic prin- 
ciples and policies on the rural work. The system of 
contracted household responsibility with remuneration 
related to output is suitable to the current level of the 
rural productive forces. So, we must continue to steadily 
carry out the system and ceaselessly improve it. The 
collective ownership of land must be followed. The 
localities with the right conditions should appropriately 
and steadily promote large-scale production and pay 
attention to the development of the collective sector of 
the economy. With the goal of seeking common wealth, 
some areas and people are allowed to become rich ahead 
of others. It is necessary to carry out the policy of linking 
planned economy with market regulation in purchasing 
major farm and sideline products and to maintain the 
continuity and stability of the policies of encouraging 
and guiding town and township enterprises to make 


progress. 


We should stabilize, perfect, and deepen enterprise 
reforms; continue to keep the contracted responsibility 
for the management of enterprises system, the plant 
director responsibility system, and all effective reform 
measures; and persistently enliven large and medium- 
sized enterprises. It is necvssa’” to attend to the work of 
continuing a new rot * of — erprises’ contract work. 
We should accura ana . the relationship of the 
state, the enterpris..s, and staff and workers; pay atten- 
tion to linking enterprises’ contract work with structural 
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reforms; further scientifically and reasonably define base 
figures for contracts; improve the method of linking 
work performances with economic results; intensify 
enterprises’ self-restriction mechanisms; and arouse the 
enthusiasm of managers and producers. Without the 
approval of the provincial party committee and the 
provincial governmeni, no departments and units can 
withdraw and revise the enterprises’ rights and policies, 
as delegated and defined by the state and the province. 
We should continue to explore the trial reform measures 
that have been defined and conscientiously sum up 
experiences. We should continue to develop various 
sectors of the economy on the premise of allowing the 
public ownership play a dom/~ant role. 


We should persistently open the province to the outside 
world and expand foreign trade and economic and 
technological exchanges. We should positively develop 
foreign trade and strive to create more foreign exchange. 
We should make the most of all international conditions 
that can be used. We should strive to develop increas- 
ingly more joint ventures. We should strengthen the 
exchange of goods and materials between various prov- 
inces ana between various areas with a view to allevi- 
ating the contradictions between supply and demand. 


According to the requirements for paying more attention 
to mandatory planning and appropriately strengthening 
centralism during the time of improving the economic 
environment and rectifying the economic order, and in 
line with the state unified plan and the province's actual 
conditions, we should gradually strengthen macroeco- 
nomic regulation and control. This will enable us to 
promote a sustained, steady, and coordinated develop- 
ment of the economy. 


4. We Should Strengthen the Work in the Political and 
Ideological Sphere. 


The economic base decides the superstructure, while the 
superstructure reacts to the economic base. This basic 
Marxist theory accurately brings to light the objective 
laws governing the development of human society. This 
year, we profoundly accepted the education on both 
positive and negative examples. The political turmoil, 
the strained economic situation, and the changes in the 
situation of some socialist countries in East Europe gave 
us an important lesson. This enabled us to see not only 
the decisive role of the economy but also the powerful 
reaction of the political and ideological work. The cur- 
rent economic difficulties were created by various fac- 
tors. Some difficulties were created due to the internal 
factors of the economy, while some were brought about 
by the mistakes in guiding the economic work. The 
economic work has been disrupted and damaged by 
non-economic factors. So, this is a “syndrome.” We 
must not only pay attention to solving the problems 
related to the economic work bit also pay full attention 
to the restrictions and the react.on of the superstructure 
on the economic base, firmly attend to the essence, and 
comprehensively tackle problenis. 
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All levels of party committees should consider the ear- 
nest study and resolute implementation of the guidelines 
of the Sth Plenary Session of the 13th CPC Central 
Committee as the most important task in the political 
and ideological sphere. To disseminate and implement 
the guidlines of the fifth plenary session, the key lses in 
organizing study among cadres at all levels, beginning 
with leading cadres at or above the county level. In line 
with the reality of respective localities and departments, 
we should pay attention to reaching a consensus of 
views, understanding, and actions. We should make it a 
priority to solve the problems in the understanding of the 
current situation. We should consider major policies and 
principles and answer the questions concerning the ideas 
guiding the economic work. Among urban and rural 
grass-roots units and the vast number of the masses, in 
the course of conducting the education on the political 
situation with a focus on checking the turmoil, quelling 
the rebellion, and opposing bourgeois liberalization, we 
should conduct the educaton on the current economic 
situation with a focus on improving the economic envi- 
ronment, rectifying the economic order, and deepening 
the reform. This should be done in combination with the 
study and propaganda of the guidelines of the fifth 
plenary session. We should vigorously strengthen the 
guidance by press and mass media and further unite the 
understanding of the numerous cadres and masses with 
the guidelines of the fifth plenary session in line with the 
spirit of stressing stability first and then encouragement. 


The building of a clean government should be conducted 
in close combination with the improvement of the eco- 
nomic environment, the rectification of the economic 
order, and the deepening of reform. In building a clean 
government, the key lies in the endeavor of leaders. All 
localities and units should conscientiously examine 
whether they have actually carried out the decision on 
building a clean government, how they have upheld this 
decision, where they lag behind, and how they should 
correct their shortcomings. All localities and units 
should regard the examination and correction of the 
unhealthy trends prevailing among economic opera- 
tional departments, comprehensive economic depart- 
ments, and economic service departments as an impor- 
tant content of the building of a clean government. In 
proceeding from straightening out financial affairs, the 
extensive rural areas should strive to solve such prob- 
lems as collecting unjustified jines and financial levies 
and indulging i extravagant wining and dining with 
public funds. Rural areas should organically combine the 
building of a clean government with the improvement of 
the economic environment and the rectification of the 
economic order. We should continue to strengthen the 
building of systems, eliminate the defects in managerial 
sysiems, and gradually establish an effective mechanism 
of supervision and restriction over unhealthy trends. We 
should expand the channel of supervision to strengthen 
the supervision over law enforcement departments so as 
to subject the managers to appraisal and inspectors to 
supervision. 


FBIS-CHI-90-012 
18 January 1990 


We should wage a resolute struggle against bourgeois 
liberalizavion and make continued efforts to do the 


liquidation work in line with the disposition of the 
central authorities. We should criticize and refute the 
viewpionts of bourgeois liberalization purposefully, per- 
suasively, and systematically. We should analyze the 
essence and harmfulness of bourgeois liberalization by 
combining theory with practice; and we should clear up 
the confused understanding of the people in a pene- 
trating and painstaking manner. All departments con- 
cerned should, in line with the reality of construction 
and reform, frequently educate the masses to uphold the 
four cardinal principles; and should fulfill the liquida- 
tion work in order to purify organizations, eliminate 
hidden perils, and guard against a perfucctory style of 
work. We should conscientiously implemeni policies, 
and correctly distinguish between and deal with the two 
different types of contradictions. In the course of 
straightening out organizations, we should pay attention 
to straightening out the people's ideas in order to make 
the people more capable of resisting the influence from 
bourgeois liberalization. 


We should continue to promote the building of democ- 
racy and the legal system and should consolidate and 
develop the political situation of stability and unity. We 
should continue to perfect the various systems related to 
people's congresses, give play to the role of people's 
congresses and their sianding committees, and guarantee 
the normal operation of the legislative work and the legal 
supervision. With a focus on making and enforcing laws 
concerning an improved economic environment and a 
recitfied economic order, and on building a clean gov- 
ernment and stabilizing the current situation, we should 
strengthen the formulation and enforcement of laws 
which are conducive to stabilizng the economy and the 
political situation. We should further conduct the legal 
education and should handle affairs in strict accordance 
with laws. Administrative organs should exercise their 
functions and powers in strict accordace with laws and 
should further enhance the government's administrative 
efficiency and authority in improving the economic 
environment and rectifying the economic order. We 
should continuously implement the two stipulations on 
strengthening political consultation and democratic 
supervision formulated by the National Committee of 
the Chinese People’s Political Consultative Conference 
{CPPCC] and the provincial party committee. We 
should give play to the functional role of the CPPCC, 
strengthen the work of the patriotic and united fronts, 
further pertect the system on multi-party cooperations 
led by the CPC and the system of political consultation, 
and better exploit the role of democratic parties and 
nonparty patriotic figures in the political, economic, and 
social lives. Trade unions, Communist Youth League 
organizations, and women’s federations should conduct 
many colorful activities centering on improving the 
economic environment, rectifying the economic order, 
and deepening the reform; and should fully manifest 
their role in linking the people with the party. We should 
constantly strengthen the sense of national defense by 
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the whole people, further strengthen the building of 
militia and reserve duty service, and optimize the 
national defense building and social environment. We 
should positively attend to the nationalities work in line 
with the principle of equality and common prosperity 
among all nationalities in order to further consolidate 
and strengthen the unity among all nationalities. 


A good job should be done ir grasping the work of 
consolidating public securi:cy in a comprehensive way 
and in stabilizing the situation in social peace. Efforts 
should be : »ade to continuously implement the principle 
of heavily punishing the criminals in a timely manner, 
dealing strict blows at serious crimes, and adequately 
waging struggle against specific crimes to resolutely hold 
back the increasing trend of appalling cases. We should 
heighten our awareness of the sabotage and troubles 
caused by the hostile forces or elements at home and 
abroad and deal powerful blows at them in a timely 
manner. A good job should be done in grasping the work 
of preventing crimes and of enhancing the social mech- 
anism of preventing crimes to reduce the occurrence of 
crimes and to vigorously create a social environr=ent in 
which the people can live aad work in peace and con- 
tentment. By regarding the work of combating em.bez- 
zlement and of ending bribe acceptance, speculation, 
and profiteering as a focal point, we should extensively 
and deeply deal blows at economic crimes. ©fforts 
should be made to deeply wage struggle against the six 
vices, including prostitution and paid sex, and to reso- 
lutely check or block various social evil phenomena so as 
to eliminate the unstable factors from vai. us social 
circles. 


We should realistically enhance the ideological and polit- 
ical work among higher educational institutions and the 
moral education of middle and primary schools. In line 
with the spirit of the No 4 document issued by the 
central authorities, we should enhance the work con- 
cerning higher educational institutions, particularly 
straightening out the orientation of cperating schools, 
and put the work of upholding the correct political 
direction in the forefront. Efforts should be made to 
enhance the building of the teachers’ contingent and to 
strengthen the teaching and guidance among students. In 
line with the ideological reality of teachers and students, 
efforts should be made to successfully arrange the lessons 
of politics and moral education, which are aimed at 
specific problems. We should organize the broad masses 
of students to systematically study the basic ') ~ = of 
Marxism’ to learn about the country’s condi join 
in social practice and production labor; to fo: correct 
world outlook and outlook on life; to upgrade their 
capability in distinguishing right from the wrong and in 
combating the influence of bourgeois liberalization: and 
to turn their higher learning institutions into places and 
cradles for upholding the socialist orientation and for 
training new successors for the undertakings of the 
proietarian revolution. All social circles should attach 
importapce to the education of middle and primary 
schools. Households, society, and schools should make 
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concerted efforts to successfully conduct moral educa- 
thon among middie and primary schools. 


We should uphold the principle of building the two 
civilizations simultaneously and realistically do a good 
job in building the socialist spiritual civilization. Efforts 
should be made to apply the ideology of Marxism and 
socialism to guiding the work in the ideological field, 
such as theory, propaganda, education, journalism, pub- 
lication, culture, art, film, and television broadcasting; 
and to occupy the positions of ideology, culture, and 
public opinyon. We should grasp the work of “antipor- 
norgraphy” on the one hand and the work of making the 
province flourish on the other hand. We should cmtin- 
uously uphold the direction of serving the people and 
socialism and the principle of letting a hundred flowers 
blossom and a hundred schools of thought contend, 
vigorously carry out the literary and art activities loved 
by the masses, and enliven the cultural life of the people 
sO as to provide more and better intellectual products for 
society. 


We should extensively conduc’ ideological education 
among various fronts with regard to socialism, patrio- 
tism, self-reliance, and arduous struggle. These consti- 
tute the major tasks of propaganda and ideslogical work 
in 1990. Efforts should be made to integrate the educa- 
tion on the situation in both politics and the economy 
with education on one of the major tasks. We should 
justly and forcefully publicize the scientific socialism 
and the socialism reflecting the Chinese che’acteristics. 
We should vigorously conduct education on ysatniotism, 
integrate the education on ardently cherishing our 
country with the education on ardently cherishing our 
hometown, and should upgrade our enthusiasm in 
building up Jilin and in making China flourish. Efforts 
should be made to extensively and continuously carry 
out propaganda and educational work on self-reliance 
and arduous struggle. We should integrate the work with 
the tasks of further improving the enconomic environ- 
ment, rectifying economic order, and tightening the belt. 
We should integrate the socialist labor emulation drive 
with the “central activities” of increasing production 
and practicing economy, as well as increasing revenues 
and curtailing expenses. In ; articular, attention should 
be paid to educating youths. In educating youths, we 
should not only enthusiastically cherish them but also set 
strict demands for them and apply Marxism to educating 
or uniting with them so as to enable them to always 
follow the party along the socialist road. By sxtensively 
and deeply conducting ideological education, we should 
enable the vast number of people to abide by the 
discipline; to ardently cherish the party, the country, and 
socialism; and witi) much revolutionary enthusiasm, to 
plunge into the undertakings of building the socialist 
modernization. 


5. Give Full Play to the Party's Central and Leading 
Role and to Its Role as a Fighting Bastion 


Our party is a great Marxist political party, a strong 
nucleus to lead the people of various nationalities in 
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building socialism with Chinese characteristics, and a 
decisive force for ensuring iong-term stability in China's 
political situation. Strengthening party leadership and 
fully developing our political advantages are the basic 
guarantee for winning a success in socialist moderniza- 
tion, and for fulfilling the tasks for the endeavor of 
improvement, rectification, and deepening of reform. 
Strengthening party leadership has always been the most 
important issue in socialist construction and has become 
particularly important and pressing at present, when our 
economy is encountering temporary difficulties and the 
international communist movement is facing the chal- 
lenge of “peaceful evolution” by international hostile 
forces. 


To strengthen party leadership, we should first enhance 
the concept of the party. In the past few years, because 
Comrade Zhao Ziyang belittled and weakened party 
leadership, serious ideological confusion appeared 
within and without the party, and some comrades had 
confused ideas about the basic principle concerning 
whether or not party leadership should be upheld and 
how it should be upheld. Some of them stressed the 
party's political leadership to the neglect of its organiza- 
tional and ideological leadership; othe:s were not clear 
about the relationship between the party and other 
quarters as one between the leader and the followers; and 
still others belittled the position and role of the party 
organizations it enterprises and institutions. We should 
make it clear that party leadership, in its inherent 
meaning, is the unity of political, idvological, and orga- 
nizational leadership; in terms of an organizational 
system, it is the unity of the central and leading role and 
the role as fighting bastions of the party Central Com- 
mittee, local party committees and grass-roots party 
organizations; and in terms of the relationship between 
the party and other quarters, it is the relationship 
between the leader and the followers. We must clearly 
understand and uphold these basic principles, thor- 
oughly criticize the fallacy of bourgeois liberalization, 
eliminate the influence of the practice to belittle party 
leadership, and firmly establish in the people's minds 
and in the entire political pattern the concept that the 
party exercises leadership in everything. For this reason, 
party committees at various levels should continue to 
concentrate attention on party building in line with 
Comrade Xiaoping’s instruction. 


We should strengthen the party's political leadership and 
ensure the implementation of the party's line, principles, 
and policies. Persistently proceeding from the interests 
of the whole and in connection with the actual condi- 
tions of their own localities and units, party organiza- 
tions at various levels, particularly those at economic 
departments, enterprises, and rural areas, should ear- 
nestly study and profoundly understand the party Cen- 
tral Committee's decision on further improving the 
economic environment, rectifying the economic order, 
and deepening reform. Party organizations should orga- 
nize specific measures for its implementation, and 
develop their leading and supervisory role, and the role 
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of party members as vanguards and models, to make sure 
that these measures are carried out. 


We should siep up efforts io improve leading bodies at 
various levels and ensure that leadership power is held in 
the hands of the people who adhere to the party's basic 
line. We should further implement the principle of “four 
requirements” on cadres, and do a good job in adjusting 
and replenishing leading bodies. The prerequisite for the 
“four requirements” on cadres is being revolutionary. In 
promoting and using cadres, we must adhere to the 
principle of using those with both ability and political 
integrity, and emphasize political standards in the first 
place. People who uphold bourgeois liberalization and 
people who support and connive at those engaged in 
bourgeois liberalization should be resolutely dismissed 
from their leading posts; those unsuitable for working at 
party and government organs and key departments 
should be resolutely transferred; and leading cadres who 
lack high spirit and are incompetent in the endeavor of 
improvement and rectification should be removed from 
leading posts in line with the principle of promoting and 
demoting cadres as required, and other work should be 
arranged fcr them properly. We should attach great 
importance to the unity of leading bodies. In general, the 
unity of the leading bodies at various levels in our 
province is good. However, disunity also exists in some 
leading bodies at varying degrees, thus preventing party 
committees from playing their central and leading role. 
We should pay great attention to this. Comrade 
Xiaoping recently and repeatedly stressed the problem 
concerning unity among the leading bodies. We should 
firmly remember the demand made by Comrade 
Xiaoping with regard to fostering a unified image: we 
should be examples in fostering unity; have a very wide 
field of vision; be very openhearted; actively attach 
importance to the party's undertakings and to the whole 
situation; safeguard the collective authority of leading 
bodies; understand, yield, and help each other; and unite 
as one and cooperate with each other. Efforts should be 
made to be open and aboveboard, to present opinions to 
others’ faces, to refrain from telling a lie and saying what 
can harm the unity, to eliminate in a timely manner the 
factors of disunity, and to prevent or reduce the interna) 
attrition of both materials and energy. Efforts should be 
made to uphold the principle of collective leadership, to 
hold collective discussion and approval at meetings 
sponsored by the party committee on the improtant 
issues Cuncerning the guideline and policy, and on no 
account to employ extemporaneous motions and let few 
persons have a final say. Party members and cadres 
should rely on and believe in their organizations. 
Leading cadres should be impartial and upright; and on 
no account promise high posts and other favors, appoint 
people by favoritism, build up their personal influence, 
or form a small coterie. Efforts should be made to 
actively and adequately conduct reform in the systems of 
personne! affairs and to continuously uphold the effec- 
tive reform measures, such as enforcing the system of 
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tenure of office and of convalescence leave and retire- 
ment, conducting democratic appraisal, holding eilec- 
tions from a large number of candidates, and evading 
personnel exchanges. 


We should enhance the enforcement of the party's polit- 
ical and organizational discipline and uphold the demo- 
cratic centralism. This is a fundamental organizational 
principle of ensuring that the party will exercise its 
correct leadership. At present, we have not done enough, 
not only in developing democracy, but also in realizing 
centralism and unification. We should pay special atten- 
tion to making up shortcomings in realizing centralism 
and unification. Some party organizations and members 
have only stressed democracy and not centralism, only 
stressed freedom and not discipline, and only stressed 
their particularity and not unification. They have seri- 
ously committed liberalism, decentralism, individu- 
alism, and selfish departmentalism, all of which has 
sapped the party's organizations. adversely affected the 
party's unity, and weakened the party's fighting strength. 
Therefore, we must vigorously stress the party's organi- 
zational principle of democratic centralism as well as 
develop democracy and extensively solicit opinions 
while making policy decisions on important issues. How- 
ever, all issues which have been adopted must be reso- 
lutely implemented. Efforts should be made to strictly 
enforce the party's political and organizational disci- 
plines and to truly enable individuals to abide by the 
organization, the minor to abide by the major, the lower 
level to abide by the higher, and the entire party to abide 
by the CPC Central Committee. In view of the country as 
a whole, we should abide without conditions by the 
leadership of the CPC Central Committee, resolutely 
safeguard the authority ci the CPC Central Committee, 
and earnestly implement its policy decisions. Local areas 
should abide by the ...adership of local party committees, 
safeguard the authority of local party committees, and 
implement their policy decisions. Being responsible for 
the CPC Central Committee is identical with that for 
local party committees. No one is allowed to spread 
opinions that run counter to the spirit of the central 
authorities; to indulge in the practice of “where there are 
policies issued by the higher authorities, there are coun- 
termeasures,” to take what one needs while enforcing the 
policies; to employ the method of “not enforcing the 
order and not prohibiting the wrong: and to seek the 
interest of one’s own by not hesitating to sacrifice the 
interests of the whole region. Each party member, no 
matter what responsibility he has assumed, what work he 
has engaged in, and what situation he has encountered, 
must apply the party spirit to ensuring the implementa- 
tion of the party's guidelines, policies, resolutions, and 
directives. Efforts should be made to enhance the inner 
party supervision and to strengthen the supervision 
conducted by the higher party organizations over the 
lower ones and the supervision conducted by party 
members over party organizations. The discipline 
inspection commissions at all levels should enhance the 
supervision and inspection over party organizations and 
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members in implementing the central policy decisions as 
well as uphold and safeguard the sanctity of party 
discipline. 


We should strengthen the building of party organizations 
at the grass-roots level and give full play to the fighting 
role of party branches and the vanguard and exemplary 
role of party members. We must fully affirm the good 
quality of most party organizations at the grass-roots 
level and of the vast number of party members and 
cadres in the province. Under the new situation, with a 
view to better shouldering the arduous and complicated 
tasks, we are required to further strengthen the building 
and improve the quality. Party committees at the city 
and county levels should organize forces to go deep into 
the realities of life with the purpose of uncovering major 
problems of the small number of weak and listless party 
organizations at the grass-roots level. They should find 
reasons and formulate plans to straighten them out by 
stages and in groups in combination with the economic 
improvement and rectification. We should actually 
attend to the building of grass-roots party organizations 
by regarding it as an important task of the current party 
building. Among enterprises, we should appropriatcly 
handle the relations between party work and administra- 
tive work, and the relations between party secretaries 
and plant directors. We should not only persistently 
implement the “Law on Enterprises” and the system of 
giving plant directors full responsibility for productior. 
and management, but also give play to the role of 
enterprises’ party organizations in leading political and 
ideological work. Party organizations and directors of 
enterprises should define their respective duties and 
work division, should share the work and cooperate with 
each other, and should strive to respect and support cach 
other so as to bring all the work of enterprises into 
balance. Enterprises’ party organizations should 
strengthen the building of themselves, give full play to 
their role in leading political and ideological work, and 
truly guarantee and supervise the implementation of the 
principles and policies of the party and the state. At the 
same time, they should persistently lead enterprises 
along the path of socialism and support plant directors to 
exercise their positions and powers to manage cnicr- 
prises, guide production, and develop technologies in an 
independent and responsive manner so as to fulfill all 
tasks of enterprises. We should consolidate and maxt- 
mize the effectiveness of feasibie parcy activities and 
make ccatinued efforts to carry out such activities as 
“creating advanced work and vying for excellent perfor- 
mances,” “competing for rendering meritorious service 
and paving the way,” and “learning from Dangyi.”” We 
should also pay attention to managing the party schools 
run by townships, towns, plants, and mining zones, and 
continue to maximize the effectiveness of the “party 
member-houschold contact system” and the “system of 
party members assuming responsibs'ty for the work of 
the designated area.” 


We should strengthen the building of party style and 
restore and carry forward the fine tradition of the party. 


FBIS-CHI-90-012 
18 January 1990 


We should actually examine and correct all unhealthy 
trends and corrosive instances within the party. At the 
moment, we should unfailingly grasp the implementa- 
tion of the various systems concerning administrative 
honesty of the provincial party committee and the pro- 
vincial government, concentrate on solving the much 
debated issues that causes the masses to strongly com- 
plain, and conscientiously investigate and deal with 
major and appalling cases. This will enable us to mani- 
fest our determination to punish the corrupt, enhance 
the masses’ confidence in opposing corruption, and 
cuhance the prestige and conhesive force of the party. 
While correcting unhealthy trends within the party, we 
should persist in and carry forward such fine traditions 
as integrating theory with practice, maintaining close ties 
with the masses, and conducting criticism and self- 
criticism. The vast number of Communist Party mem- 
bers, in particular all levels of leading cadres, should 
consciously enhance their sense of serving the people and 
the grass-roots units, and should be determined to do the 
mass work well, just like they did during the time of the 
revolutionary war, in order to restore the lofty prestige of 
the party among the masses. We should gradually estab- 
lish and strengthen the system of assigning cadres at all 
levels to serve the grass- roots units, including the system 
of transferring cadres to grass-rocts units to temper 
themselves through practice and sending cadres to grass- 
roots units to conduct investigation and study. We 
should also restore and establish the system of assigning 
cadres to participate in manual labor. Leading cadres 
should go deep into the realities of life to conduct 
investigation and study, learn about the real situation, 
and improve their leading expertise and work methods. 
Leading cadres should also be good at drawing inferences 
about other cases from one instance, and should study 
and solve problems in line with policies and systems. 


We should enhance the building of party ideology and 
theories and upgrade the Marxist theoretical level of 
leading cadres at all levels. In his speech on National 
Day, Comrade Jiang Zemin pointed out: “Our perty’s 
upgrading in theories represents a fundamental guar- 
antee for the party to correctly exercise its leadership in 
a scientific way.” In order to fundamentally overcome 
shortcomings in preparing theoretically for conducting 
reform and in conducting theoretical guidance and to 
study and solve in a scientific way the complicated 
problems in both the economy and society, which we 
have encountered under the current situation, we must 
regard as a pressing task the work of conducting study 
and research on Marxist basic theories. Under Marxist 
guidance, we should explore the contemporary impor- 
tant issues concerning the theories in politics, the 
economy, and society. We should also assign the pressing 
task to leading cadres. Efforts should be made to first 
and earnestly study Marxist philosophy and to master 
the basic viewpoint and method of dialectical and his- 
torical materialism. We should also emphatically study 
the philosophic writings of Comrade Mao Zedong and 
the writings of Comrade Deng Xiaoping. Party and cadre 
schools at all levels should formulate plans for holding 


FBIS-CHI-90-012 
18 January 1990 


rotation training classes of cadres stage by stage and 
group by group. Efforts should be made to carry forward 
the studying style of integrating theories with reality; and 
to integrate theoretical study with the work of summa- 
rizing the experience and of exploring the law of socialist 
reform and construction. Efforts should be maded to 
integrate the stand, viewpoint, and method adopted in 
studying Marxism with the complicated problems which 
have cropped up in improving the economic environ- 
ment and rectifying economic order and which should be 
analyzed and dealt with in line with this correct stand, 
viewpoint, and method. 


In conclusion, efforts should also be made to stress the 
issue concerning the state of mind. The extent of the 
party’s inner state of mind has a decisive bearing on the 
mental attitude of the society as a whole. At present, we 
are in the crucial period of improving the environment 
and rectifying order and are facing many difficulties. The 
more difficulties we encounter, the better state of minds 
we should have. Different states of minds will result in 
different consequences. By having the state of mind of 
working hard to make progress, we may overcome diffi- 
culties that could not be overcome before. If lacking such 
a state of mind, we will feel quite helpless before diffi- 
culties. Therefore, first of all, we should carry forward 
within the party the spirit of being self-reliant, waging an 
arduous struggle, performing official duties honestly, 
working hard to make progress, and of making contribu- 
tions selflessly; and then, arouse the entire society to 
foster a spiritual style in which the masses unite as one 
and have high morale to make progress and to enable the 
broad masses of cadres and the people to be fully 
confident in eliminating every difficulity and winning a 
victory. 


Comrades, 1989 will soon be over, and the first year of 
the 1990's will also come soon. We are facing many 
temporary difficulties and are also facing brilliant pros- 
pects, which will result by overcoming difficulties. We 
must respond to the call of the 5th Plenary Session of ‘he 
13th CPC Central Committee; be fully confident; snake 
concerted efforts; and carry forward the glorious tradi- 
tions of being self-reliant, arduousiy doing pioneering 
work, and of sharing weal and woe to strive to fulfill 
various tasks in 1990 and the strategic target of quadru- 
pling the GNP by the end of the century and to push 
forward the grai\d cause of building socialism with 
Chinese characteristics! 


1990 Slated for Scientific Progress for Liaoning 


OW0301183390 Beijing XINHUA in English 
1550 GMT 3 Jan 90 


[Text] Shenyang, January 3 (XINHUA) —The Liaoning 
Provincial Government recently announced that 1990 is 
a year of scientific and technological progress for the 
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province in order to reverse the slowdown in economic 
development and drop in grain production recorded last 
year. 


At the end of 1989 the provincial government and party 
committee held a discussion on the relationship between 
the ongoing drive to rectify the economy and scientific 
and technological progress. The officials held that good 
scientific work would surely promote economic develop- 
ment. 


Liaoning, as an old industrial base built up during the 
First Five-Year Plan (1953-1957), can now produce 
more than 400 million yuan (about 100 million U.S. 
dollars) in gross output value. But in the recent years the 
output value has declined and fallen behind those of 
other provinces. 


In the new year, the province will open 16 major 
technological development programs and start 190 sci- 
entific and technological projects. 


It will also organize 6,000 agricultural experts and tech- 
nicians to take part in 51 projects to improve varieties of 
grain and oil-bearing crops and low-yield lands. They 
will also develop new methods of saving energy and raw 
materials by using new energy resources such as biolog- 
ical and solar energy. 


The province will develop hi-tech products and set up 
200 enterprises using advanced science and technology. 


Liaoning To Develop, Promote Software Industry 


OW 1801040790 Beijing XINHUA in English 
0235 GMT 18 Jan 90 


[Text] Shenyang, January 18 (XINHUA) —Shenyang, 
capital city of northeast China’s Liaoning Province, will 
make greater efforts to develop its software industry 
during the Eighth Five-Year Plan period (1991-1995). 


The industry is planned to achieve an average annual 
growth of 20 percent to bring its yearly output value up 
to 150 million yuan in five years, according to a forum 
on software development which closed here today. 


Shenyang, one of China’s leading industrial cities, boasts 
a strong force of technicians and equipment needed to 
develop the software industry. 


According to incomplete statistics, Shenyang has 3,000 
technicians, or 7.5 percent of the national total, engaged 
in development of software and 800 computers of var- 
ious sizes which account for 10 percent of the national 
total. 


Software for digital control, artificial intelligence, 
robotics, industrial control and information manage- 
ment have been applied in industry, agriculture, com- 
merce, finance and city construction. 


According to the city’s science and technology commis- 
sion, Shenyang has developed more than 1,000 sets of 
software in recent years. 
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Commentary Notes Softer Anti-Communist Rhetoric 


OW0501103190 Taipei International Service 
in English 0200 GMT 25 Dec 89 


{Station commentary: “Taipei Lightens Up on Anti- 
Communist Rhetoric” 


[Text] The Chinese cold war will soon thaw out, like the 
East-West one, if the Republic of China [ROC] on 
Taiwan has its way. Such was the message delivered by 
the ROC Foreign Minister Lien Chan at a session of the 
National Legislature early this week. 


Lien reported that Taipei will no longer use traditional 
cold war slogans, many of which refer to the Chinese 
Communists as bandits. He said a more sophisticated 
approach to the problem of Chinese Communism is now 
required to gain international support. Observers in 
Taipei said the foreign minister’s comment marked an 
end to the open animosity Taipei has shown towards the 
Chinese Communist regime since the latter usurped 
power on the mainland in 1949. Lien cautioned, how- 
ever, that relations between Communist China and Free 
China on Taiwan cannot be comparable to those enjoyed 
in East and West Germany so long as Peking remains 
openly hostile and threatening towards Taiwan. Peking 
has refused to disavow the use of force in settling the 
question of Chinese unification. Taipei has been forced 
to maintain special vigilance in light of this attitude on 
Peking’s part. Nevertheless, Taipei has instituted a 
careful plan of liberalization in people-to-people contact 
across the Taiwan Strait. This has included allowing 
Taiwan's Chinese to visit relatives on the mainland, 
turning the other cheek to indirect trade with the main- 
land via Hong Kong, and allowing certain mainlanders 
to visit Taiwan on a case-by-case basis. As time passed, 
the old slogans about Communist banditry became 
anomalous with the real trend in Taipei's liberalizing 
policy towards mainland China. Taipei has also taken a 
similar attitude in its foreign policy, especially towards 
East Europe. As late as | year ago, the Government was 
unwilling to open up much trade with East Europe. Now, 
the policy has changed almost 18Q degrees. Not only is 
the government encouraging private business contacts 
with East European countries, it 1s also considering the 
feasibility of extending loans to at least four of those 
countries, including Hungary and Poland, which have 
led the democratic change in East Europe. Taipei 
believes that financial aid is needed to help the reform- 
ists in those countries make their programs more viable. 
In its recent move, the Foreign Ministry is consideving 
offering preferential trade treatment to seven East Euro- 
pean nations, mainly those undergoing change towards 
democracy and the free enterprise system. Bilateral trade 
with East Europe is up some 52 percent thus far in 1989, 
amounting to nearly U.S.$415 million. Such links with 
communist countries were unheard of and not even 
discussed in Taipei until the last year or so. The change 
in attitude reflects Taipei’s new and growing confidence 
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in the conduct of external affairs. It also reflects the fact 
that Taipei is unwilling to miss out on the historical 
change in East Europe. 


As for Mainland China, Taipei hopes its recent approach 
to relations will be reciprocated, thereby genuinely less- 
ening tensions in the Strait. 


Li Huan Meets Visiting Hong Kong Journalists 


Assures Post-1997 Support 


OW 1501190990 Taipei CNA in English 1546 GMT 
15 Jan 90 


[Text] Taipei, Jan. 15 (CNA)}—The government would 
not withdraw from Hong Kong after 1997, Premier Li 
Huan said Monday. 


Rather, Li told the Hong Kong press, the government 
was “racing with time” in its work to help support Hong 
Kong people’s efforts to seek freedom and democracy. 


Meeting a group of Hong Kong journalists, the premier 
said the Republic of China would definitely support 
Hong Kong's political democratization and economic 
liberalization which will be the greatest threat to the 
Chinese Communist regime. 


He pointed out that cultural and trade relations between 
Taiwan and Hong Kong were being strengthened. 


Asked about Peking’s attempt to carry out a “one 
country, two systems” policy in Hong Kong, Premier Li 
said that if Communist China implemented communism 
in Hong Kong, it would be a disaster for Hong Kong 


people. 


As to Peking’s clzim that it planned to follow a “multi- 
party cooperation program,” Li said Peking’s “four 
cardinal principles” of Communist Party leadership, 
socialist policy line, Marxism-Leninism-Maoism, and 
proletariat dictatorship, run counter to the democratic 
spirit of a multi-party system. 


“We hope that they will sincerely implement democ- 
racy,” he said, “but if they don’t give up their four 
cardinal principles, then what they call multi-party 
democracy will just be empty talk.” 


He said the Chinese Communist regime was currently 
opposed by both intellectuals and young people on the 
mainland. 


The Chinese communist leaders should have learned 
something from the Tienanmen incident and the democ- 
ratizing trends in Eastern Europe, he noted. 


The tidal waves of freedom and democracy cannot be 
suppressed with armed force or dictatorship, he went on 
to say. 


He said he hoped that before 1997, Mainland China 
would have achieved political democracy, economic 
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freedom, an open press and social justice so that the 
Hong Kong issue could be solved without much diffi- 
culty. 


He urged Hong Kong’s media workers to visit here more 
often and to faithfully to reflect [as received] the views of 
Hong Kong people, as it will help his cabinet task force 
on Hong Kong and Macao to draft “more realistic 
policies.” 


Beijing Upset Over Support 
HK1701021190 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jan 90 p 8 


[By David Chen] 


[Text] The Beijing Government is incensed by Taiwan's 
declaration that it would do what it could to support 
political democratisation in Hong Kong “in spite of 
1997”. 


The declaration was made by Taiwan’s Prime Minister, 
Mr Li Huan, when he received a group of Hong Kong 
journalists on Monday. Mr Li also refuted China’s policy 
of “one country, two systems” for Taiwan’s eventual 
unification with the mainland. 


Earlier, one of China’s official magazines had severely 
criticised Taiwan for expanding its work in Hong Kong 
and accused the nationalist regime of trying to promote 
anti-Beijing activities in the territory. 


Beijing is expected to rebut Mr Li’s remarks publicly, 
either through its propaganda machinery or in a state- 
ment by the Taiwan Affairs Office of the State Council. 


Beijing is known to be extremely concerned with the 
rising clamouur in Taiwan for independence and has 
repeatedly warned that it would not hesitate in resorting 
to force should Taiwan head for independence. 


It has, until recently, refrained from commenting on 
Taiwan activities in Hong Kong, except for an occasional 
report on the arrest of a Taiwan spy who used Hong 
Kong as a base. 


Over the past few months, especially after the June 4 
Tiananmen Square crackdown, China has expressed 
increasing apprehension over the stepped-up activities 
by Taiwan sympathisers in Hong Kong. 


It has also watched with grave concern fugitive members 
of the democracy movement visiting Taiwan both to 
raise funds and to liaise with democratic leaders there. 


China has realised that the fugitives’ activities in Taiwan 
would influence sentiments in Hong Kong. 


Until recently, many of the pronouncements from 
Taiwan about its work in Hong Kong have been made by 
Kuomintang officials involved in Taiwan’s own “united 
front” work here. 
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Although many Kuomintang organisations in Hong 
Kong have spoken of the party’s determination to stay in 
the territory after 1997, they have been vague as to what 
they would do here. 


This was the first time that such a senior Taiwanese 
leader as its Prime Minister had openly advocated 
nationalist support for the democratic elements in Hong 
Kong, vowing, among many other things, to “reward” 
those who have been loyal to the nationalists with such 
offers as opening the island to immigrants. 


The establishment of an ad hoc committee to study 
measures Taipei would take regarding Hong Kong and 
Macao and the increased activities of institutes and 
Organisations associated with Taiwan have alarmed the 
Beijing Government. 


It is believed that the matter is being studied by the 
Communist Party’s Hong Kong and Macao Working 
Group, headed by the director of the New China News 
Agency. 


Radio Commentary Views French Warship Deal 


OW 1301130290 Taipei International Service 
in English 0200 GMT 8 Jan 90 


[Station commentary: “France Snubs Peking on Frig- 
ates”’} 


[Text] The French Government's decision to sell sophis- 
ticated naval frigates to the Republic of China on 
Taiwan does not point to improved relations between 
Paris and Taipei, but to deteriorating relations between 
Paris and Peking. Indeed, the West's relations with 
Peking in general are in their worst state in at least 20 
years. 


The falling out between communist China and the West 
was brought on by the Chinese Communist regime's 
massacre of civilians in Tienanmen Square in Peking on 
4 June. The West has condemned the massacre, and the 
ensuing crackdown on the pro-democracy movement in 
Mainland China. Western governments have also been 
perturbed by Peking’s attitude since June. The Chinese 
Communists insist that Tienanmen was a domestic 
affair of + « business to foreigners. The West does not 
agree, er ecially since Peking is a signatory to most 
international convertions on human rights. 


Thus the boldness of France in selling naval ships to 
Taiwan. Peking has blasted the sale, issuing its often 
repeated claim that Taiwan is part of Communist China, 
and that such sales violate Peking’s sovereignty. That 
absurd claim carried weight with Western governments 
back in the days when the West felt it needed to make 
concessions to Communist China for the sake of offset- 
ting the Soviet Union's influence. Now that the West's 
relations with the Soviet Union have undergone a major 
facelift, Communist China’s role is no longer essential to 
the equation. 
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The downstream effects of this new balance of power are 
many. For starters, the West does not permit Communist 
China to get away with literal murder, and other gross 
human righis violations, anymore. In days of old, the 
West might have ignored Tienanmen to placate Peking. 


Second, the West appears less and less willing to go along 
with Peking’s absurd claims to sovereignty over Taiwan. 
Europe’s relations with the Republic of China on Taiwan 
are growing steadily, thanks largely to burgeoning trade. 
On the other hand, the new political realities, and 
Communist China’s recent digression into international 
isolation, have also come to bear on the West's treatment 
of the Taiwan issue. 


As Peking’s isolation deepens, due to its hardline stance 
on communist orthodoxy amid radical change elsewhere 
in the communist world, it its more and more likely that 
the West will open up a new era of cooperation with the 
Republic of China on Taiwan. 


Another factor is Taiwan’s own progress. As Communist 
China returns to Maoism, Taiwan has been made impor- 
tant strides in putting the final touches on economic 
development, while moving steadily toward a demo- 
cratic future. The West has praised Taipei's bullishness 
on becoming a member of good standing in the commu- 
nity of developed democracies. 


The French frigate deal is thus more a symptom of the 
West's disdain for Communist China, rather than the 
disease itself. The disease is in Peking, where, despite 
world trends to the contrary, the Chinese Communist 
regime continues to retrench. 


Trade Board Reports on Exports to Asia 


OW !501183490 Taipei CNA in English 1059 GMT 
15 Jan 90 


[Text] Taipei, Jan 15 (CNA)}-The Republic of China’s 
[ROC] outbound shipments to Asian nations during the 
period from January through December last year 
reached more than 23.37 billion U.S. dollars, increasing 
by 3.48 billion U.S. dollars, the Board of Foreign Trade 
{BOFT] said. ny 


‘~? 


The exports growth represented a hike of 17.5 percer.t 
over the value registered in the same months in 1988 at 
19.88 billion U.S. dollars, according to the latest statis- 
tics released by the BOFT, the nation’s top trade gov- 
erning and promotion institution. 


Officials of the trade body said that the export volume 
for 1989 accounted for 35.3 percent of the country’s total 
global exports worth more than 66.20 billion U.S. dol- 
lars, which sustained a boost of 5.61 billion U.S. dollars, 
or 9.3 percent over the amount of 60.58 billion U.S. 
dollars, in 1988. 


In terms of the ROC’s total exports to Asia last 
December alone, the entire volume was priced at 1.92 
billion U.S. dollars, showing an upsurge of 169.7 million 
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U.S. dollars, or 4 growth of 9.7 percent compared with 
1.75 billion U.S. dollars two years ago. 


The total export volume to Asian buyers in December 
represented 36 percent of the country’s overall departure 
shipments to the world community in the same month. 


The BOFT officials noted that the whole volume of 
inbound freights from Asia in the January-December 
period hit more than 23.27 billion U.S. dollars, ind- 
cating a jump of 2.34 billion U.S. dollars for an expan- 
sion of 11.2 percent from the price of 20.92 billion U.S. 
dollars a couple of years earlier. 


They pointed out that the entire Asian imports indicated 
a proportion of 44.5 percent out of the whole incoming 
freights consigned the ROC from other nations around 
the world. 


Meanwhile, other sources from the Ministry of Finance, 
the Directorate General of Budget, Accounting and 
Statistics, as well as the Directorate General! of Customs, 
and the private Euro-A\sia trade organization said that 
the nation’s global imports reached 52.26 billion US. 
dollars, up by 2.61 billion U.S. dollars aga:nst 49.65 
billion U.S. dollars in the like period of 1988. 


The inbound transactions with Asian partners last 
December stood at 1.80 billion U.S. dollars, denoting a 
downward 3.9 percent, or 72.8 million U.S. dollars less 
than the value of 1.87 billion U.S. dollars chalked up in 
1988, the sources reported. 


Paper Reports Record Trade Deficit With Japan 


OW 1301021990 Taipei CHINA POST in English 
8 Jan 90, p 11 


{Text} Taiwan suffered a record trade deticn of 
U.S.$6.97 billion with Japan on total bilateral trade of 
U.S.$25.09 billion in 1989, showing an increase of 14.9 
percent over 1988, according to figures released by the 
government. 


Taiwan’s exports to Japan totaled U.S.$9.06 billion last 
year, representing growth of 3.3 percent over the pre- 
vious year, while imports amounted to U.S.$16.03 bil- 
lion, registering a larger increase of 8.1 percent. 


Vice Economics Minister P.K. Chiang said the island's 
trade deficit with Japan is likely to exceed the US$10 
billion mark within three years unless the government 
launches effective countermeasures. 


As the trade deficit still shows no sign of improving, 
Chiang predicted that it will probably hit US$8 billion in 
1990. 


Taiwan’s irade deficit had been maintained at a range of 
U.S.$2 billion to U.S.$3 billion before 1985, but the 
figure ballooned to U.S.$4.8 billion in 1987, hit U.S.$6 
billion in 1988 and further surged to U.S.$6.97 bilhon 
last year. 


FBIS-CHI-90-012 
18 January 1990 


Chiang attributed the worsening trade imbalance with 
Japan to three major factors: 


—Reduced tariffs encot ‘aged mass Japanese exports to 
Taiwan, while local exports to Japan were undermined 
by the depreciation of the Japanese yen in 1989. 


—Taiwan’s reliance on Japan for the supply of precision 
machinery equipment and raw materials to support 
the upgrading of industrial infrastructure has been 
heavier. 
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—Taiwan’s price competitiveness was eroded by 
increased production costs caused by mounting labor 
costs and other factors. 


In order to correct the island’s trade imbalance with 
Japan, the Ministry of Economic Affairs has decided to 
intensify a set of measures introduced last July to 
upgrade manufacturing technology and product quality, 
and promote more sales to the Japanese market, Chiang 
added. 
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Entrepreneur Visits Mainland, Meets Leaders 


Meets Ji Pengfei 


OW 1601154690 Beijing XINHUA in English 
1147 GMT 16 Jan 90 


[Text] Beijing, January 16 (XINHUA) —Director Ji 
Pengfei of the State Council’s Hong Kong and Macao 
Affairs Office met Ka-shing Li, chairman of the Board of 
Managing Directors of Cheung Kung (Holdings) Ltd. 
and chairman of the Board of Hutchison Whampoa Ltd., 
here today. 


After the meeting, Ji gave a banguet in honor of Li. 


Li arrived in Beijing this afternoon in the invitation of Ji. 


Meets Yang Shangkun 


OW 1701084390 Beijing XINHUA in English 
0734 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA) —Chinese Presi- 
dent Yang Shangkun met here today Ka-shing Li, 
chairman of the Board of Managing Directors of Cheung 
Kung (Holdings) Ltd. and chairman of the Board of 
Hutchison Whampoa Ltd. 


Welcoming Li to Beijing to explain the situation in Hong 
Kong, Yang reaffirmed that the Chinese Government 
policy on Hong Kong is aimed at maintaining stability 
and prosperity in the region. 


Present at the meeting was Li Hou, deputy directo; of the 
Hong Kong and Macao Affairs Office under the State 
Council. 


Meets Li Tieying 
OW 1701133790 Beijing XINHUA in English 
1234 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA)—Li Tieying, state 
councillor and minister in charge of the State Education 
Commission, met here this afternoon with Ka-shing Li, 
chairman of the Board of Managing Directors of Cheung 
Kung (Holdings) Ltd. and chairman of the Board of 
Hutchison Whampoa Ltd.. 


ys 


Minister Li spoke highly of the contributions made by 
Ka-shing Li to the cause of the education on the main- 
land. 


FBIS-CHI-90-012 
18 January 1990 


Meets Jiang Zemin 


OW '1701151390 Beijing XINHUA in English 
1450 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met here this afternoon with Ka-shing 
Li, chairman of the Board of Managing Directors of 
Cheung Kung (Holdings) Ltd. 


Jiang had a friendly talk on the Hong Kong issue with Li, 
who is also chairman of the Board of Hutchison 
Whampoa Ltd. 


Present at the meeting was Li Hou, deputy director of the 
Hong Kong and Macao Affairs Office under the Chinese 
State Council. 


Li Peng Says Interests ‘Identical’ 


HK 1801103890 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0958 GMT 18 Jan 90 


[Report by reporter Guo Weifeng (6753 0251 3536): 
“Premier Li Peng Says ‘xe Interests of Hong Kong and 
Those of the Mainland Are Identical”—ZHONGGUO 
XINWEN SHE headline] 


Text] Beijing 18 Jan (ZHONGGUO XINWENSHE)— 
State Council Premier Li Peng met Hong Kong celebrity 
Kai-shing Li at Zhongnanhai this afternoon. The chief 
topics of their talks was how to maintain Hong Kong’s 
stability and prosperity and how to further augment 
Hong Kong’s cooperation with Mainland China. Li Peng 
briefly stated the Chinese Government’s policy on the 
Hong Kong issue. He said that the interests of Hong 
Kong and those of the mainland are identical. Hong 
Kong's stability and prosperity are favorable to the 
hinterland, and vice versa, and this will remain the same 
even after 1997. 


Kai-shing Li said that his cooperation with the hinter- 
land had been a pleasing experience and he hoped thet 
such cooperation will be further expanded. The over- 
whelming majority of Hong Kong residents hope not 
only that they can live and worke in peace and content- 
ment but also for a prosperous China. Without the 
stability of Mainland China, Hong Kong's prosperity 
would be out of the question. 
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